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You are [he Man 
W ho benefits by 


this advertising 


The public’s recognition of the Insurance Company of North 
America’s national advertising campaign is being realized by agents 
throughout the country. 


The insurance-buying public is looking to the insurance agent as a 

specialist in the very important matters of protection, safety and 

insurance. You are the man they come to—you are The Man Who 

benefits by the North America publicity. “Fie Site Amarin Pere onf 
Identify your organization with the Insurance Company of North sa aie 
America and the Indemnity Insurance Company of North America— 

writing practically every form of insurance except life. Benefit by 


your advertising written to benefit you. 


Are you using the Insurance Company of North America newspaper 
campaign? Mailed free to agents—run them in your own newspaper 
under your own name. Full particulars wpon request. 


Insurance Company of 


North America 
Philadelphia 


and the 
Indemnity Insurance Company of North America 
Write practically every form 
of insurance except life 


| The National Underwriter 
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The Financial Condition on January |, 1923, 
of 


America’s Largest and Strongest 





Fire Insurance Company 








Total Assets - - - - - $79,391,575.19 
Cash Capital - - - - - — 18,000,000.00 
Liabilities - - - - - - 43,/60,248.94 
Net Surplus- - - - - -  17,631,326.25 
Surplus as regards policyholders 35,631 ,326.25 
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Che HOME S488 NEW YORK 
Elbridge G. Snow, President 
Organized 1$53 Cash Capital *18,000,000 
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You Can Depend Upon 
a Good Company 











Departments 


Western ; 


Edwin W. Law, 
Manager, 
Chicago, II. 


New England: 


Field & Cowles, 
Managers, 
Boston, Mass. 


Pacific Coast: 


Rolla V. Watt, 
Manager, 
San Francisco, Cal. 


Southern: 


Milton Dargan, 
Manager, 
Atlanta, Ga. 


Over a Century of 
Faithful Service 


Total Resources over 
Four Million Dollars 


An insurance institution 1s 
valuable only insofar as it 1s 
able to merit confidence. 


Every business transaction 
has confidence asits basis. The 
assured depends upon the agent 
to give him adequate and de- 
pendable coverage. The agent 
in turn, must have confidence 
in the ability of his company to 
meet losses promptly and be 
eminently fair and just in all 
its relations. 


For over a century, the 
Newark has fulfilled every 
obligation. It has met all honest 
losses promptly and has protect- 
ed the interests of its agents, 
fostering those principles that 
enhance their position. 


| The 
NEWARK 
Fire Insurance Co. 
NEWARK, N. J. 
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(CHICAGO AUTOMOBILE 


} 
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PROGRAM WORKED OUT 





| 
Agents Prefer Loss Clause to 80 | 
Percent Value Clause on 
Fire Policy 





PLAN MORE SATISFACTORY 


Will Put Agents In Position to Com- 
pete—Goes to Executive Com- 
mittee for Approval 


At a special advisory rate committee 
meeting of the Western Automobile Un- 
derwriters Conference held in Chicago 
this week, the essential details of the 
new plan for writing automobile busi- 
ness in Chicago during 1923 were de- 
cided upon. Local agents presented 
ther ideas and company officials out- 
lined the plans that they thought should 
be followed. As a result of this gen- 
eral exchange of ideas the new automo- 
bile underwriting program was evolved. 

There were a number of points in 
connection with the new plan which 
both agents and companies objected to. 
After several conferences this week a 
definite set of underwriting rules was 
drawn up which will be submitted to 
the executive committee of the West- 
ern Automobile Underwriters Confer- 
ence for approval. When put into et- 
fect the agents of Chicago will be in a 
position to write automobile business 
on a basis much more satisfactory to 
them. 

Committee Favored Value Clause 


Most of the companies writing auto- 
mobile business in Chicago have en- 
joyed a favorable loss ratio during the 
past six months, or since the restricted 
form has been in use. The agents have 
been making the point that there should 
be some liberalization of the coverage 
in Chicago so as to permit them to ac- 
tively compete with the mutuals, motor 
clubs and reciprocals. The rates com- 
mittee took the position that the value 
cause should replace the percentage 
loss clause. The loss clause is gen- 
erally considered highly undesirable 
and its use is prohibited in a number 
ot states. The thought was that an 890 
percent value clause applying to both 
fire and theft might be substituted in 
lieu of 75, 85 and 95 percent loss clauses. 
In addition to this change it was felt 
that the customer should be permitted 
to buy back equipment coverage which 
would automatically be expunged by at- 
tachment of the 80 percent value clause 
at the highest prevailing rate of the 
standard schedule—6.85 per hundred. 


Could Be Eliminated 


It was also the opinion that if the 
customer should desire to eliminate the 
Value clause entirely by paying an in- 
creased rate the full coverage fire and 
theit policy would be available. It was 
therefore, the opinion of the majority 
ot the rate committee that with the 
option of fire and theft insurance with 
0 percent value clause and no acces- 
sory coverage or full coverage fire and 








| ONDITIONS IN FARM FIELD DISTURBED 


From various sections of the middle | 
west it is reported that a number of | 
companies which have recently taken 
up the writing of farm business have 
brought about a demoralized condition 
in the farm field. It is asserted by sev- 
eral f underwriters who have been 


farm 
“in the game” for many years that these 
newcomers are making liberal conces- 
sions to agents, and consequently mak- 
ing it much more difficult for the old 
established farm companies to operate 
before. The companies which took 
up the writing of farm insurance dur- 
ing the past year or so, did so for the 
purpose of increasing their volume. 


as 


During all of 1922 companies were mak- | 
ing a strenuous effort to maintain the | 


premium income record of the previous 
year, or, if possible, to even exceed it. 
Companies which had been somewhat 
restricted in their operations decided to 
commence writing lines that they had 
never before undertaken. Farm insur- 
ance seemed to offer a fertile field, and 
a number of companies without 
previous experience undertook the writ- 
ing of farm risks. 


Offering Attractive Arrangements 


Throughout the agricultural sections 
of the middle west the farm business 
had been well developed. Several large 
and prominent companies have built up 
excellent farm writing agency plans. 
They have underwritten the business 
carefully, and by reason of close super- 
vision have been able to earn a profit 
on their writings. The companies 
which have just gotten into the farm 
field 


have found it difficult to establish 


agencies, and in order to gain a foot- | 


ing have been forced to make some 
rather attractive propositions to farm 
agents. For instance, where some of 
the older and more established compa- 
nies are paying 15, 20 and 25 for their 
farm business, the newcomers in the 
farm field are paying 25 percent flat, 
plus an additional 10 percent if a cer- 
tain amount in premiums, usually $5,- 
000, is secured. In other words, a farm 
writing agent. able to produce $5,000 or 
more in premiums, gets 35 percent for 
his business. A few companies have 
gone so far in the direction of liberality 
to pay the extra 10 percent if an 
agent produces as little as $1,000 in pre- 
miums. 


as 


Agents Disturbed 


One of the largest farm companies 
in the country paid an average commis- 
sion on all of its business last year ot 
91.09. The companies which are offer- 
ing bonuses, which are paying 25 per- 
cent flat plus, will, if they continue on 





theft, including accessory coverage, or 
full coverage fire and theft with no ac- 
cessorv coverage, the agents would be 
in a much better position to combat 
competition. 

Agents Oppose Value Clause 


On the other had Chicago agents 
objected to the plan declaring it would 
be unwise to extend restricted coverage 
to the fire portion of the policy. Brief 
enough, they asserted has been encoun- 
tered in educating the public to the use 


anv | 





the present basis, have an average com- 
mission expense this year nearly 
31.09. Because the companies which have 
just taken up the writing of farm busi- 
pess are making such attractive offers, 
some of the older farm agents are dis- 
turbed. They point to the fact that 
several of the companies which have 
just commenced writing farm business 
are strong, reliable institutions, sound 
financially beyond question. They are 
asking why the other companies cannot 
operate on the same basis. 
underwriting methods of the 
|ers are also being pointed to. 


of 


newcom- 


Loose Underwriting 


| \ veteran farm underwriter who has 
been especially annoyed by the activi 
| ties of some of the newer entrants into 
the farm field says, “Some of these 
companies are running wild on_ their 
underwriting. As an example, the other 
| day offered $5,500 insurance 
}on a barn, located on a farm that was 
being operated by a tenant. We werc 
willing to write only $1,500 on the risk 
The agent thought we were holding 
down unnecessarily, and gave it to one 
of these companies that is just getting 
its eye-teeth cut in farm business, and 
the company wrote $5,000 on the risk 
That is not underwriting, it is simply 
gambling. Tenant farm business has to 
| be watched very closely. All the farm- 
ers went broke last year, and so did the 


we were 


no money, and the farmer owning his 


own place can do very little better. At 
least that was the record last year. 
Will Come to Grief 

“So far as liberal commission offers 
are concerned we are not so much 
bothered as we might be, because the 
agents who will leave us to accept 
| heavier commissions are not, after all, 
the kind of men we want. They are 


money grabbers, and not what might b« 
called company agents. These compa- 
nies that are pushing the commissions 
up. and offering an extra 10 percent, 
}and all the rest of it, will have a tough 
time holding their agency plant when 
| they have to cut down to the same ba- 
sis that the rest of us have been oper- 
|ating on for many years. But, in the 
| meantime, they can cause us more or 
less trouble, and that is just what they 
|are doing right now. They will continue 


er\ 


The liberal | 


‘discussed. 





tenants. Why, it is almost impossible 
for a man owning a farm to induce a 
tenant to rent it. A tenant can make 


|to run wild until they accumulate suffi- | 


| cient experience to prove to them that 
|farm business has to be underwritten 
| just as closely and as scientifically as 
|any other class.” 


of restricted theft coverage. They 
argued that further restricted coverage 
to apply to the fire portion of the pad 
icy would be out of order at this time. 
They suggested to the rate committee 
that the value clause be not adopted but 
| that instead the 75.85 and 95 percent 
| loss clauses be continued, on the ground 
| that the use of these forms has brought 
| about a reduction in the loss ratio. 

| The further suggestion was made 
| that with the present loss clause re- 
| (CONTINUED ON PAGE 48) 
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|| ACQUISITION COSTS 


PLAN TO BE ADOPTED 


Western Union, Bureau and Non- 


Affiliated Officials Will Meet 
in Pittsburgh Jan. 30 


HAVE DRAWN AGREEMENT 


Harmonious Meeting at French Lick 
Indicates Probable Favorable Ac- 
tion at Coming Meeting 


At the special meeting of the joint 
conference committee of the Western 
and Western Insurance Bureau 
which was held for three days at French 
Lick Springs, Ind., last week, a plan for 
regulating acquisition costs was drawn 
up. Every section of the new plan was 
voted upon separately, and each unani- 
mous!y approved. 


Union 


Final approval of 
the plan will probably be given at a 
special meeting be held at Pitts- 
burgh, Pa., Jan. 30, which will be at- 
tended by members of the Western 
Union, Western Bureau and represen- 
tatives of practically all of the leading 
non-affiliated companies. At the Pitts- 
burgh gathering the agreement drawn 
up at French Lick wil! be presented and 
If a majority of those in 
attendance favor its adoption it will be 
made operative as soon as the details 
can be worked out. 


to 


Make Definite Settlement 


Legislation cannot be made manda- 
tory by the Western Bureau unless 80 
percent of the membership approves, 
and a 90 percent vote is required by the 
Western Union. If the members of 
these two organizations vote favorably, 
and are supported by a majority of the 
officials of non-affiliated companies in 
attendance at the meeting, there is no 
doubt but that the French Lick plan will 
go into effect by the first of March. 
An effort will be made at Pittsburgh to 
thresh out the whole question of: ac- 
quisition cost in the !arge cities, and if 
it is not possible to arrive at a conclu- 
sion during the first day the meeting 
will be continued until a definite dispo- 
sition of the French Lick plan is made. 

Harmony at French Lick 


The companies are evidently deter- 
mined to adjust their large city operat- 
ing methods at the general meeting at 
Pittsburgh. The Union and Bureau 
committee members who attended the 
French Lick conference were entirely in 
accord regarding all of the issues that 
were raised. “There was not a dissent- 
ing vote regarding one passage of the 
agreement drawn up, which indicates 
that at least the Union and Bureau 
members are a unit as to what should 
be done to solve the large cities prob- 
lem. If the principal non-affiliated com- 
panies swing into line the proposed pro- 
gram can be carried out without any 
difficulty. John M. Thomas, chairman 
of the joint conference committee, pre- 
sided at the French Lick meeting. 
Three days were consumed by the con- 
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ference, and there was one night ses- 
sion, the gathering concluding Friday 
evening. 

Favor Union’s Plan 


Originally’ the Western Union _pro- 
posed that there be a flat commission 
of 15, 20 and 25 percent in all the ex- 
cepted cities but Chicago. The Western 
Bureau went on record in its annual 
meeting in favor of contingent commis- 
sions in the excepted cities, and sug- 
gested that they all be put on the 15, 
20 and 25 percent basis, plus a proper 
contingent commission on the net prof- 
its. The Western Union’s proposa! 
seems now to be most generally in 
favor. 

Pleased With Chicago Agents 


Those attending the French Lick 
meeting were especially pleased with 
the constructive suggestions received 
from the local agents of Chicago. 
Communications relative to proposed 
changes were also received from the 
local agents of Cleveland, Cincinnati 
and St. Louis, but the outtine submitted 
by Chicago local agents was generally 
regarded as the most constructive and 
feasible. There is some talk of limiting 
the number of Class 1 agencies allowed 
for each company in Chicago to two 
(including underwriters’ agencies) but 
it is known that in the other excepted 
cittes the companies will take the posi- 
tion that the limitation of agencies be 
controlled by the local boards. Ea 
companies feel that inasmuch as rules 
governing the limitation of agencies 
have been drawn up by the local boards 
in all of the excepted cities, the question 
is a purely local one, and the companies 
will be willing to abide by the existing 


rules or even revised rules, which a 
Ci 


be drawn up by the various 
boards. 
Don’t Want Contingents 
It is not unlikely that a rearrange- 
ment of Chicago commissions will be 
made so as to place the brokers and 
Class 2 representatives on the same 
footing. Should this change be made 


it will result in a five percent reduction 
for Class 2 agents. The attitude of the 
companies seems to be that if the W est- 
ern Bureau plan of paying contingent 
commissions is adopted for the excepted 
cities it would mean that requests for 
similar arrangements would be made by 
a number of other cities. The agents 
of Detroit, Mich, for example, would in 
all probability submit their claims. For 
the reason that it might involve them 
in difficulties of this character the com- 
panies are disinclined to adopt a con- 
tingent commission plan for any of the 
excepted cities, save Chicago. 





St. Paul F. & M. Report 

The St. Paul Fire & Marine has pub- 
lished its 58th annual statement, show- 
ing net admitted assets of $20,549,973, 
compared with $19,630,842 in 1921, an 
increase of $919,131. The net surplus 
is now $8,191,611, an increase of 
$1,057,803 over the 1921 total of $7,133,- 
808. The surplus, combined with capital 
of $2,000,000, creates a surplus to policy- 
holders of $10,191,611. Unearned pre- 
mium reserve at the close of 1922 totaled 
$8,487,095, compared with $8,591,677 at 
the close of 1921. The net premiums 
written by the St. Paul Fire & Marine 
in 1922 were $10,533,320, compared with 
$10,644,221 in 1921, The company has 
doubled both total assets and surplus to 
policyholders in the past eight years. 


Hartford to Increase Capital 


Bills have been introduced in the 
Connecticut legislature to provide for 
capital increases for the Hartford Fire 
and the Hartford Accident & Indemnity, 
the former to advance from $8,000,000 
to $20,000,000 and the latter from $1,- 
000,000 to $10,000,000. 

Extension until 1925 is also sought 
within which the Connecticut Indemnity, 
the Waterbury Life & Accident and the 
Mattatuck Fire may complete incorpor- 
ation. 


HINT INVESTIGATION 





MAY SEE PROBE IN ILLINOIS 





Report Has It That the Senate Will 
Appoint Commission to Look 
Into Insurance 





_ SPRINGFIELD, ILL., Jan. 24. — 
Chere is a persistent rumor going the 
rounds in the state house that the IIli- 
nois senate is likely to pass a resolution 
providing for a commission to investi- 
gate fire insurance in the state. It is 
said that some of the legislators are not 
satisfied with the way fire insurance is 
being administered and the feeling 
seems to be growing that there should 
be a searching investigation of the busi- 
ness from top to bottom including all 
classes of comanies. So far as can be 
learned it is intimated that Senator 
John Dailey of Peoria, who headed the 
investigating committee that probed 
building conditions in Chicago, may 
head the senate committee. 

From all that can be learned there 
will be several hostile bills introduced 
in the legislature this session. 


Department Is Active 


The state insurance department has 
been busily engaged for many weeks in 
revamping the insurance code and wi!l 
soon have that introduced which will 
bring about a number of changes in the 
insurance laws. Superintendent Houston 
will personally back the agency quali- 
fications bill relating to all classes of 
companies. The new code will give the 
insurance department jurisdiction over 
unincorporated live stock insurance 
companies, One bill will provide that 
all policies, forms and clauses must be 
filed with the insurance department. 


The Western Union and Western In- 
surance Bureau have called a meeting for 
Pittsburgh Jan. 30 to consider the report 
of the joint conference committee on 
large cities. Non-affiliated companies 
will be invited to be present. 

* * x 


teport has it that a movement will be 
made in the Illinois senate to provide 
for an investigation of fire insurance, 

. & 2 
Cleveland National Fire 
in the Niagara Fire. 

*x* * * 
Indiana Association of Insurance 
Agents holds largely attended and en- 
thusiastic meeting at Indianapolis. 


The has been 


reinsured 


Jacob D. Miltenberger of Muncie was 
elected president. 
* * * 
Disturbing conditions in farm insur- 


ance field reported from various sections 


of the middle west. 
*x* * * 
John B. Morton, second vice-president 


of the Fire Association, has been elected 
vice-president. Mr. Morton 
out 50 years with the company. 
* * * 


Insurance Federation of Indiana is or- 
ganized with Frank M. Chandler of In- 
dianapolis as president. 

* * x 


The marine department of the Spring- 
field Fire & Marine will be reinsured in 
the Universal Insurance Company, con- 
trolled by Talbot Bird & Co., who will 
resign as marine managers of the Spring- 
field and the Franklin Fire. 

* * x 








Iowa Automobile Owners Association 
gces into receiver’s hands. 
* * x 

A testimonial dinner will be given 


Thursday this week to Ralph B. Ives in 
Chicago on the eve of his departure to 
assume his new duties as president of 
the Aetna. 

* * x 


Casualty companies are hard at work 
endeavoring to get the new acquisition 
cost schedule into effect Feb. 1, but there 
is much confusion noticed. 

* * x 


Plate glass companies in the Moore 
bureau are now issuing policies covering 
flood, insurrection, riot, military or 





usurped power. 


ORGANIZE FEDERATION 


CHANDLER NAMED PRESIDENT 


Indiana Body Revived After Six Years 
of Inactivity—Interest in Work 
of Organization 


INDIANAPOLIS, IND., Jan. 24— 
While the leading agents of Indiana 
were in Indianapolis last week attend- 
ing the annual convention of the In- 
diana Association Insurance Agents, 
the Insurance Fe.cration of Indiana 
was definitely org sized with Frank. M. 
Chandler, manager of the Travelers at 
Indianapolis, as president. The Insur- 
ance Federation has never been much 
of a factor in Indiana. About six years 
ago at the time when federations were 
organized in most of the states the In- 
diana Federation was brought into be- 
ing, but it never flourished. Insurance 
men of the state were not actively inter- 
ested in it. Last October a reorganiza- 
tion meeting was held at which tem- 
porary officers were elected and another 
meeting proposed. Since that time the 
temporary officers have been active: in 
furthering the cause of the federation. 
Over 3,000 questionnaires have been 
sent to agents and brokers throughout 
the state, and sufficient interest has 
been aroused so that the federation will 
have county committees in every county 
in the state. Since the reorganization 
meeting last fall 15 sectional meetings 
have been held throughout Indiana. 

Pangborn Presides 

Frank M. Chandler, who was made 
permanent president at last week’s 
meeting, was unable to be present and 





CONDENSED NEWS OF THE WEEK 





| 
| 


has rounded | 


in his absence George W. Pangborn, 








H. B. Bale is elected president of the 
+ na Casualty Underwriters Associa- 
ion. 
* * x 


Milwaukee, Wis., is the scene of a fight 
for lower rates and a legislative investi- 
gation is being sought by certain inter- 


ests. 
* * x 


Sweeping changes are proposed in the 
organization of the Tennessee insurance 
department, the departments of insur- 
ance and banking to be consolidated, the 
insurance department taking precedence 
over the banking. Fire prevention and 
workmen’s compensation will be placed 
under the commissioner of labor. 


* * * 


Fred W. Sippel of Pittsburgh was 
elected president of the Underwriters 
Association of the Middle Department at 
the annual meeting last week. 

* * x 


Fitzgerald bill, providing monopolistic 
workmen’s compensation plan for District 
of Columbia, is defeated at congress and 
replaced by Underhill bill, patterned on 


}; Massachusetts law. 








*x* * * 


Suit is started by a number of Wiscon- 
sin local agents against Commissioner 
Whitman and the Wisconsin Inspection 
Bureau to enjoin the use of the Wiscon- 
sin rule book. 

* * x 


Mississippi supreme court’. sustains 
Commissioner Henry in his fight to pre- 
vent removal by Governor Russell but 
holds that he has no prior lien on im- 
pounded funds in anti-trust case. 

— ec @ 


Casualty underwriters are watching 
closely the fight against the monopolis- 
tie state fund bill which is now before 
the New York legislature. 

*x * * 


R. H. Towner, surety rater, is to per- 
form like service for Burglary Under- 
writers Association. 

*x* * * 

Chicago automobile program worked 

out at a special advisory rate committee 


meeting of the Western Automobile 
Underwriters Conference this week. 

x * * 
Four new officers chosen at annual 


meeting of Standard American Fire of 


Chicago. 





‘general agent of the Ocean at Indian 
apolis, presided. Mr. Pangborn, why 
was temporary vice-president, was per. 
manently elected to that office. It Was 
necessary for Mr. Chandler to be in 
Hartford at a meeting of Travelers 
managers. Mr. Chandler’s report of the 
work of the federation since last {ay 
was read by Secretary Joseph G, ood 
Mr. Chandler outlined the need of a 
Indiana Federation, and the work thar 
it might perform. Mr. Wood also gyp. 
mitted his report as executive secre. 
tary. The reports of the delegates 4 
the annual meeting in New York Were 
read. James L. Case, president of the 
National Association of  Insurang 
Agents, was called upon for a brie 
talk. He extended to the new Indian, 
Federation the good wishes of the Na. 
tional association. Mr. Case said thy 
there was no antagonism between th 
two bodies. Each, he stated, has its ow, 
functions to perform, but they shoylj 
not affiliate organically. He said thy 
state federations and state associations 
of insurance agents should function as 
two separate organizations. ‘ 


Talk by Hutchinson 


John T. Hutchinson of Detroit, secre. 
tary of the Insurance Federation oj 
America, in a short address declared tha 
the insurance fraternity needs state fed. 
erations now more than ever before, He 
cited the determined efforts of a group of 
legislators at Washington to have the 
Fitzgerald bill passed, which woul 
provide monopolistic workmen’s com- 
pensation insurance in the District of 
Columbia. George E. Turner, manager 
of the Casualty Information Clearing 
House, former secretary of the Indiana 
Federation and general counsel of the 
National Federation, spoke briefly. He 
paid a fine tribute to Mr. Hutchinson, 
saying that Mr. Hutchinson has been 
a quiet and effective worker, who has 
not been generally appreciated. Mr 
Turner pointed out that in many states 
bills providing compulsory automobile 
insurance have been introduced, Mr. 
Turner said that the danger of these 
measures lies in the fact that they usu- 
ally contain a clause to the effect that 
the state provide the insurance so that 
there may be no possibility of the cov- 
erage not being purchased. 

New Officers Elected 

New officers elected by the Insurance 
Federation of Indiana are: President, 
Frank M. Chandler, Indianapolis; first 
vice-president, George W. Pangborn, In- 
dianapolis; second vice-president, Rus- 
sell T. Byers, Indianapolis; third vice- 
president, James M. Larmore, Anderson; 
fourth vice-president, Julius T. Meyn, 
Hammond; fifth vice-president, Marcus 
Sonntag, Evansville; secretary, — 4 
0 Na 


Wood, Indianapolis; treasurer, 
Kiser, Indianapolis. : 
Directors, Fire—George C. Buntin, 


Terre Haute; J. V. Dorlands, La Porte; 
W. H. Dukes, Rockville; Atwood Jenkins, 
tichmend; C. D. Lasher, Indianapolis; P. 
K. Morrison, Muncie; C. A. McCotter, Tn- 
dianapolis; A. L. Rigsbee, Indianapolis; 
Oscar Schmidt, Indianapolis. 

Casualty—William G. Bussard, Elk- 
hart: J. C. Dixon, Indianapolis; C. F 
Greene, Indianapolis; John H. Lloyd, 
South Bend; J. F. Murdock, Logansport; 
William H. Stafford, Indianapolis; Clin- 
ton Wilson, Fort Wayne; J. Frank Walls, 
Bedford. 


Life—W. A. Courtright, Indianapolis; 
E. H. Forry, Indianapolis; Frank L 
Jones, Indianapolis; E. F. Johnsto2, 


South Bend; Fred Williams, New Albany 
George S. Wainwright, Indianapolis. 

Fraternal—R. H. Gerard, Crawfords- 
ville, and Clarence F. Merril, Indian 
apolis attorney. 





Criticize Adjustment Methods 


DALLAS, TEX., Jan. 24.—George 
Easley & Co., prominent general agents 
here, have issued a statement in whic 
they criticize severely the present lax 
method of fire loss adjustments in Texas 
and urge that company managers give 
the matter serious attention. 





Fred A. Hubbard, vice-president of the 
Hanover, has left for the Pacific Co “ 
on his annual visit to the company§ 
partment office at San Francisco. 
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CHICAGO MEN DIFFER AS j 
TO ADJUSTMENT BUREAU 





Companies Will Probably Initiate 
New Cook County Loss 
Organization 


PLAN OPPOSED BY MANY 


Claim Abuses Necessitate Action but 
Agents and Companies Not Agreed 
on Remedy 


Western department managers are 
yoting upon the proposal to. establish a 
new loss adjustment bureau in Chicago. 
The organization is to be known as the 
Cook County Loss Adjustment Bureau 
and will be in charge of a salaried man- 
ager who will select his own adjusting 
staff. Preference in the handling 
losses is to be given to the Western Ad- 
justment and Underwriters Adjusting 
Company when the adjustment 
bureau is unable to assign any of its 
own men to a loss. | Ara 

The new bureau will have jurisdiction 
if the loss is in two or more companies. 
Where both insurance involved and the 
estimated loss are $10,000 or more, the 
manager of the bureau must delegate not 
more than two adjusters to handle the 
claim. If both loss and insurance in- 
volved are less than $10,000, he may 
delegate only one adjuster to handle 
the claim. An adjuster regularly em- 
ployed by a company on a fixed salary 
may represent such company. 

Clauses Stricken Out 


otf 


new 


Two sections contained in the original 
plan approved by the Western Union 
last September but disapproved by the 
Western Insurance Bureau were omitted. 
The clauses which were stricken out 
first provided that a company might 
elect to make its own adjustments at 
its own expense, but in such event must 
also pay the proportionate cost of the 
adjustment expense, incurred by or 
through the loss adjustment; and second, 
provided that no committee adjuster 
and no individual company adjuster. 
coming under the supervision or control 
of the committee shall be an adjuster 
oficing with any local agency or finan- 
cially interested in a local agency. 

It seems quite probable that a ma- 
jority of western managers to whom 
the agreement has been submitted will 
pass favorably upon it. If they do, 
written pledges will then be secured 
from the companies controlling 80 per- 
cent ,of the Cook county premiums, 
after which the agreement will become 
operative, 

Something Must Be Done 


There seems to be one thing upon 
which all are agreed and that is that 
something should be done about the 
adjustment situation in Chicago. There 
are undoubtedly abuses which should 
be corrected. To the agents, the big 
evil seems to be the fact that on a big 
loss there are anywhere from three to 
13 adjusters on the job and a number 
ot them seem to have instructions from 
the agency which they represent to put 
themselves in evidence as much as. pos- 
sible, whether they spend much time 
adjusting a loss or not. There are com- 
paratively few adjusters who are com- 
Petent to handle the big losses and the 
Work is all done by a few, anyway. 
There are always some who will go 
ahead and give a little bit more, and 
the result is competition on adjust- 
ments. The plan up for vote calls for 
a loss bureau which will handle many 
losses through its own adjusters and 
also farm out losses to the established 
bureaus in the city. Any loss involving 
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TO ENJOIN RULE BOOK 
SUIT BY WISCONSIN AGENTS 


Commissioner Whitman, Audit Bureau 
and Inspection Bureau Officials 
Made Defendants 


MADISON, WIS., Jan. 23—An ac- 
tion to test the validity of regulations 
contained in the Wisconsin rule book 
was started Saturday by a number of 
insurance agents in Wisconsin against 
George H. Hannan, chief examiner of 
the Wisconsin Audit Bureau; Platt 
Whitman, as insurance commissioner of 
Wisconsin; the Wisconsin Inspection 
Bureau and George E. Nichols, its man- 
ager. 

The agents bringing this suit are: J. 
N. Hobbins, Walter T. Green, E. C. 
Frazier, Ray E. Hicox, B. A. Lehnberg, 


John F. Dunphy, Dan D. Hammon, 
Ray E. Chartier, J. N. Manson, Jr.. 
Carl E. Hilbert, Benjamin N. Weil 


Fred J. Lewis, Otto A. Keemers, Jacob 
Kramer, W. B. Calhoun and James B. 
Leedom. 

The action was started by Attorney 
Ralph W. Jackman of Madison and wil! 
be defended by Attorney General H. L. 
Ekern. The answer of the defendants 
must be made on Jan. 29 or as soon 
thereafter as counsel can be heard. The 
point at issue will be as to whether an 
injunction should not be granted re- 
straining the insurance commissioner 
and others from enforcing these rules. 

Question at Issue 


“The question at issue is why a tem- 
porary injunction should not be 
granted,” declares the ‘complaint, “re- 
straining the defendants from making, 
writing, sending out, circulating or giv- 
ing out in any way any notices, criti- 
cisms, orders, requests, reports or state- 
ments purporting to order, direct or re- 
quest any insurance agents in the state 
of Wisconsin, or other persons, to cor- 
rect policies of insurance or riders or 
clauses attached to same, or to change 
or modify policies of insurance or the 
terms thereof in any way or to any 
extent so as to conform to the rules and 
regulations and directions contained in 
the rule book published by the Wiscon- 
sin Inspection Bureau on August 1, 
1922, copy of which is attached to the 
complaint herein, or so as to conform 
to underwriting rules and practices not 
contained in said rule book, and re- 
straining the defendants from any and 
all acts tending to compel or secure 
compliance with said rules, regulations, 
orders, directions, notices, requests, or 
with said underwriting rules, regula- 
tions or practices, and why said injunc- 
tional order should not contain such 
other provisions and restraints on the 
defendants as may be lawful, equitable 
and proper in the premises.” 

A number of hearings have been held 
on the rule book and Commissioner 
Whitman’s exceptions to it, and a final 
disposition of the controversy had been 
expected in the near future. 


over two companies must be referred 
to this bureau. 


Will Injure Small Company 


Right here comes one of the biggest 
evils in the plan, say some insurance 
men. This will run the small companies 
out of business, they assert. The agents 
will attempt to place each line in not 
more than two companies so that the 
loss can be paid by the agency’s ad- 
juster. They realize that policyholders 
want prompt service, which in the past 
has only been given by the adjusters 
employed by the agencies. Only the 
big companies can handle such business 
and this will leave the small organiza- 
tions out in the cold. 

Another suggestion which has been 
made is that instead of deciding by the 

(CONTINUED ON PAGE 50) 





COMPANY IS TO QUIT 


CLEVELAND NATIONAL IS OUT 


Its Entire Business Is Reinsured in the 
Niagara Fire—Control Was 
Recently Sold 





The Cleveland National Fire of Cleve- 
land, O., has reinsured its outstanding 
liability in the Niagara Fire and will 
liquidate. The control of the company 
was recently sold to the Fidelity Mort- 
gage Company of Cleveland and natur- 
ally this presaged an abrupt end to the 
company’s career. There is consider- 
able criticism among the agents of the 
Cleveland National Fire for the course 
taken. They declare that they accepted 
the agency in good faith on the assur- 
ance of the directors that the Cleveland 
National was in business to stay. They 
were told that it had sufficient financial 
backing to carry it through the perilous 
days of getting organized. It is said 
that at the close of last year after all 
reserves had been taken care of the 
Cleveland National had a net surplus 
of in the neighborhood of $100,000. The 
agents do not like the scheme whereby 
the Fidelity Mortgage Company took 
over the stock of the fire company, the 
stockholders of the fire company simply 
getting stock in the mortgage company: 
In other words, the stockholders of the 
fire company feel that the mortgage 
company in issuing new preferred stock 
amounting to $1,500,000 simply used the 
funds of the fire company to float this 
additional capital. The agents declare 
that the Cleveland National owed some 


thing to its agents, its office and field 
staff. 
Career of the Cleveland National 
The company started in business 


April, 1914. It was organized by Hy 
D. Davis, who had been Ohio state fire 
marsha!. The company was profes- 
sionally promoted and had numerous 
handicaps on that account. However, 
it seemed to have enough funds to carry 
it along. Carroll L. DeWitt, now assist- 
ant United States manager for Fred 
S. James & Co., was the vice-president 
and managing underwriter when it 
started. On his resignation J. H. Mac 
farlane, now secretary of the Niagara 
Fire, was the underwriting head, Archi- 
bald Kemp succeeded Mr. Macfarlane. 
The company, therefore, has had the ad- 
vantage of experienced and able men 
in charge of its underwriting. 

The company at the close of 1921 had 
assets $1,908,068; capital $839,580; net 
surplus $216,200. Its net premiums that 
year were $821,921. The total income 
$969,386: its losses were $464,832 
and total disbursements $991,982. The 
ratio was 61.6 percent and its ex- 
pense ratio 56.1 percent. The company 


was 


{oss 


kad a number of general agencies 
throughout the territory. 
Mr. Kemp is an experienced and 


capable underwriter who worked heroic- 
ally to keep the company in the run- 
ning. No plans for his future activities 
have been announced, For a time, at 
least, his time will be taken up in aiding 
the purchasers in working out the de- 





AGENTS OF INDIANA 
HOLD ANNUAL MEETING 


Talks Heard at 
Gathering of Agents of 


Excellent 23rd 


Hoosier State 


ASSOCIATION STRONGER 


Has Grown in Influence Under J. M. 
Larmore—General Discussions 
Feature of Meeting 


NEW 
President—Jacob 
cie. 
Vice-President—Elmer Fr. 
South Bend, 
Secretary—Harry 


OFFICERS ELECTED 


DD. Miltenberger, Mun- 


Abernathy, 


Pr. Frazier, Evansville. 


INDIANAPOLIS, IND., 


successful, 


Jan. 24.—A 


enthusiastic, and  well-at- 
tended meeting of the Indiana Associa- 
tion of Insurance Agents was held here 


on Thursday and Friday of last weck. 





JAMES M. 
Retiring President 


LARMORE 
of Indiana Agents 


23rd annual 


organization. 


It was the 
the 


ol 


gathering of 
M. Larmore 
throughout th 
During Mr. Lar- 


James 
Anderson presided 
meeting as president 

more’s administration the Indiana Asso- 
had a healthy growth, It 
taken a new lease on life. It now 
has a paid membership of 222, and dur- 
ing last week’s meeting the indebtedness 
of the Indiana Association to the Na- 
tional Association was wiped out, and 
the organization put on a sound finan- 


ciation has 


has 





tails of the business. 
Give Policyholders Choice 


While the great majority of the risks 
will be carried to expiration under a 
general contract between the two offices, 
in special cases, where request is made 
to that end, policies of the Niagara Fire 
will be issued in substitution for those 
of the retiring company. 

The Cleveland National was formed 
late in 1911 with an authorized capital 
of $250,000. From time to time during 
the succeeding years the amount was 
increased until at the date of the rein- 
surance the paid up capital stood at 
$839,580. 

The principal business of the com- 
pany was fire insurance, though it wrote 
in a very restricted way, marine, auto- 
mobile, tornado, sprinkler leakage and 
riot risks as well. 





cial footing. The agents in the Hoosier 
state are showing much more interest 
in their state association, and if last 


| week’s meeting may be taken as an indi- 
cation an active and prosperous year lies 
| ahead of the Indiana Association. 


Chief Topics Discussed 


| Bank agencies, underwriters annexes, 
insurance legislation that has been in- 
troduced in the Indiana legislature, the 
value of the National Association and 
reciprocal casualty competition were the 
principal subjects discussed. 

At the opening Charles A. 
Bookwalter, formerly mayor of Indian- 
apolis, and now a member of the Indian- 
apolis Board of Public Works, extended 
a few words of welcome, substituting 
for Mayor Lew Shank, who was unable 
to be present. James L. Case, president 
of the National Association, responded 
briefly for the Indiana agents. J. M. 
Larmore of Anderson in his presidential 


session 
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Inimical Legislatio 
_?, - - Wants Ft. Wayne Association 


Mr. Larmore laid particular stress Daniel J. O'Keefe of Fort Wayne, noy 
upon the fact that a bill has been intro- |  jocal agent there and formerly Indian 
duced in the Indiana legislature propos- | state agent of the Hartford Steam Boiler 
ing to reunite the banking and insur- | said that he wanted the Indiana Asgopjq’ 
ance departments of the state. Mr,| tion to help create a local board in Foy 
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What is a 


sy 


“GY. Larmore said that the agents of Indiana | W8yme. He said that there is no ingy,. 
ce ye. a aPC ance organization of any kind in the 
Ss must stiffly oppose this legislation. In] o.cona largest city of the state, an 
“ce addition to this measure, there has also | urged that the incoming officers assist ip 
6X been introduced in the Indiana legisla- | the establishment of a local board there 
. ture a bill to abolish the state fire mar-| At the conclusion of the morning g¢5. 


sion a buffet luncheon was served in the 
convention hall. 


shal’s office, and another to eliminate the 


” present rating system. These three 
Gd I measures must be vigorously fought by MeMurray’s Address 
: ae NSUTANCE Indiana agents during the coming year, T. J. McMurray, insurance commis. 
“ce Mr. Larmore said. sioner of Indiana, aponet pn atternoe 
- . n — sessio ri is talk on “The spart. 
co, Agent ? mane ee ere - nt” Mr. McMurray declared that the 
Sa’ In his report as secretary-treasurer, | agent occupies an important position { 
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. : = 2 ‘ : . insurance . f things 
Harry P. Frazier of Evansville said that | the imsurance scheme °o 8S. An 
arry I — sville said t ‘| agency plant can either make or break, 


the association now has a paid member- company. Mr. McMurray said that the 
ship of 222. The graded dues system repeal of the anti-discrimination law jy 
has been dropped, and the membership | Indiana would be a serious blow to all 
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($0 N HANCOCK aptioany eam ior | 
Gy. A J O H : is now $10 flat. Mr. Frazier made four | insurance men of the state. He syp. 
ee recommendations: (1) That the Asso- | mitted that mt canes wee be a 
¢ - y “ite ciation publish a monthly news letter | backward step. Mr. McMurray expresse 
¢ W LO writes a orms . P . eh a 4 bershi . himself as heartily in sympathy with the 
cc) or bulletin; (2) that a membership drive | jing and purposes of the Indiana Asso. 
: Soy e « P lI ‘ be made for the purpose of securing | ojation. His talk was well received, 
- > . ay igs alee tes ca 
cee) ot Insurance 1n a sma city, 1,000 members; (3) that the fiscal yea! as a die Gauls 
¢ of the Indiana Association be changed 
a l hi d i to conform to that of the National As- One of the best talks heard at the 
,) S > . be a ose ‘ rive , 
ew 1SSUeS t 1S a vertisement . sociation—Sept. 1. ( I his change was meeting wes +1 ge oe a ae 
1S) decided upon at the meeting). (4) that ign Rog Recent * Mr Srens toucheial 
5 some graded dues system be put into a number of subjects of vital interest to 
< P ‘ ‘ . effect. local agents. His talk was straight from 
es ‘We write all kinds of insurance Committees Appointed the shoulder. He did not use a prepared 
‘ . » ‘fe . ‘ script, but he hit the nail on the 
Cc — fire, lightning, liability, com- President Larmore appointed on the aa ' e 
5° . resolutions committee A. L. Rigsby, The best oratorical effort of the meet- 
<6 pensation, plate glass, automo- M Indianapolis; James O. Beck, Lafayette: | ing was that of Claris Adams, who spoke 
ence : : . i Ste) Geyer, Logansport; Atwood Jenk- “Competition in Casualty Lines.” Mr, 
§ bile, live stock transit, personal ee ° SS nae i eee F oe asone pe renner the reciprocals, exposing 
Ke d tv d ye Sure HY fort: E. F. Abernathy. South Bend and | their various weaknesses and fallacies 
S an property amage. urety 2 Pere mus Bee ee AS ‘eet \r. | As a member of the Indianapolis law 
y) ; ; 2 | E. O. Ebbinghouse of Wabash. Mr. | 4... of Turner, Adams, Merrell & Locke 
bonds of all kind > 
So onads Of a Inds. (7a Larmore appointed the following to | mr. Adams has had an excellent opportu- 
ty" > |serve on the nominating committee: D.| nity to study the operations of the 
eX, “ > —* ~,* A ni 
ce We represent only the best com- (92) | H. McGill, LaPorte; Joseph Stickney, | reciprocals. 
: . ; 2 Indianapolis; M. E. Decker, Brazil; E. . i Adopted 
4 panies and can meet any competi- ‘. H Forr y, Indianapolis; P. K. Morrison Se ee 
Sx? OR Munci Te Ss “Finlay Brazil, and A. The Friday morning session opened 
I ec | S. Finlay, Brazil, < A. 
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tion in the way of service, rates 


with the report of the resolutions com- 


e yy. r . 
Ge Cay K. Morris, South 3end. mittee. Resolutions were introduced 
5 and coverage. % General Discussion and adopted expressing etme the 
A y* consolidation of the insurance depart- 
£¢. W ey e fir ing’s sessi ras sed ronal : ; 
3 7) “ " (a The first morning’s session was close ment with any other state department 
: a e represent the W ell known with a general discussion. President oat also to any reduction of commissions 
tee) J . Cn? Larmore throughout the meeting allowed » . cas C panies, unless in con- 
- 3 B : by the casualty companies, 
Ge JOHN HANCOCK Mutual Life », plenty of time during each session for! ¢ormity with the conference rules on 
ad o > | an open forum, during which various acquisition costs recently adopted. It 
Gs Insurance Company, of Boston, aN members expressed their opinions on] was decided to change the fiscal year of 
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topics of interest to local agents. P. K.| the association to conform with that of 
Morrison of Muncie opened the discus-| the National Association which con- 
sion by declaring that the Indiana Asso- |} ¢jydes August 31. For 1922, the Indiana 
ciation should get in back of an agents’! association decided to operate on the 
qualification law and that the Asso-| pasis of $10 a year membership. 


Mass. 
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> a representative to your door.” ciation should make an effort to have Clinton D. Lasher spoke on “Different 
ce) underwriters’ annexes eliminated, This Lines.” He gave a brief outline of the 
iS brought J. A. Giberson of Alton, Ill., to] various coverages issued by fire con- 
? his feet immediately. Mr. Giberson is a panies, including tornado, U. & O. profit 
c former president of the Illinois Associa- sprinkler leakage, marine, transportation 
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The JOHN HANCOCK would be 


pleased to consider applications from re- 


tion, and is at present serving as chair- parcel post, registered mail, tourist bag- 
man of the membership committee of the gage, transit, ocean marine, rain, riot, 
National Association. Mr. Giberson said | ¢jyil commotion, rent, rental value and 
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4 that the whole question of underwriters’ | aytomobile. 
©, , ° P F annexes can be solved if the agents of ; . - samen 
§ a sponsible general Insurance agencles in Indiana, and all other states, will simply Case on Underwriters’ Ann ; 
ce) put underwriters’ agencies out of their James L. Case, president of the Na- 
S : itipe me ; ‘ oo offices. “An underwriters annex is an|jijional Association, gave a rousing aé- 
5 small cities and towns, who would like to cuderwriting aunex, and that inal there | 0te! Association. gave a roudeg @ 
9 . is to it,” said Mr. Giberson. “They are we neiation i adjustment 
Sv a ~ at Lo : 5 Indiana Association upon its adj 
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toes) - Stop representing them, and there will be tion. He told of the work being a 
Ss fea ; G a —_ no more underwriters’ agencies. If every | complished by the National Association 
4 through Its jeneral or State Agencies. agent in the country would take this sacinteiiaas how that body is advancing 
&& stand the companies could get no agents | the cause of the local agency every yeal: 
§ A, for their annexes and that would be an Mr. Case said that the underwriters’ 40 
Ce) end to the matter.” nex problem is becoming a large one 
Ss oe Bead He explained that underwriters’ annexes 
2 FOR FURTHER INFORMATION Wages Gentes Buse are springing up with great rapidity 
fo ADDRESS AGENCY DEPARTMENT Mr. Giberson also urged the Indiana} There were 12 in 1917. At the time th 
. - Association to adopt some form of graded | annual meeting of the National Associa- 
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dues. He said that in most towns the tion was held at Hot Springs last fall 
agent is one of the leading citizens be-| there were 112, and now, Mr. Case said, 
longing to all of the principal clubs to there are over 150. Their growth can be 
which he contributed a considerable sum | checked, Mr. Case declared, only if agents 
during the year, and yet hesitates to give | refuse to represent them. So long as 
more than $10 to his own association. | agents take them into their office, su? 
Mr. Giberson said that a membership in|} port them, and give them business, they 
the state association is merely an insur- | wil] grow and flourish. 

ance policy protecting an agent’s busi- 
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ness. Sol S. Kiser of Indianapolis urged Speakers at Luncheon 
Ce the adoption of measures that would put Following the morning session thé 
Ss OF BOSTON. MASSACHUSETTS the Indiana Association in good financial | convention meeting place was changed t0 
Y condition. James L. Case, president of |the Riley room of the hotel, where > 
ec ‘ ‘ os 3 i a oie the National Association, also urged the ys erved. 
oy 61 Years in Business. Largest Fiduciary Institution , & largely attended luncheon was § 
Le 8 y in New England j Indiana agents to take action that would | president Larmore presided as toast 


bring the Indiana Association in line| master. Governor Warren T. McCray 
: ; from a financial standpoint. He said that | who was to have given an address, W4 
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| AMERICAN CENTRAL IS 70 YEARS OF AGE 


Old St. Louis Fire Company Now Enjoying the 
Confidence Earned by Honorable Dealing 


| The American Central Insurance Company of 
| St. Louis this year is celebrating the seventieth anni- 
versary of its organization—seven decades in which it 
has served the public well, met its obligations honor- 
ably, grown in favorand in strength. Itshistory covers 
the period of the great development of the Middle 
West, the extension of railroad transportation and the 
growth of great cities. It is one of the few survivors 
of that great number of companies, mostly small ones, 
which were organized in the cities along the Western 
waterways, a material part of whose business in the 
earlier days was marine insurance on river craft and 
cargoes. While most of these have passed away, the 
American Central is one which has grown stronger 
with the years. 

It has been tested by conflagrations. It has 
adjusted itself to the constantly changing conditions. 
It has progressed, and now, at the age of seventy, it is 
officered by men in the prime of life, ripe in experience, 
full of drive and determined to make its past history, 


fine as it is, only a preface to a greater future. 
From the Journal of Commerce and Commercial Bulletin, 
New York, Jan. 4, 1923. 
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Fire, Theft, Public Liability, Property 
Damage, Collision—All in One Policy . 


A Better Policy 
Prompt Claim Payment 
Attractive Rates 


Represent the ‘‘Michigan’’—write more business 


Michigan Automobile Insurance Company 
A STOCK COMPANY 


Grand Rapids, Michigan 


Surplus to Policyholders $341,454.40 

















A. H. TRIMBLE, Pres. 


Superior Fire [Insurance Co. 


PITTSBURGH 


Incorporated 1871 


EDWARD HEER, Vice Pres. and See’y. 


Why not make room in your agency for a conservatively managed 
medium-sized erican Company whose indemnity, treatment of agents and 
assured, will bear inspection for nearly half a century ? 


Capital $600,000.00 Surplus to Policy Holders $1,185,340.00 
Assets $3,067 ,548.00 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
1852 -SEVENTIETH ANNIVERSARY - 1922 


TIME TEMPERED STRENGTH, SECURITY AND SERVICE 








408 FORT STREET, WEST, 


THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $334,638.72 


DETROIT, MICH. 








223 West Jackson Boulevard 


J. G. HUBBELL, Mgr. 





NATIONAL INSPECTION CO. 


CHICAGO 


A Clearing House for 
UNDERWRITING INFORMATION 


H. B. CHRISSINGER, Ass’t Mgr. 














LOCAL AGENT’S VIEWS 
DISCUSSES ACQUISITION COST 
Declares That the Profit on the Busi- 


ness Will not Warrant a Reduc- 
tion in Commissions 





One of the local agents in an “ex- 
cepted city” of the west that does not 
have the broker question to deal with 
makes some observations on the situa- 
tion that at least throws some light on 
the attitude of the local men in a city 
of this character. The local board in 
this city has control of the situation. 
There is not so much complaint about 
the mu!tiplicity of agents. In the old 
days when the board made the rates 
and practically passed all the legislation 
governing local underwriting practices, 
there was close cooperation between 
agents and companies, The companies 
made money and the local agents had 
much influence. 

This local agent does not believe the 
Western Union and Western Insurance 
Bureau can reach any solution for some 
time owing to the varied opinions and 
the mu!tiplicity of interests. The strong 
competition for business and for good 
agencies cannot be lightly thrown aside. 
Notwithstanding any action taken there 
will be some companies that are willing 
to pay for a better grade of business 
coming from thoroughly reliable, dis- 
criminating agencies. 

This agent said that he has known of 
cases where local men are taking on 
Western Insurance Bureau companies— 
feeling that the Western Union may try 
to force some plan of commission re- 
duction through. He feels that the 
Western Insurance Bureau is a sort of 
a buffer state, socalled. 

Net Profits Smaller 


This agent said that he had been 
going over his books for the last year 
and finds that his percentage of net 
profits is considerably less than it was 
10 years ago. This is due to increases 
in general overhead operating cost, and 
smaller premiums prorata on account of 
automatic sprinklers and improvements 
due to schedule rating, inspection serv- 
ice and so on. The only possible way 
to maintain the old ratio of profits he 
aid is through increasing volume of 
premiums. This agent holds that the 
large city agency is entitled to higher 
commissions than outside agencies be- 


| cause of higher rentals, higher office 


salaries and higher living costs in every 
direction. The large city agent is ex- 
pected to render more service and is 
called on more and more for rating and 
engineering advice of various’ kinds. 
This agent figures that the cost of oper- 
ating an agency in a city is at least 5 
percent more than in the smaller cities 

This agent said that he had conferred 
with a number of his fellows and there 


|is not much sentiment for contingent 
commissions. Some feel that the 
graded system should be abolished be- 


| kind of 
| for it. 





it produces friction between the 
company and agents. Commissions, he 
declares, are none too high as they are. 
Insurance office help is not paid as high 
as that in many other lines. ‘This agent 
said that if companies desire the right 
service, they will have to pay 
Many agents take care of a great 
deal of so-called company work in the 
wav of handling small losses, making 


cause 


inspections, getting information and 
the like. This takes time and money. 


If commissions are arbitrarily reduced 
in the cities it will force a number of 
first class agents from the business be- 
cause they are operating on a narrow 
margin as it 1 This agent declares 
that the companies are attacking the 
expense ratio only in one point. If 
they are honest in their effort to reduce 
expenses thev should take up the sub- 
ject systematically. There are plenty of 
opportunities, this agent said, for a re- 
duction at the head and department of- 
fices and in the field. 


1S. 





| opinion that the proposed building at 


SIGNING AGREEMENT; 
NEW BUILDING NOW ASSURED 


Provisional Leases for Space in Ney 
Chicago Insurance Exchange 
Being Signed by Managers 


Provisional leases and supplement 
agreements for space in the new Unites 
States Insurance Exchange building tp 
be erected at the corner of Michigay 
avenue and Delaware place in Chicago 
not later than May, °1924, are being 
signed by a large number of westery 
department officials. The agreements 
were drawn up by E. H. Hicks, of the 
Chicago law firm of Bates, Hicks % 
Folonie. The agreements provide thy 
if the United States Building Corpora. 
tion erects the building described in jts 
prospectus, according to the specifica. 
tions indicated and secures provisional 
leases from 85 percent of the general 
agencies in Chicago, the companies 
which sign the provisional leases wil 
move into the new building when com. 
pleted. 

Companies now holding space in the 
Insurance Exchange at Wells and Jack. 
son are privileged, under the contracts 
being signed to occupy the same amount 
of space in the new building at the rate 
now being charged in the present In. 
surance Exchange, and for the same 
number of years as stipulated in the 
present leases. In other words, the 
companies which are now in the In. 
surance Exchange under leases proyvid- 
ing space at $1.35 a square foot for the 
next nine years, and $1.50 per square 
foot for ten years thereafter may trans 
fer their leases to apply to the new 
United States Insurance Exchange build 
ing for the same amount of space, but 
will be charged but $2 a square foot 
for any additional space that may be 
desired. 

For Companies Only 


The contracts that are now being 
signed will be put in escrow until the 
building corporation fulfills its terms 
of the contract. The companies ‘which 
are now signing contracts will thus not 
be bound until a building is actually 
completed and ready for occupancy. A 
sufficient number of western officials 
have signified their intention of moving 
into the new building to assure the suc 
cess of the project. The building wil 
be occupied by western departments 
and subsidiary organizations such as the 
Western Union, Western Insurance Bu- 


reau, Western Actuarial Bureau, Oil 
Insurance Association, Underwriters 
Service Association and Western Fat 


tory Association, but not by local agents 

Eastern company officials who have 
looked over the prospectus issued by 
the Building Corporation are of the 


fords the companies an excellent chance 
to get out of the congestion of the loop 
and into quarters that are large enough 
to allow for future growth. There are 
only a few officials now opposing the 
plan and the general opinion seems 10 
be that within another week or s04 
sufficient number of provisional leases 
will have been signed up to permit the 
building contractors to commence work 
on the new structure. ; 
The Building Corporation evidently 
has strong backing. Until now it has 
been disinclined to disclose the identity 
of the men who will be responsible tof 
the erection of the building. However, 
one of the principal backers has agree 
to reveal to Charles W. Higley, west 
ern general agent of the. Hanover, the 
names of the men who will stand be 
hind the completion of the new build- 
ing. If Mr. Higley is satisfied with the 
lineup his approval will be binding up0® 
all of the companies which are to 





come tenants in the new building. 
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EK poch-Making Events 


American Fire Insurance 


ODAY THE UNITED STATES and the Dominion of Canada stand in the 
forefront of modern progress. A great constructive factor in this achievement has 
been the development of fire insurance. Be it remembered that six of the founda- 
tion stones upon which American Insurance practice rests have been laid in the last sixty 


years by the New York Underwriters Agency. 




















oes 
Wi AE OD Ys 
os su aie 

beg ne ag Hs 

BIOWECLAR Es 

Wag AGEN 

RS 4 GS 
Rear Ka Arey (CASES Oa UAL S71 ita . 
is et ania 6 ‘ 
Ua UT seen ne be 
ie OnE ‘Sa IE 2 Paes 


f ayo fest fa Austad # aly PEW RITES 
Ses: on A Mae — 




















ON Sag 3 





ve 4gye ae We Aare - ass | Fed ON ace Sh Sn { en a 
AS Pes A ey a ’ ny FAD ge, eed 
ay wos eb: ks Y Japs Beh UO COU LILI Vile bled, st a 


Our SPECIAL RISK DEPARTMENT is a service bureau fully equipped to render valuable aid 
to agents in all details of insurance engineering and fire prote ction work. We have trained e ngineers in 
every field whose services are at agents’ command. 


Our BROKERAGE DEPARTMENT is a connecting link between agents and brokers. Business 
thus secured is invariably sent to local agents to write if they approve—and only if they approve. 
Many mutually valuable business connections have been arr: anged through this medium. 


NEW bisiany UNDERWRITERS AGENCY 
.& J. H. STODDART 


100 WILLIAM STREET NEW YORK, N. Y. 
A General Agency Office of more than Half a 
Century Old, Operating throughout the 
United States and Canada 
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Pacific Coast Department: F. M. Branch, Manager, 339-341 Sansome St., San Francisco, Cal. 
FIRE, TORNADO, HAIL, EXPLOSION, RIOT AND CIVIL COMMOTION, 
SPRINKLER LEAKAGE AND USE AND OCCUPANCY INSURANCE 
AUTOMOBILE INSURANCE—FIRE, THEFT, COLLISION anp PROPERTY DAMAGE 
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would run anyway. 


evolution of the automobile, just as it 
of any business. 


The Eureka-Security Company is 
with its agents. 


22 Garfield Place 





Evolution 
and Business 


Once a man invented a 
machine that would run 
without horses, simply by 
putting a liquid called gas- 
oline in a big tank under 
the front seat. It looked 
like a buggy, yet it was 
mechanical. It was scoffed 

In the first 
place, it cost too much; in 


at, of course. 


the second, it was too dangerous; and in the third,it probably never 


Then another man formed a company to make the machine. 
By having several mechanical engineers and inventors cooperate, a 
much superior car was produced. Cooperation was the keynote of the 


is the keynote in the success 


noted for really cooperating 


“OHIO'S OLDEST STOCK FIRE INSURANCE COMPANY™ 


The EUREKA-SECURITY 


Fire & Marine Insurance Company 


Cincinnati, Ohio 
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EDWARD H. SHERWIN, President 


WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims To Excel In Service 


Tornade Farm 


Hail 


Automobile Tracter 








Fire Business by Re-Insurance Only 
Hail Business written direct through Federated General 
Agency, Masonic Temple, Des Moines, Iowa 








Federated Fire Re-Insurance Co. 





HOME OFFICE 


314-320 M. B. A. Bldg., 


Mason City, Iowa 


E. G. Dunn, President 


W.S. Hazard, Jr., Vice-President 


Walter C. Kuester Secretary 











Established 1904 


The Merchants Fire Insurance Co. 


DENVER, COLORADO 


General Representatives: 


& Clark 

wing 

T. A. Manning & Son 

Herrick & Auerbach 

Clarence deVeuve 

E. A. Strout & Co. 

James E. Hanowell, Special Agent 


{ Wycoff 
L. 


San 


New Brunswick, New Jersey } 
Tulsa, Oklahoma 

Dallas, Texas 

Chicago, Illinois 


Francisco, California 


Seattle, Washington 
Columbus, Ohio 
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OSEPH BRUNS, manager of the|towns, rather than in the large ¢itig 
insurance department of the Mutual| At the present time there is no ineep. 


Trust & Deposit Company of New 


WHAT A LOCAL AGENT THINKS ABOUT IT 


Albany, Ind., gave one of the most in- | 


teresting talks heard at the 
meeting of the Indiana Association of 
Insurance Agents at Indianapolis last 
week. Mr. Bruns is a typical small city 
local agent. He sees agency probiems 
through the eyes of the man who is 
confronted with problems that are noc 
shared by agents in the larger cities. 
Company officials are frequently not in 
touch with men of Mr. Bruns’ type. 
They are not familiar with the insur- 
ance views of men like him. In his talk, 
during the course of which he touched 
upon practically every interesting in- 
surance question, Mr. Bruns expressed 
a viewpoint that is shared by hundreds 
of agents throughout the country. What 
he had to say, therefore, is significant 
because it 1s revelatory and representa- 
tive of the insurance viewpoint of a 
iarge body of agents. 


© tt 
R. BRUNS began by saying that 
he had been in the business more 
than 40 years. He stated that about 80 
percent of all business secured in In- 


diana is written through bank agencies. 
Mr. Bruns himself operates a_ bank 
agency. He said that if the insurance 
business is a thorough-going and im- 
portant business then the bank agency 
is an evil, because it does not permit 
the insurance business to stand on its 
own bottom. The bank clerks of In- 
diana are running the fire insurance 
business in the state, Mr. Bruns de- 
clared. He said that about two years 
ago trust companies were given author- 
ity to write fire insurance but they were 
denied the privilege of selling life in- 
surance. “Doesn’t this in itself belittle 
the fire insurance business?” Mr. Bruns 
asked. 
es & 

FIRE insurance agency in a bank 

is merely a side line, Mr, Bruns 
asserted. It is usually not even run by 
an official of the bank. The clerks take 
care of it. It is an adjunct of the bank 
that is not regarded as important, and 
in a town where most of the business 
is written by bank agencies Mr. Bruns 
said that there are no outstanding, well 
informed agents. 

 * 

R. BRUNS made a rather startling 

statement when he submitted that 
a bank agency in a large city is per- 
fectly in order, but that when bank 
agencies are established in small towns 
they create a condition that makes it 
impossible for an agent who is devot- 
ing all of his time to the insurance 
cpinion by outlining the situation in 
New Albany, his own city, which has 


five banks, all of which are in the in- 
surance business. These banks, Mr. 
Bruns declared, select directors who 


are able to control a certain amount of 
insurance business. They are all inter- 
ested, in some way or other, with the 
principal enterprises of the town. In 
this way all of the large lines are con- 
centrated into the hands of the banks. 
Aiter the banks have finished writing 
their business, there are no large lines 
or choice risks left for the outside 
agents. Because of this, a specializing 
agent devoting himself entirely to in- 
surance could not survive in New AI- 
bany, Mr. Bruns said. 
«+ 

E contrasted this condition to that 

which exists in the large cities. In 
the big metropolitan centers Mr. Bruns 
said, there is plenty of business for all. 
A bank, or all the banks, may be able 
to control a certain amount of business. 
but there is plenty left for the 100 per- 
cent agent. There is so much business 
in every large city that any agent with 
energy and knowledge of the business 
can get his share. Because of this state 
of affairs, Mr. Bruns said that the com- 
plaint against bank agencies should be 
directed toward those in the smali 


annual | 


ment. 








= 


—! 


tive for a young man to enter the fire 
insurance business in a small town, be. 
cause, Mr. Bruns asserted, he Cannot 
get ahead on merit. 
.* * 

R. BRUNS said that one of the oy, 

standing weaknesses of the fire jp. 
surance business today is the inability 
of the inspection bureaus to keep jp 
their employ experienced raters and jp. 
spectors. After a man has worked jg 
an inspéction bureau about six months 
Mr. Bruns said that he is lured away 
to a special agency by a fire company, 
Thus, the inspection bureau is forced 
to send out new men constantly. Ratine 
work is if the greatest importance, and 
yet it is practically in the hands of 
green men, Mr. Bruns said. The Deap 
schedule may be interpreted in several 
ways. A risk cannot be rated alike by 
all inspectors because the. Dean sched. 
ule leaves room for individual judg. 
Thus with new men handling 
rating the rates are liable to fluctuate 
up and down, when if the work wer 
in the hands of experienced men, there 
would be less deviation in the tariffs, 

* * * 


N -referring to underwriters agencies 

Mr. Bruns said that they will flourish 
so long as agents insist upon the con- 
panies writing large lines. Underwrit- 
ers agencies came into being, Mr, 
Bruns believes, because agents insisted 
upon individual companies taking more 
than their ordinary nets. The under. 
writers annex evil could be greatly 
curbed if agents would represent more 
companies and give them — smaller 
amounts. Mr. Bruns has 26 companies 
in his office and gives them each an 
equal portion of the business. 

* 2 * 


as 


N speaking of the growth of company 

fleets, Mr. Bruns said that they are 
preventing the organization of new 
companies. The small company with 
$100,000 capital has a difficult time in 
surviving and combating the competi- 
tion of companies operating in fleets oi 
five or six. Mr. Bruns advocated the 
installation of a system whereby agents 
would be compensated on a flat com- 
mission basis of from 15 to 20 percent 
but not to exceed 20 percent. 

* x 
E concluded by declaring that the 
local agent has not, under the pres 

ent system, sufficient personal contact 
with the companies he represents. He 
is not close to his home office or de 
partment heads. The business, Mr 
Bruns said, has become bureauized, the 
local agent has most of his dealings 
with one bureau or another. He seldom 
sees or is able to settle a question with 
a direct company representative. Even 
if he takes a question up with a com- 
pany representative it inevitably finds 
its way to a bureau for an answer. This J 
lack of personal contact makes for 4 
mechanical and automatic conduct ol 
the business that, Mr. Bruns said, is not 
desirable. 





Thaddeus W. Beggs 


Thaddeus W. Beggs has been 4p 
pointed special agent of the Springfield 
in Ohio. He will be associated with 
State Agent R. S. Tidrick with head- 
quarters at Columbus. For the past 
year and a half Mr. Beggs has been 
charge of the sprinkler leakage bureat 
of the Western Actuarial Bureau 
Chicago. Mr. Beggs is an ex-servicé 
man, having been in France with the 
112th Engineers of the 39th division 
for 10 months. He is a graduate 0 
Ohio State and Vanderbilt. He has 
made an excellent record with the 
Western Actuarial Bureau and has de 
veloped rapidly. Mr. Beggs is @ 0 


of William J. Beggs, of the James & 
Manchester local agency of Clevelané 
and has inherited considerable of his 





father’s ability as an insurance maa. 
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In “This Freedom’— 


HE retired Mr. Somcox, one of the most interesting 

characters in “This Freedom,” gives a keen argument 
for dealing with the agency who kvows the problems of its 
clients. 


“A man should no more walk into one of the leading 
offices just because it happens to be one of the 
leading offices and there take out his policy or 
policies than he should walk into and take for occu- 
pation the first vacant house he sees, merely because 
it is, as a house, a good house.” 


“It may be a most excellent house but it may not be in 
the least the house most suitable to his requirements.” 


But if an agency is a leader and still does suit exacting 
requirements, that agency is entitled to patronage. We 
are proud that the Continental agents are advisors on 
insurance matters to the most progressive of America’s 
property owners. 


The CONTINENTAL 


INSURANCE 3” COMPANY 


A 
Eighty Maiden Lane af New York, N. Y. 
HENRY EVANS, ps } NORMAN T. ROBERTSON, 
Chairman of the Board : a President 
CASH CAPITAL, TEN MILLION DOLLARS 
CHICAGO MONTREAL SAN FRANCISCO 
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ORGANIZED IN 1883 








Assets, Dec. 31, 1921 $1,145,225.98 


Policy Holders’ Surplus, 


350,888 71 


The lowa Insurance Department in its recent re- 
port says of the company: 


“The affairs of this company have been conducted 
conservative and economical lines and its steady 


and substantial growth reflects credit upon the manage- 


ment. 


E. E. SOENKE, Secretary and Manager 














CAPITAL 
$450,000 


INSURED’S SURPLUS 


$592,390 





ASSETS 
$1,122,283 


LIABILITIES 
$979,894 


Business Is All Right—Let’s Go! 


THE HENRY CLAY FIRE INSURANCE CoO. 
LEXINGTON, KY. 








A Reliable Progressive Agency Company 





ASSETS 


SURPLUS TO POLICYHOLDERS - .- 


The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 


LANSING, MICH. 


$1,961,305.41 
$1,170,826.07 


LICENSED IN 


Michigan, Ohio, Pennsylvania, New Jersey, [lincis, Indiana, 
Wisconsin, Iowa, Minnesota, New York, Massachusetts, 
Rhode Island, Louisiana, California, 


Tennesses and Kansas 


Representatives Solicited 











“A Staunch and Reliable American Company” 





D. M. FERRY President 


F.A. TE 






Insurance: @ 


42 Years of “‘Honorable Indemnity’’ 


Losses paid over $11,263.097.08 | 


WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 
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| Wirt Leake as a | 
“Goose Farmer’’ 








IRT LEAKE, special agent in 

North Texas for the North British 
and grand keeper of the golden goose 
egg of the Blue Goose, has gained an 
international reputation as an agricu!- 
turist and connoisseur of birds. Inter- 
national press dispatches have carried 
items concerning Mr. Leake’s activity 
in connection with the establishment of 
goose farms. A perusal of these dis- 
patches and a large volume of corres- 
pondence between Mr. Leake and a 
prominent Mexican citizen discloses the 
fact that the Dallas special agent was 
about to be ca'led on to head a commis- 
sion to the city of Mexico to establish 
a goose farm there, 


Mexicans Get Wrong Impression 


This reputation, which has reached 
all corners of Mexico, seems to have 
originated at the last meeting of the 
Order of the Blue Goose in Chicago. 
At that time it was suggested that a 
pond of the Blue Goose be established 
in Mexico and Mr. Leake expressed his 
willingness to undertake such a venture 
should the Mexican insurance men de- 
sire. The broadcasting of this infor- 
mation was interpreted by the Mexi- 
cans to mean that Mr. Leake wou!d 
assist Mexican farmers in establishing 
goose farms, which appealed to the 
Mexican farmers and in fact was a sub- 
ject of considerable discussion before 
the annual meeting of prominent Mexi- 
can farmers. 

In conjunction with this, Mr. Leake 
established a worthy reputation as a 
judge of birds of all feathers. In his 
letter to the Mexican inquirer he says: 


You can readily see nothing that 
would warrant one in concluding we 
purpose opening up a “poultry farm” in 
Mexico City, although I can easily see 
how one could be misled by perusing the 
newspaper clipping to which I have 
above referred, but regardless of the 
fact that we are not conducting such 
“farms”, our everyday business life 
brings us in direct contact with many 
different species of “birds”, however, 
mostly those adorned with temporarily 
artificial “feathers”; a very common 
and at the same time numerically large 
class known as “lame ducks”’—those 
agents who find themselves unable, for 
one reason or another, to pay their bal- 
ances; then we have birds known as 
“buzzards’—those fellows that insure 
their property for profit instead of pro- 
tection, and who, under stress, resort to 
“defective wiring” or “mice and 
matches,” as an excuse for having 
burned; then we have another bird, the 
“parrot”, one of those fellows green with 
envy, and loquacious with his chattering 
gossip; then we have the “ostrich,” one 
of those big-bellied birds that gobbles 
up more business at cut-rates than he 
can comfortably handle, and when criti- 
cized for his nefarious practices, shoves 
his head in the sand; then we have the 
“peacock”, the bird of wondrous plum- 
age; he who proudly struts around in 
full regalia at the various meetings of 
the insurance fraternity, and who does 
nothing there but “vamp”; then we have 
the “dove”’—one of those quiet, unassum- 
ing gentlemen that makes little outward 
show but gathers the grapes just the 
same; then comes the “sparrow”, one of 
those snappy, scintillating little fellows, 
who has the penetrating ability to get in 
his “dart” and hike; then there is the 
“owl”, the real wise one of the business 
that sits around and absorbs knowledge, 
and the bird that releases the wisdom of 
the business; but of all the birds the 
“hawk” is the most predacious, and he 
is the chap that preys on the business 
by “buying it” in one fashion or another. 

Few of our “birds” have any “yellow” 
in their composition, and those that 
have, soon find their “color” and flock 
together. 


Rossia Seeks Capital Increase 


HARTFORD, CONN., Jan. 23—The sen- 
ate has had presented a bill amending 
the charter of the Rossia of Hartford, 
permitting a capital increase from 
| $1,200,000 to $2,500,000. The bill has been 
| referred to the insurance committee. 








FOUR ARE PROMOTE) 
STANDARD AMERICAN ELECTs 


Four New Officers Chosen by Chicagy 
Company, C. H. Turner Becoming 
Second Vice-President 


The Standard American Fire of Chi. 
cago has announced several promotiog, 
in the official staff, following the eles, 
tion at the annual meeting this weg 
Charles H. Turner has been elected 
second vice-president and managin 
underwriter, L. M. Risley, treasure 
George H. Branch, assistant secretary 
and Otto C, Siebert, assistant treasurer, 
At the same time two new directors 
were chosen, Herman Hintzpeter, a. 
sociate manager of the Chicago offic 
of the Mutual Life, and B. H. Kannep, 
berg of the American Can Compan 

Mr. Turner, who is promoted from 
assistant secretary to vice-president, 
has been with the company since jj 
organization. He had been (Cog 
county manager for the Continent, 
for 20 years and prior to that had 
earned a representation as an able field 
man, being state agent in lowa for the 
Hartford and the Insurance Company 
of North America, each five years, He 
will continue as managing underwrite 
in addition to his new duties as vice. 
president. 

Mr. Risley has been auditor of the 
company and prior to coming with the 
Standard American was for 13 years 
auditor of the Hawkeye of Des Moines, 
Mr. Branch has been associated with 
the Great American Casualty, which is 
in the same office with the Standard 
American, and the North American Ac. 
cident for ten years. Mr. Siebert has 
been with the company from the start, 
The Standard American, of which 
George W. Wolfle is president and £ 
H. Steffelin vice-president, is one of 
the younger companies that is growing 
rapidly. It is now completing the in 
crease of its capital to $250,000. It is 
entered in eight states and building a 
big premium income. In the same 
office are the Wolfle-Steffelin general 
agency and the Great American Cas 
ualty, all being directed by Mr. Wolfe 
and Mr. Steffelin. 


MERIGOLD NAMED SECRETARY 


Succeeds John Peterson with North 
American National Fire of Des 
Moines—New Statement 


DES MOINES, Jan. 24.—At the ar 
nual stockholders meeting of the North 
American National Fire of Des Moines 
new officers were elected. F. M. Meri 
gold, former assistant secretary of the 
Minneapolis Fire & Marine, was elected 
secretary succeeding John Petersot, 
who recently resigned to become mat 
ager of the hail department of the Great 
American and affiliated companies with 
headquarters at Des Moines. 
Green was named vice-presider.’, 
Hill, treasurer, and O. P. Ode was re 
elected president. 

The company’s new annual statement 
shows surplus as of Dec. 31 last of 
$368,828. The North American Ne 
tional is one of the strong factors in the 
hail insurance field, having written over 
$400,000 in hail premiums last year. It 
will continue to write hail business 4% 
before, and expects to take an evel 
more prominent place in the hail field 
this year. The company is in 8 
financial shape. ’ 





Report 40 Per Cent Increase 


A 40 percent increase in business 10 
1922 over 1921 was reported at the am 
nual meeting of the American Live St 
held at Omaha last week. 
and directors of the company were 
elected. 


All officers 
re- 
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2 ii An Agent’s Resolut 
eau gent s €so ion 
ipany, 
ed from The bright New Year points the way to higher, broader and better fields of 
resident, opportunity, creating in us a determination and activity which if sustained 
INCE its will bring us reward. “Nothing is without its just reward” and yet, against 
1 — Cook each determination is massed contrary emotions and tendencies which mock 
ntinental and deride our valuable intentions, and tend to frustrate our splendid resolu- 
hat had tions by indecision—the force that makes failures of men. 
ble field A high degree of business ability is maintained only by those qualities mutual 
for the between agent and company—good common sense planning, consistent effort, 
ompany vision, determination, activity and the conservation of those energies whic! 
ars. He go to make up agency progressiveness, and which may be observed in the 
lerwriter simple yet admirable maxims of the noted late John Wanamaker: 
as vice- “Keep up good standards and, day by day, raise them higher.” 
“Every man and woman is capable of making a discovery that may be im- 
- of the portant to the world.” 
with the “Business must rest upon the uncrumbling foundations of confidence in one 
13 years another.” 
Moines, “Every undertaking is made up of the sum of past endeavors-plus-ambition 
ed. with and new visions. ; 
e _ wil “Each new achievement is but a point to camp on for the night, only the 
which is next morning to wake and climb.” 
Standard These golden maxims are valuable assets in business, and as “Eternal vigilance 
— ro is the price of liberty,” so sustained effort is the channel to reward. 
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The Rolling Stone That 
Did Gather Moss 


NCE upon a time there was aninsurance agent who 
O didn’t wait to have people come to him with their 

premiums forfireinsurance. He actually went out 
and solicited people for lines of insurance other than fire. 
He went out after dwelling owners. He made sure 
that they carried adequate fire insurance first. ‘Then 
he showed them ,the necessity for tornado insurance. 
Was their automobile insured? Did they understand 
the necessity for rental value_insurance? These and 
other similar questions kept the’ agent “going from 
prospect to prospect. He found out a good deal about 
his community. He wrote many new policies. Here’s 
a case of a rolling stone that did gather moss. 


WESTCHESTER 
FIRE INSURANCE COMPANY 


OF NEW YORK 


Western Department 1010 Fisher Bldg. Chicago 








American National Fire Insurance 
Company “oxic 


Capital $500,000 


CHAUNCEY B. BAKER, President 





JOHN A. DODD, Secretary 


Its Name Indicates Its Character. Progressive, Yet Conservative. 
Operating Along Sound Lines. 











United States Automobile 
Insurance Company 


A STOCK COMPANY AUTHORIZED UNDER THE LAWS OF IOWA 
Des Moines, Iowa 
AUTOMOBILE CASUALTY INSURANCE 


Facilities For Full Coverage Planted With Our Agency 
A. G. OGLE, Secretary and General Manager 




















Hartford Insurance 
Stocks Booming 











HARTFORD, CONN., Jan. 23 
Perhaps what might be considered a 
barometer of conditions throughout the 
country is the valuation of insurance 
stocks in Hartford which have come up 
with leaps and bounds during the past 
year. 

The outstanding two are the Travel. 
ers and the Aetna Life Insurance Com. 
pany, the former rising from $500 to 
$690 and the latter from $475 to $625 
a share. The Automobile is increased 
from $210 to $215, Connecticut Fire 
from $375 to $500, Connecticut General 
from $400 to $450, Hartford Accident 
& Indemnity from $200 to $250, Hart. 
ford Steam Boiler from $295 to $340, 
Orient from $235 to $250, Phoenix from 
$405 to $485, Standard from $65 to $70 
and Travelers Indemnity from $125 to 
$150. 

Last figures are as follows: 

Fire Companies 


Bid Asked 
210 2 


Aetna Fire Ins. Co. ........0- 440 ats 
First Reinsurance Co. ........215 295 
Hartford Fire Ins. Co......... 410 420 
National Fire Insurance Co....510 520 
Phoenix Insurance Co. .......520 530 
Standard Fire Ins. Co......... 70 
Life and Indemnity Cos, 
Aetna Cas. & Surety Co.......325 335 
Beene TAC ERG. GOsccaevercces 665 675 
Conn. General Life Ins........510 al 
Hfd. Stm. Bir. Ins. Co.... 222-80 365 
TEETGIOTS TRS. Ge. ccccccovswecs 690 700 


Blue Goose in “Roycroft” 


The January issue of “Roycroft,” 
nationally known organ of the society 
founded by Elbert Hubbard, contains a 
special story on the Blue Goose, written 
by Roy L. Nicholson, most loyal gan- 
der of the Wisconsin pond. The maga- 
zine has a national circulation and the 
story, which concerns itself with a pres- 
entation of the history, aims and ac- 
complishments of the order, will prob- 
ably be read by thousands of persons, 
including members of the insurance 
fraternity. 

In the event that copies cannot be 
obtained from dealers, ganders who are 
interested may send the 10 cents neces- 
sary to procure a copy to the “Roy- 
crofters,” Roycroft Town, East Aurora, 
NE 


Maryland Motor Car Election 


R. Howard Bland, recently elected 
president of the United States Fidelity 
& Guaranty, has been chosen a director 
of the Maryland Motor Car to take the 
place of his father, the late John R. 
Bland. The board also declared the 
regularly quarterly dividend of 2 per- 
cent, payable to stockholders of record 
of Jan. 20. 


Goes with National Board 


Attorney General Frank Roberson of 
Mississippi has resigned to accept a 
position as assistant general counsel for 
the National Board, New York. Judge 
Clayton Potter, senior counsel for the 
state revenue agent in the noted ant 
trust suit against fire insurance concerns 
formerly operating in Mississippi, as 
been appointed by Governor Russell to 
succeed him. 


Kenyon Sentenced but Appeals 


H. W. Kenyon, former officer of the 
Bankers Fire and Bankers Automobile 
of Lincoln, Neb., has been sentenced to 
serve from 1 to 10 years in the Ne- 
braska Penitentiary, having been found 
guilty in the District Court at Lincoln 
recently of embezzling a certificate of 
1600 shares of stock of the Fire Insur- 
ance Company. Mr. Kenyon will appeal 
to the Supreme Court. Before pronounc- 
ing sentence the judge overruled Ken- 
yon’s motion for a new trial. Mr. Ken- 
yon was formerly a well known casualty 
man in Chicago. 
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Spring is coming 


Just about a month from now, March winds will 
blow. The farmer will be making preparations 
for his season of activity. Now is the time to 
solicit him for hail insurance. 


But Spring brings with it more than the opportun- 
ity to solicit the farmer. Tornado insurance will 
be in demand. How about Tourists’ Baggage 
and the Personal Effects Floater? There are many 
merchants who would avail themselves of Parcel 
Post Insurance if you explained this important 
coverage to them. 


Start your active drive for spring business now. 


Fire Use and Occupancy 
Automobile Leasehold 

Tornado Rents 

Explosion Profits 

Sprinkler Leakage Parcel Post 
Earthquake Commisions 


Tourists’ Baggage Riot and Civil Commotion 


a 
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iacuraace Ce. Limited 


INSURANCE COMPANY 
OF AMERICA, 


NEW YORK BRANCH: CHICAGO BRANCH: NEW ORLEANS BRANCH: SAN FRANCISCO BRANCH 
Executive Offices: Washington Park: Newark, N. J. Insurance Exchange Bldg. Cor. Carondolet and Common Sts. 444 California St. 


















































16 


THE NATIONAL 





UNDERWRITER 





January 25, 1923 











MARINE INSURANCE NEWS 














SPRINGFIELD’S MARINE DEAL 


Will Reinsure Department in Universal, 
Owned by Talbot, Bird & Co— 
Office Resigns Franklin Also 


NEW YORK, Jan. 23.—Announce- 
ment is made that the marine depart- 
ment of the Springfield Fire & Marine 
will be reinsured some time within the 
next few months in the Universal In- 
surance Company, of which Talbot, 
Bird & Co. are owners and managers. 
That firm has been acting as marine 
managers for both the Springfield and 


it will resign both connections, drop- 
ping the Franklin Feb. 1 and 
Springfield some time later in the year, 
when the reinsurance agreement goes 
into effect. 

The Talbot, Bird & Co. office decided 
upon this course, on the ground that it 
can better conduct its business 
handling only such concerns as make 
marine underwriting their chief busi- 
ness, 


| its forthcoming 
the Franklin Fire, and announces that | 


the | 


| While 
by | 


Samuel Bird, head of the firm, ' 


holds that a company that is ruled by 
usages not essential in international 
affairs is handicapped in its operations. 

The Universal was organized about 
two years ago by Talbot, Bird & Co. 
with their own capital, as a basis of a 
new fleet of companies to be represented 
by their office. Recently they were 
made United States agents for the 
Eagle, Star & British Dominions. The 
acquisition of these companies affords 


Talbot, Bird & Co. facilities of $750,- 
000 on a Class A steamer. According 
to Mr. Bird the Universal has a capi- 


tal of $400,000, and expects to show in 
report over $1,000,000 





: . a | 
assets, and something like $400,000 net 


surplus. 

Mr. Bird, who recently returned from 
an extended European trip, has consid- 
erable breadth of thought concerning 
marine underwriting, and proposes to 
put into effect some of his views. 
dealing directly with brokers, 
the underwriting concern of Talbot, 
Bird & Co. proposes to establish a lati- 
tude in underwriting which may not be 
consistent with the methods by which 


the business is now carried on. “Un- 
less we offer shippers the same advant- 
age as they get from foreign under- 
writers we cannot expect to hold the 
business,” said Mr. Bird. 





Marine Department Meeting 


A conference of the marine insurance 
department of the North American was 
held in Chicago last week with Dow & 
Bannard, managers of the company’s 
marine department in Chicago, in charge. 
T. Leaming Smith, marine secretary of 
the company, was present from the home 
office. All of the field men attached to 
the Chicago marine department were 
present. Business problems were dis- 
cussed and plans for the coming year 
outlined. 





Peninsular Funds Garnisheed 


Marine claimants of the Peninsular 
Fire which recently effected a settlement 
with them on the basis of 40 percent 
were somewhat surprised when they 
found that a draft drawn by the Penin- 
sular in payment of a claim had been 
refused by a big bank on which it was 
drawn because the funds of the com- 
pany therein had been garnisheed. 


— 


Directors of the Lumbermen’s Mutual 
of Philadelphia have voted to increase 
the capital stock from $250,000 to 
$560,000. 








Reference of Losses 
to The Southwestern 
Insures Prompt and 


Efficient Attention. 
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Thoroughly covering a territory which we know 
well—rendering prompt, fair adjustments because 
we thoroughly understand our business—account 
largely for our growth, and success of the 
Southwestern. 


In addition to the territory shown on the above 
map—we are now satisfactorily adjusting fire 
in Mexico, 
Carribean Sea Countries. 


America, 


/ THE SOUTHWESTERN 
ADJUSTMENT COMPANY 
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REASON FOR FEDERAL FIRE 





Will Serve as a Running Mate of Fegq. 
eral Surety—Organized With 
No Promotion Expense 


W. L. Taylor, general manager of 
the Federal Surety of Davenport, Ia, 
in speaking of the organization of the 
Federal Fire, to be operated ip con- 
junction with the Federal Surety, says 
that the agents of the Federal Surety 
have been beseeching the management 
for some time to put a running mate 
into the field so that they could write 
full coverage automobile insurance, 

Mr. Taylor said: “We have hesgj- 
tated about entering this field because 
of the bad experience of some com. 
panies with automobile losses. But with 
new state and federal laws regulating 
the purchase, sale and transfer of auto- 
mobiles, particularly the law imposing 
a heavy penalty for transporting stolen 
automobiles from one state to another 
we believe we can safely launch our 
new company.” It will have $200,000 
capital and $100,000 surplus, all stock 
going to the stockholders and agents of 
the Federal Surety. ) 

ll nder the plan of financing, one share 
of Federal Fire stock will be purchased 
for each five shares of Federal Surety 
stock held. There has been a demand 
on part of the Federal Surety agents 
for a fire company. The officers of the 
Federal Surety, however, did not desire 
to organize a fire company until it could 
be established without any expense and 
could be planted in its own agencies, It 
is assured of an agency plant at once 
The Federal Surety will get a fire un- 


derwriter in the way of a secretary 
he company will do a general fire 
| business. rhe two companies 





wil! 
feature the all around automobile policy 
and then a five point policy for resi- 
dences. Its capital and surplus will be 
increased as the demands of the busi- 
ness require. W. L. Taylor, general 
manager of the Federal Surety, will 
select an underwriter for the fire com- 
pany. 





Detroit F. & M. Increases Capital 


Stockholders of the Detroit Fire & 
Marine have approved the plan to in- 
crease the capital from $500,000 to 
$800,000. The capital stock is to be 
increased by transferring $300,000 from 
surplus and increasing the par value 
from $50 to $80. At the annual meet- 
ing mention was made of the fact that 
the two vice-presidents, A. H. McDon- 
nell and C. L. Andrews, have now 
rounded out 50 years of association with 
the company. Mr. Andrews has been 
with the Detroit Fire & Marine for 53 
years, having entered its service Octo- 
ber, 1869. Mr. McDonell became asso- 
ciated with the company in January, 
1873. Both worked their way up from 
minor positions to vice-presidents. Mr. 
McDonell is now convalescing after a 
recovery from an attack of pneumonia, 
his illness extending over five weeks. 





Insurance Stock Quotations 


NEW YORK, Jan. 24.—Quotations 
on the principal New York insurance 


stocks as furnished by J. K. Rice, Jr., 
Co., are as follows: 
Jan. 12 Jan, 5 

Bid Asked Div.% Bid 
Amer. Alli....... 305 ete 20 305 
Am. Surety $50.. 86 89 10 83 
City of N.Y..... 197 210 12 193 
| Continental $25.. 91 95 24 93 
Fid.-Phen., 

New $25 .......100 105 24 104 
Franklin $25.....105 115 24 105 
| Glen Falls $10... 44 50 24 44 
Great Amer......255 262 1 255 
Hanover $50..... 87 95 10 87 
Home New...... 340 347 18 014508 
Nat. Lib.. 

SSS EEE 135 145 20 135 
Nat. Surety, New.151 155 12 151 
Niagara, Net $50.138 145 20 138 

| North River $25.. 45 55 10 45 
United States $20. 60 Re 10 60 
Westchester $10. 39 42 25 39 








All former officers of the Westchester 
Fire were unanimously reelected at the 
company’s annual meeting Tuesday. 
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Another “Amazing Chart” in Cotton states 
that Calls for Explanation €1R® ey 
PER, 
RATIO POUN 
ae . ° 
ERE is a Chart that will interest ‘ 
H cotton men and cotton underwriters, 
also bankers, credit men and many 
others. It makes no accusations, expresses 
no upinions, but merely presents facts drawn 
from reliable sources by a _ well-known ¢ 
authority, Mr. R. H. Colcock, Jr., of New » 19 
Orleans, Assistant Manager of the Southern “Nw 
Department of the Liverpool & London & \ 
Globe Insurance Company. \ 
These facts speak for themselves. The \ AVERSE BE 
Chart is well worth study. It shows the ~ | corrgn 
° ° ° PRICES 
strange relationship that appears to exist 6 x 
between the price of cotton and the fire 
loss ratio on all kinds of property in the \ 
cotton-growing states: Alabama, Florida, v 
Georgia, Louisiana, Mississippi, Oklahoma, LY 
Texas, Tennessee, North Carolina and . 
South Carolina. \ 
The dotted line follows nine years’ fluc- So x 
tuations in the price of this great staple; To ee 
for purposes of comparison it is shown in x 
the Chart in reverse. Thus it appears to ‘ 
have started from a low point in 1912, to ‘ 
have risen slightly in the next two years, FIRE, 
then to have declined sharply when the war Saaareal 
upset general business, reaching its lowest 4 
point in 1916. From this point the prog- +s 
ress was rapid and nearly uniform for 
three years, slackened somewhat during 
1919, then swiftly increased to its peak in 
1920, from which point it dropped so 
rapidly that in one year it lost more than 
had been gained in the preceding three. So 
much for the dotted line. 39 
Now note the black line, which represents IFI2 IDIS IDE IIS 19IG = 19NT IB DID N72o 1921 
the fire loss ratio on all kinds of property in Fire Insurance Loss Ratio and cAverage Cotton Prices 
these states. Its movements are of extraor- (In Cotton-Producing States) (Based on New Orleans Middling) 
dinary interest. It fell slightly during the 
first year, which is to say that the values destroyed by fire were However, the most remarkable feature of the whole showing is 
smaller; then it began to rise with great speed for the next two that of the period during 1919 and 1920, when, suddenly and 
years. Hereafterappearsasingularphenomenon. During 1914, without warning, the loss ratio was nearly doubled and yet the 
although the average price of cotton was rising, the loss ratio also price of cotton had not yet touched its highest point of nearly 
was rising. This was the beginning of the Great War with its forty cents a pound. One is tempted to inquire whether it 
attendant uncertainty. could have been anticipated that within twelve months thereafter 
The black line (loss ratio) is seen to have held level for about a cotton prices would drop more than 50° o- Whether or not this 
year and then to have declined with an almost vertical drop to indicates pre-vision, the coincidence se remarkable and commends 
1919. The general fire loss ratio thus decreased by more than itself to study. Wetrust that this study will be made both inside 
half and, by a strange coincidence, cotton prices increased from and outside of the cotton trade, most of whose members are and 
ten to more than thirty cents a pound, or some 200%, during this will remain free from the slightest taint of suspicion. 
same period. Was the price of cotton making everybody pros- No one can question that this Chart calls for discussion. The 
perous and largely eliminating the Moral Hazard? The Chart Glens Falls Insurance Company carries much cotton insurance 
inspires the question. and will welcome comment. 





INSURANCE COMPANY 


GLENS FALLS, NEW YORK 


E. W. WEST, President H.N. DICKINSON, Vice-President F.M.SMALLEY, Secretary R.C. CARTER, Treasurer J. A. MAVON, F. L. COWLES, H. W. KNIGHT, Assistant Secretaries 
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CHANGES IN THE FIELD 








Roy B. Jolly 


Roy B. Jolly of Minneapolis has been 
appointed special agent of the West- 
chester in Minnesota and the two Da- 
kotas to assist State Agent H. G. Weig- 
ley. Mr. Jolly was formerly connected 
with the Walton Agency in Minneap- 
olis, then was special agent of the Trav- 
elers in Inddana and for two years has 
been specia! agent of the Travelers in 
Minnesota. 


James E. De Stengler 

James E. De Stengler 

pointed special agent in 

the Continental, assisting State Agent 

John F. Goss, with headquarters at 

Detroit. Mr. De Stengler was in the 
local business at Grand Rapids. 


W. J. Reese 
Reese of Cedar Rapids, 
special agent for the 
ian will take on special agent’s duties 
for the Iowa Manufacturers of Water- 
loo, starting Feb. 1 


has been 


ap- 
Michigan for 


W. J. 


formerly 


ia., 
Caledon- 


Louis A. Rieman 


Louis A. Rieman, special agent of the 


Commercial Union and affiliated com- 
panies in Iowa, has resigned effective 
Feb. 15. 





Rearrange New York Field 

Supervision of the New York state 
field for the Albany and the Atlas has 
been changed to meet the new condi- 
tions since the latter company secured 
control of the Albany. Frederick Pet- 
ers will have charge of the Eastern 
division, making he adquarters at Al- 
bany, the central section will be looked 
after by W. T. Bessant, while W. D. 
Wilson will be re sponsible for the west- 
ern territory. Both Mr. Bessant and 








Mr. Wilson have 
Syracuse. Mr. 


established offices at 
Peters originally trav- 
eled the entire state for the Albany, 
while the same territory for the Atlas 
was divided between Messrs. Bessant 


and Wilson. 
John F. Driscoll 


Under a rearrangement of its New 
England field the Atlas has appointed 
John F. Driscoll special agent for Maine, 


and Vermont. Mr. 
maintain headquar- 
ters in Boston, has had extended field 
experience, prior to which for several 
years he was in the employ of the New 
England Insurance Exchange. 


New Hampshire 
Driscoll, who will 





J. K. Shannon and Max Tupper 


J. K. Shannon, 
North America group in Louisiana, un- 
der State Agent Alonzo Church, will be 
assigned the North Carolina field for the 


Alliance and the Philadelphia Under- 
writers, under Manager Robt. N. 
Hughs, effective Feb. 1. Mr. Shannon 


enjoys the reputation of being one of 
the most. aggressive of the younger 
specials in Louisiana. He will be suc- 
ceeded by Max Tupper in the Louisiana 
territory. Mr. Tupper is a son of S. 
Y. Tupper, southern manager for the 


Queen. 
P. B. Hamlin 
P. B. Hamlin, special agent in Kan- 
sas for the Commercial Union fleet, has 


resigned on account of ill health. 


Homer G. Meek 


Homer G. Meek has resigned as spe- 
cial agent of the Queen in Indiana, as- 
sisting State Agent John Fitzgerald, to 
become Indiana state agent of the Lon- 
don Assurance. Mr. Meek has made an 


at once. Mr. Tanner has been with the | 
| retiring company since its organization 
| 12 years ago. He is an able field man 
and is an addition to the Niagara’s field | 
forces, this giving the company three 
men in the Ohio field. 
C. E. Heckenlively 
Clive E. Heckenlively has been ap- | 


special agent for the | 











excellent record with the Queen and it 
is with sincere regret on the part of 
both himself and Mr. Fitzgerald that 
the association is broken. 


D. M. Tanner 


D. M. Tanner, state agent in Ohio for 
the Cleveland National and one of the 
veterans in that field, has gone with the 
Niagara as special agent. With the 
comptetion of the reinsurance of the 
Cleveland National by the Niagara, Mr. 
Tanner has gone over with the reinsur- 
ing company, the change being effective 


pointed special agent of the American 
National Fire of Omaha for northeast 
Nebraska, with headquarters at Norfolk. 


Mr. Heckenlively has been in the locaj 
agency business at Carney for some 
time. He succeeds F. G. Martelle, 


George B. Campbell 


George B. Campbell, for many years 
in the field for the Liverpool & London 
& Globe, has been appointed state agent 
of the American Central in Nebraska 
and North and South Dakota. Mr 
Campbell will maintain headquarters at 
Lincoln. Mr. Campbell has had a long 








experience as a local agent and field 
man. 

| Read H. Dargan 

| Read H. Dargan has been appointed 
pecial agent of the American Central 
zn Michigan, associated with C. B, 

|‘Sbeppard. Mr. Dargan will make head. 
quarters in Detroit. Mr. Dargan js a 

|member of the widely known Dargan 


which has come 
insurance world. 
for the American 
and the Dakotas. 


into prominence 
Recently he has 
Central in 


| 

| 

| 

. 

| family 
in the 

ea eled 
Nebraska 











FIREMEN’S NEW BUILDING 


Architects are busy 
for the new building which the Fire- 
mens proposes erecting on Park Place, 


Newark, N. J., 


and for its three subsidiaries, the Girard | 
Fire & Marine, Mechanics and National- 
Ben Franklin. The present building of 
the Firemens, located upon one of New- 
ark’s “four corners,” while a thoroughly 


| modern and most attractive structure, is 


not wel! adapted to the growing needs 
of the company and its allies. Hence 
the decision of the management to erect 
new headquarters with large floor space 
and designed not only to care for the 
present business of the offices, but to 


preparing plans | 


and which is to serve as | 
headquarters for the parent corporation | 


VIEWED FROM NEW YORK 


I. By G. A. 


WATSON — 





| allow for future expansion as well. It 
is anticipated the new structure will be 





ready for occupancy in the late fall. 
* * &* 
HYLAN FOR CITY INSURANCE 


| Mayor Hylan of New York has given 
| the stamp of his approval to the recom- 
mendation of Nicholas J. Hayes, com 
missioner of water supply, gas and elec- 
tricity, that unless fire insurance rates 
are reduced in New York city the muni- 
cipality embark in the fire insurance 
business. His honor declares that proper 
credit was not given by the underwriters 
for the high pressure water service and 
other fire protective facilities supplied 
by the city in recent years, and ag- 
grieved at this alleged fact, is having 
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the whole fire insurance situation in- 
vestigated by the corporation counsel 
and by the commissioner of accounts. 

Fire underwriters hope that the in- 
yestigation will be a thorough one, and 
are willing to supply all data in their 
possession, individually or collectively, 
that will aid to that end. Willis O. 
Robb, maanger of the New York Fire 
Insurance Exchange, who is in a posi- 
tion to know whereof he speaks, de- 
clares Mayor Hylan to be in error when 
he asserts that the companies failed to 
recognize the added fire protection re- 
ferred to, saying that on Aug. 1 last a 
rate reduction was enforced that effected 
a saving of $300,000 annually in local 
fre insurance premiums adding: “I 
wonder if the mayor knows that the ex- 
penses and losses of the fire insurance 
companies exceed by 25 per cent the 
amount of the premiums they collect in 
New York city.” 

Last year the average company loss 
ratio in the metropolitan district was 
about 80 per cent. When the municipal 
investigators learn that fact their ardor 
for embarking in the fire insurance busi- 








ness will doubtless suffer a severe chill. | 
| financial department of the Continental 


* kK * 
STANDARD DOUBLES CAPITAL 


The Standard of New Jersey has in- 
creased its capital from $200,000 to 


$400,000 by a 100 percent stock dividend. | 


This action was taken at the meeting 
of the directors on Dec. 28, The Stand- 
ard Fire was incorporated in 1868. It 
has made its best progress under the 
management of President O. J. Prior, 
who became managing underwriter in 
1909. Mr. Prior was formerly asso- 
ciated with the Niagara and the Cale- 
donian, and served as manager of the 
New Brunswick Fire. In 1912 he be- 
came secretary of the company and in 
February, 1920, was elected president. 
The company’s new office building in 
North Clinton avenue, Trenton, is near- 
ing completion. It is valued at $100,- 
000, is two stories in height and will be 
solely for the use of the Standard. 
a 


NEW YORK LOSSES INCREASE 


Figures submitted at the meeting of 
the New York Board last week show 
that losses handled through the loss 
committee amounted to $22,000,000 dur- 
ing 1922. The committee losses, which 
are only those where four or more in- 
surance offices are involved, have in the 
past averaged about 6634 percent of the 
total, so the aggregate fire bosses of 
the city in 1922 will probably reach $33,- 
000,000. This is an unusually large sum. 

The incurred losses in the city in 1921 
were $21,400,000, as far as those which 
are handled by the New York Board’s 
committee are concerned. Total losses 
were $32,100,000, Practically all com- 
panies suffered a severe underwriting 
loss in New York City, as the loss ratio 
ran from 80 to 85 percent in 1921 and 
with diminished premiums in 1922, the 
ratio will undoubtedly be much more 
severe. 

It is the genera! opinion that moral 
hazard losses were a greater factor in 
1922 than before. It is rather peculiar 
to note that in spite of these conditions, 
city authorities are agitating municipal 





fire insurance covering all property 
within the city. Insurance men feel 
that property owners would resent being 
taxed for moral hazard losses, particu- 
larly as if the city entered the field of 
insurance it could not discriminate as 
to what risks it accepted. The city 
would be forced to help out those whose 
business was unprofitable enough to 
justify financially the burning of their 
property. A big fire would mean civic 
bankruptcy. 


* * * 
TWO APPOINTMENTS MADE 
The Henry Evans companies have 
announced two appointments in their 


financial department; R. D. McGrath as 
assistant treasurer and William E. 
Lamm, Jr., as assistant secretary. 

Mr. McGrath was graduated from the 
University of Wisconsin in 1913 as a 
chemist, and after employment by sev- 
eral prominent western concerns, be 
joined the army and saw service both 


in this country and France. After his 
discharge with the rank of major, be 
connected with the Guaranty Trust 


Company, and from there he joined the 


Jan. 1, 1922. 
Mr. Lamm entered the service of 
the Continental in 1910 as a file boy 


in the underwriting department, then 
was made an assistant in the cashier's 
department. At night he attended col- 
lege, and was graduated with a degree 


of civil engineer. When the pres- 
ent financial department was organ- 
ized in 1911 with Ernest Sturm at its 


head Mr. Lamm was transferred to it, 
where he has been ever since. His war 
service consisted of three years of ac- 
active service in France as a second 
lieutenant. 
x * * 
PLANS OF UNITED FIREMEN’S 

Now that Percival Beresford, United 
States manager of the Phoenix of Eng- 
land, has had the United Firemen’s of 


Philadelphia placed under his charge, 
field men of the Phoenix group will 
gradually take the United Firemen’s 


under their wing also. It will be re- 
membered that a short time ago the 
Londori Guarantee & Accident acquired 
control of the United Firemen’s for the 
purpose of operating as a fire insurance 
running mate. Shortly after the pur- 
chase was consummated the Phoenix of 
England bought control of the London 
Guarantee. In order to obtain the best 
possible results it was thought best to 
operate the United Firemen’s as a part 
of the Phoenix group. 

At present the United Firemen’s has 
not a large business or field force, but 
it is the intention of the Phoenix. to 
establish the company firmly and on a 
larger scale. In the west George W. 
Stuck of Chicago will continue as west- 
ern general agent with the same terri- 
tory that he has heretofore handled, 
with the exception that Iowa and Ne- 
braska will be handled by the Phoenix 
of England field men in those two states. 
Mr. Stuck, who was formerly state 
agent of the American of Newark in 
Illinois, has done splendid work in 
establishing the United Firemen’s in 
western territory. 
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Tie Great Amenioanjiiutual Far in the Lead 
lirdemntiv Compahy The fact that approximately 
e/g one car out of every ten in 
‘ Ohio is insured by The Great 
American is convincing evi- 
dence that this progressive in- 
stitution is ‘‘the people's fa- 
vorite automobile 
company.” 
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COMPANIES OPPOSE SCHEMES 


Companies are objecting to some of the 
Plans proposed by a few state associations 
of local agents to bolster up their funds. 
Some states are having trouble in financ- 
ing themselves. Companies say that in 
one state meeting it was suggested that 
the agents charge up sufficient postage to 
cover their expenses to the state meeting 
or enough to meet additional dues or as- 
Sessments. Another plan is to make the 
eld men or honorary members and charge 
them $10 a year. Still another scheme re- 
Ported to company headquarters is to 
bring about competition among the field 
men for getting new members and to re- 


| ward the leaders by giving them new 


business. 

The companies declare that all these 
plans should be frowned down upon. 
While they are in great sympathy with 
the local agents’ associations they take 
the position that they should be financed 
by their own members and the companies 
should not be called upon. 

* * * 
WANT TO RESTORE COLLISION 


Chicago local agents are now endeav- 
oring to restore collision to the list of 
indemnity carried by automobile policy- 
holders. Now that a reduction of 33% 
percent is granted on the deductible 
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clauses the agent can sincerely recom- 
mend the coverage. The rates became 
so high that many people eliminated 
collision and becoming self-insurers. It 
is difficult now to get them back again 


on the list. 
* * * 


MORE SNAP IN MERCHANDISE 


W. P. Forbush, manager of the Un- 
derwriters Salvage Company of Chi- 
cago, says there is more snap in mer- 
chandise trade now than there has been 
for a long time. He asserts that the 
sales that the Salvage Company has 
conducted have brought to Chicago a 


large number of buyers who seemed 
eager to purchase goods, Cotton goods 
have gone up in price quite a bit. The 


the Underwriters Salvage 
Company was figuring on a stock of 
tires and rubber goods in Milwaukee 
and found that values had increased 
materially. Mr. Forbush says that in 
almost every line of mercantile trade, 
prices are much steadier and the indi- 
cations there will be a quiet but 
permanent advance. He thinks the out- 
look in the merchandising field is bright. 
J... 

JOSEPH ADDRESSES EXAMINERS 

In an address at the meeting of the 
Fire Insurance Examiners’ Association 
of Chicago, Thursday evening, James 
F. Joseph, special representative of the 
Western Union, said that in addition 


other day 


are 








to the destruction of other property 
last year, $11,000,000 worth of standing 
timber was burned. Another additional 
cost was the supply of water for fire 
departments amounting to $296,000,000. 
Figuring the loss of life at $5,000 each, 
the 16,000 deaths from fire caused a 
loss of $80,000,000. A minimum of $2,- 
500 for each of the 17,600 people in- 
jured on account of fire amounts to 
another $44,000,000. The loss of a 
manufacturing industry to a town, the 
enforced removal to a less desirable 
location and other consequential dam- 
age accompanied by fire amounted to 
$70,000,000. Mr. Joseph said that care- 
lessness born of ignorance on the part 
of the public at large was responsible 
for 90 percent of all fires. Such igno- 
rance is not 
but rather of indifferent attitude of the 
public. Following Mr. Joseph’s address, 
the latest release of the National Board 
film, “Fire,” was shown under the direc- 
tion of R. T. Nelson, of the Western 
Actuarial Bureau. 
ik ok + 

CHICAGO TELEPHONE DIRECTORY 

The 1923 edition of the 
surance telephone directory just issued by 


Tue NATIONAL UNDERWRITER is now being | 


distributed. This is a very convenient 
publication, being for desk use. It gives 
the directory and telephone numbers of 


| the various insurance companies and firms 





born of lack of education, | 


| good 
games. 


Chicago in- | 


| COMPANY 


in the Insurance Exchange building. It 
likewise has an insurance directory of the 
McKinlock building and a general direc- 
tory covering the names of insurance 
offices of the city outside of these two 
buildings. Anyone in Chicago can get a 
directory by calling at the office of THE 


NATIONAL UNDERWRITER, 1362 Insurance 
Exchange building, Chicago. Out of 


town insurance people who desire the 
directory can enclose 10 cents in stamps 
and receive one. No directory will be 
sent outside of Chicago unless cash 
accompanies the request. 

* * x 
HARTFORD LEADS BASKET LEAGUE 


Additional games played off in the 
Chicago Insurance Basket-Ball League 
Tuesday night leave the Hartford still 
in the lead, as yet: undefeated, and the 
Aetna Fire and National of Hartford 
tied for second place. This week’s 
games were played: at Marshall High 
School and furnished a full evening of 
playing to those who saw the 

The scores of the three games 
played were as follows: Hartford 
Firemens of Newark 1; 
Hartford 12, Aetna Fire 11; and Royal 
15, Aetna Life 14. 

* * * 
MAKING FINE 


The Chicago Fire & Marine c'losed 


| the year with $450,000 net premiums 
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THE mutually resultful co-opera- 

tion obtaining between hundreds 
of agents and brokers and the 
Lloyd-Thomas Company can be 
largely charged to the scrupulous 
care constantly exercised to pre- 
serve the pleasant relations usually 
evidenced between the insuror and 
his client. 


This implies an intimate under- 
standing of their common problems, 
the solution of which frequently re- 
quires the services of this organiza- 
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written since it started in 1922. It has 
set the mark for $1,000,000 net pre. 
miums this year. The company cap 
well take care of this amount. It jg 
now operating in 22 states and wil} 
cultivate the field more assiduously this 
year. It had a loss ratio of something 
less than 14 percent last year. The 
company has gotten a very fine Start, is 
well satisfied with what it has done and 
has the greatest hope for its future, 
The management states that it has been 
successful in building up a productive 
agency plant, the quality of the business 
coming in being of high character, 
. 2 * 


GOES WITH ACME SPRINKLER ‘ 


A. B. Gould, vice-president of the 
western department of the Globe 
Sprinkler Company of Philadelphia, has 
connected with the Acme Sprinkler 
Company of Chicago. A number of the 
staff of the western department of the 
Globe will go with Mr. Gould to the 
Acme. Among them are: E. H. Water. 
man of the Chicago office, E. Gellhays 
of Cincinnati, F. H. Gellhaus of Cleve. 
land, and Messrs, Kirk of Memphis, and 
Armstrong of Grand Rapids. W, 
Schultz, who was contract man in the 
Chicago department of the Globe, js 


| now chief engineer and general superin- 


PROGRESS | 


| 





| 


; Surance 


tendent for the Acme. 
a ae 
FARM ASSOCIATION MEETING 


The annual meeting of the Farm In- 
Association is being held in 
Chicago today (Thursday). 

* * k 

Harold Dyrenforth, well known Chi- 
cago insurance broker, was elected pres- 
ident of the Chicago Athletic Association 
this week. Mr. Dyrenforth was formerly 
one of the leading producers in Chicago 
for the Illinois Life, and for some time 
was manager of the life insurance de- 
partment of Moore, Case, Lyman & 
Hubbard in Chicago. At present he is 
writing all classes of business. Mr. 
Dyrenforth was secretary of the Chi- 
cago Athletic Association for four years, 
and served as vice-president last year 

* 

C. R. Street, president of the Fidelity- 
Phenix, is visiting the western depart- 
ment offices of his company at Chicago, 

* * * 


Frank Barbour of Critchell, Miller, 
Whitney & Barbour, will take a vacation 
of several weeks at Havana early in 
February. 

* * * 

The tLuther-Springston agency has 
been appointed agent in Chicago for the 
Eagle, Stgr & British Dominions, It is 
a Class 1 agency. 

* * x 

George W. Blossom of Fred S. James 

& Co. is leaving for Augusta, Ga., with 


his wife and son, where he will remain 
until the middle of February. 
* * x* 

Cc. E, Clutia, superintendent of agencies 
of the Employers Fire of Massachusetts, 
is in Chicago on the first step of a tour 
of the western territory. 

* * x* 

Fred S. James of Fred S. James & Co 
is in Chicago for a few days. Mr. James 
is spending the winter in California. 

*x* * * 

Engelhard, Krogman & Co, have moved 
into larger quarters at 958 Insurance Ex- 
change building. This agency is grow- 
ing rapidly and expanding its activities 

* * * 

James H. Moore of Moore, Case, Lyman 
& Hubbard is in Florida, where he will be 
until the middle of March. 

* *K * 





| 


q | months, 


H. J. Ullmann, formerly a local agent 
in Chicago, who retired some years ago, 
started last week on a trip around the 
| world. He will be gone about four 


x * * 
Benjamin Auerbach of Herrick & Auer- 
| bach, leaves this week for a visit in 
California, accompanied by his wife. 
| Home’s Financial Statement 
| The Home of New York in its annual 
| statement shows total assets of $79,391, 
$43,760,249; cash 
and net surplus, 


75: total liabilities, 
ipital $18,000,000, 
17,631,326, making its surplus as re 
| gards policyholders $35,631,326. These 
figures demonstrate the position the 
Home now holds at the head of the 
American fire insurance giants. 
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AMENDED APPRAISAL CLAUSE 


Changed Form Adopted to Meet the 
Objections of the Massachusetts 
Insurance Department 


NEW YORK, Jan. 23—To meet the 
objections raised by Commissioner 
Hobbs of Massachusetts to the stand- 
ard appraisal clause appearing in the 
automobile policies put forth by the fire 
companies, the governing committee of 
the National Automobile Underwriters 
Conference at its gathering here adopted 
the subjoined clause for use in all con- 
tracts issued in the Bay State: 


In case the assured shall fail to agree 
as to the amount of loss or damage, each 
shall, on the written demand of either, 
select a competent and disinterested ap- 
praiser. The appraisers shall first select 
a competent and disinterested umpire. 
The appraisers shall then appraise the 
loss and damage stating separately 
sound value and loss or damage to each 
item; and failing to agree, shall submit 
their differences only to the umpire. 
An award in writing, so itemized, of any 
two when filed with this company shall 
determine the amount of sound value 
and loss or damage. Each appraiser 
shall be paid by the party selecting him 


and the expenses of appraisal and 
umpire shall be paid by the parties 
equally. 


Iowa Concern in Receivership 


The Iowa Automobile Owners Asso- 
ciation, formed in Des Moines in 1915 
to insure automobile owners against fire 
and theft, went into the hands of a re- 
ceiver last week at lowa Falls, the place 
to which the head offices were removed 
in 1917. The receivership follows an 
examination of the concern by the lowa 
department and upon the recommenda- 
tion of Commissioner Savage. 

The officers of the Iowa Automobile 
Owners were considering bankruptcy 
but the receivership was decided upon 
instead. The examination disclosed 
that the concern had in force insurance 
of around $1,500,000 when in 1921 an 
assessment of 1 per cent was levied to, 
make up the deficits of the concern. 
This did not sit well with the insureds 
and $1,250,000 of insurance was dropped, 
leaving about $300,000 in force. Another 
assessment wil! be levied as soon as the 
exact amount of liabilities can be 
learned. 


New Officers for United States 


DES MOINES, IA., Jan. 24—At the an- 
nual meeting of the United States Auto- 


mobile of Des Moines, held here last 
week, new officers were elected as fol- 
lows: President, W. C. Ballard; vice- 


presidents, Earnest Jackson, A. C. Johns- 
ton and E. H. Warner; secretary, A. G. 
Ogle; treasurer, Leo Stevens. In addi- 
tion to these, Clayton Stevenson, Henry 
Sampson, C. J. Locker, John C. Scott and 
Fred Christiansen were elected direc- 
tors. The new board of directors will 
make a thorough investigation of the 
affairs of the company, and place before 
the stockholders the exact financial con- 
dition. After this has been done the 
company’s future course will be decided 
upon. It will be recalled that the com- 
pany was negotiating with the Inter- 
State Casualty of Birmingham, Ala., and 
that it was practically decided to con- 
solidate with that company. However, 
this plan has been abandoned. 

Mr. Warner, who becomes vice-presi- 
dent of the company, is an able and ex- 
Perienced automobile underwriter. He 
was formerly the active head of the 





Automotive Insurance Company of Mason 
City, Ia. The new official family expects 
to work out a plan under which the 
United States can continue to operate. 


New York Mutuals Organize 


As a result of Superintendent Stod- 
dard’s suggestion mutual automobile 
casualty companies met Monday after- 
noon and organized the New York State 
Association of Mutual Casualty Com- 
panies. The purpose of the body is to 
formulate a manual of rates and rules. 
The following officers were elected: 
President William Duggan, first vice- 
president, Edward Zost, second vice- 
president; Albert Von Wagen, secretary; 
Samucl Katz, treasurer; Max J. Sharp. 
Directors include the officers and H. G. 
Ingersoll and J, R. Young. The com- 
mittee to prepare the manual was ap- 
pointed as follows: J. K. Upton, World 
Mutual; H. G. Ingersoll, Auto Cab Mu- 
tual; J. R. Young, Merchants Mutual; J. 
V. Lutz, National Automobile Mutual; 
Edward Zost, New York Mutual; Albert 
Von Wegan, Standard Mutual, and Ernest 
Beck, Twentieth Century Mutual. By- 
laws committee was appointed as fol- 
lows: W. F. Quinn, J. V. Lutz and Sam- 
uel Katz. 





Two More Companies Join 


NEW YORK, Jan. 20—Late company 
accessions to membership in the Na- 
tional Automobile Underwriters Confer- 
ence include the County Fire and the 
Granite State Fire, both allied with the 
New Hampshire Fire. As the worth of 
the National Conference is becoming 
better known it is not only strengthen- 
ing the faith of its old members in the 
organization, but is steadily gaining new 
recruits, a condition complimentary to 
its management and beneficial to the 
automobile insurance business as a 
whole, 


Sweet Leaves Wolverine Mutual 


W. E. Sweet, who was one of the or- 
ganizers of the Wolverine Mutual of 
Dowagiac, Mich., and has served as 
agency manager for several years, has 
resigned effective Feb. 15. Mr. Sweet 
has not yet announced his future plans 
but will continue in the automobile in- 
surance business. The Wolverine writes 
full coverage on automobiles. 


Pringle Heads Claim Department 


ST. LOUIS, MOQ. Jan. 17.—K. O. 
Pringle, who has been an attorney in 
New York for the past several years, 
has been appointed manager of the 
claims department of the Indemnity 
Company of America of St. Louis. He 
will assume his new position Feb. 1. M. 
I. Ashley, who has been with the St. 
Louis branch office of the Western Ad- 
justment, will act as Mr. Pringle’s 
assistant. J. L. McNatt, who is now in 
charge of the department, and M. C. 
Lauenstein, his assistant, has resigned 
as of Feb. 1. 

Mr. Pringle, who will now take 
charge, is a son-in-law of P. D. 
McGregor, for many years western man- 
ager of the Queen. 


Motor Notes 


A large group policy has been writ- 
ten by the Missouri State Life on the 
employes of the American Automobile of 
St. Louis, covering about 100 employes 
in the amount of their average annual 
earnings. 


Nelson E. Schmidt, who has been at 
the home office of the American of New- 
ark since 1912 and has recently been 
chief examiner in the special risk de- 
partment, has been placed in charge of 
the automobile department. 





Inspections 





23 yearsi n this field. 


fice with Jos. C. Knight & Co. 
Room 1568 Ins. Exchange, CHICAGO, ILL. 





in Chicago, Cook County and the Greater Metropolitan District.’ 
This inspectorate very pro 

risks and intelligently antici pates events before they occur. 2 

: signed sells this talent to companies, agents, brokers and the business 

Public, herewith tendering counsel to all State Insurance Officials, Legislative and Municipal Come 

mittees and all those who formulate insurance ~— designed for the public weal. 

—Dixit et Fecit 


Phone Wabash 3033 


erly gauges the expectancy of fire- 
The under- 


°C. W. PIERCE 


Independent Inspector and Fire Prevention Counselo. 














of Watertoron.10.%. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorade, Denver 
BS. T JULIAN, State Agent, W. A. SEAVER, Special Agent for Ohio, Columbus, Onte 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
¥. @. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
©. T. PRICE, State Agent, Missourt, Kansas and Okiahoma, Kansas City, Me. 
CLAUDE SHERWIN, Special Agent, Kansas and Oklahoma, Kansas City, Me. 
BE. & FREEMAN, State Agent for lowa and Nebraska, Omaha, Neb. 
EB. W. PEPPER, State Agent for Minnesota, Minneapolis 
}. BD. LA TRER, 2127 Insurance Exchange, State Agent, Ililncis and Wisconsin, Chieage 














E.T. BOLTON 


Adjuster 


1807 Insurance Exchange 


CHICAGO, ILL. 
Phones: Wabash 0522 and 2410 Residence: Lake View 4638 








GEO. M. EASLEY GLENN T. HERNDON 


GEO. M. EASLEY AND COMPANY 


General Agents—DALLAS 
“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. Employers Liability Assurance Carpe 
Fire & Marine Und. Agency of ration of 

Automobile Ins. Co. of Hartford Sterling Fire Ins. Co. of Indianapolis 
Federal Ins. Co. of Jersey City Globe Indemnity Co. of New York 








lowa National | Fi ire Ins. Co. 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


F. L. MINER FRANK P. FLYNN 
President Treasarer 


C.S VANCE Vice-President and Underwriting Mgr 


PARLEY SHELDON 
Henerary Vice-President 


C. M. SPENCER, Vico-Presiden and Secretary 











Exceptional facilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 
Re-Insurance Contracts Drawn and Placed 
ESS SOLICITED; 
ae ™ PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange 


SURPLUS 
LINES ano 
FLOATERS 


Chicago, Ill. 




















22 


THE NATIONAL UNDERWRITER 


January 25, 1993 











| THE NATIONAL 


Published every Thursda 
N 


Cincinnati an ew ork. E 


PAUL, Vice-Presidents; 





i < 


on INNATI OFFICE, 420 E, Fourth St., 
. R. SM 

| NEW /YORK OFFICE, 
GEORGE. A. WATS 


Subse ription ae TRY $4 00 a a year: 
F 


es THE WESTERN UNDERWRITER 


by THE BATIONM. UNDERWRITER COMPANY, C bionge. | 

WARD J. WOHLGEMUTH, President. JOHN. F. | 

WOHLGEMUTH, Secretary and General Manager; 

WILLIAM A. SCAN 

BLAND, GEORGE C. ROEDING and O. E. SCHWARTZ, Associate Managers. 

Cc. M. CARTWRIGHT, Managing Editor | 

HOWARD J. BURRIDGE, Associate Editor } 

FRANK A. POST, Associate Editor | 

BUDLONG, Associate Editor 

PUBLICATION OFFICE, Insurance Exchange, CHICAGO. Telephone Wabash 2704 } 

Telephone Main 5192; RALPH E. RICHMAN, 

ITH, Statistician; ABNER THORP, JR. 

80 Maiden Lane, New York; Telephone John 1032 
N, Eastern Vice-President 

NORTHWESTERN OFFICE, Securities Building Des Moines, la. 
J. M. DEMPSEY, Manager 
Entered as Second-Class Matter Fi ‘areny 24th, 1900, at Post Office at Chicago, Ill., 


in ac anada $5 00 a year. 
In combination with Liie Insurance Edition, $5.50 a year; 


\L_ UNDERWRITER 





H. E. WRIGHT, NORA VINCENT 


ILON, Southwestern Manager; FRANK W. 


Manager 
Director Life Insurance Service Dept. 


Telephone Market 3957 


U Inder Act March 3, 1879 








‘Stag cep copies 20 Cents 
Canada $7.50 











MEMBER AUDIT BUREAU OF CIRCULATIONS 








A Word on 


Every once in a while one of our field 
men brings in a report to the effect that 
this or that advertising manager or 
company official does not regard adver- 
tising in the insurance trade publications 
as of any value, but that it is given out 
as support, in return for favors ren- 
dered, or as plain “charity.” The latter 
term was used by the advertising man- 
ager of one of the largest companies 
only recently. 

We wish our readers to know that 
we are fighting the battle of clean and 
business-like journalism in the insur- 
ance field. We do not want any adver- 
tising except that which is given out on 
a purely business basis. We are selling 
advertising, and subscriptions, too, for 
that matter, just as the grocer sells 
potatoes over his counter, by the peck 
or the pound. We don’t want business 
on any other basis. 

It costs a matter of $200,000 a year to 
run THe NATIONAL UNpERWRITER. To or- 
ganize economically a news service, to 
say nothing of the other features that 
go to make up a modern trade paper, 
covering the entire country, is no small 
task. In fact, it takes just as much 
organization and money to run a service 
like Tue NATIONAL UNDERWRITER as it 
does the average daily paper, with a com- 


plete general and local news service. 
There is in the insurance field today 
possibly one other insurance journal 


which attempts to give a complete news 
service, general and local. The differ- 
ence between this kind of a publica- 
tion and more or less local and incom- 
plete services handled by one or two or 
is the difference between the 
Chicago “Trib- 


three men, 
New York 
une” and the 

There are 
printed and quite a 
companies are still treating them all on 


“Times” or 
country daily or weekly. 

insurance papers 
surprising lot of 


some 60 


about the same basis. These are the 
companies which look upon an adver- 
tisement in the insurance papers as a 


“charity.” In reality 
all they can to destroy 
journal service, 


contribution, or 
they doing 
a legitimate trade 
cause in the first place they are wasting 
their policyholders’ 
money in an unwarranted manner and 
are discrediting 
and making it 
harder for them to exist. These com- 
pany officials usually know 
much about 
about running an aeroplane or life on 


are 
be- 


stockholders’ or 


in the second place they 
legitimate publications 


about as 


advertising as they do 


Advertising 

They are the real enemies 
and independent press. 
carry the 


the moon. 
of a legitimate 
They make the few real papers 
burden of all the weaklings. 

The average insurance man wants the 
same thing in his trade paper as he does 
He wants a complete 
He can 


price as 


in his daily paper. 
general and local news service. 
get that service for the same 
he has to pay for a partial and incom- 
plete service. If he wants an educational 
and technical magazine devoted exclus- 
ively to his branch of the business, there 
are publications in nearly every branch 
of the business specializing on those 
features. The “Life Association News,” 
the “American Agency Bulletin,” the 
“I, R. & R. Service” are examples of 
this type of valuable publications. 

What we object to is the statement on 
the part of men who ought to know 
better that advertising is given for 
“support.” They first convict themselves 
by admitting that they are spending 
their company’s money for something 
that is valueless and second are doing 
what they can to discredit legitimate 
publications, which any advertising ex- 
pert if consulted would regard as having 
highly valuable circulation for adver- 
tising purposes. 

In this connection we wish to quote 


the subjoined statement from the 
Audit Bureau of Circulations, which it 
sends out in connection with its last 


The “A. B. C.” is rec- 
ognized as the one reliable circulation 
bureau on newspapers, maga- 
Its list of 
insur- 


membership list. 


reporting 
zines and business 
Jan. 1, 1923, shows that the only 
ance periodicals listed are those of The 
National Underwriter-Rough Notes 
Companies, namely Tue NATIONAL UN- 
DERWRITER, “Insurance Salesman & Life 
Insurance independent,” “Rough Notes’ 
and “Fire Protection” These reports 
of circulation are not merely sworn to. 
A personal representative of the bureau 
visits the office of each paper period- 
ically and actually counts the paid circu- 
lation, omitting all subscriptions a cer- 
tain period overdue, free copies, etc. 
The real circulation is always somewhat 
in excess of that reported, but we are 
willing to accept the figures as reported 
by the “A. B. C.” 

In our opinion it is high time for in- 
surance companies along with other 
business concerns to get away from the 
idea that they are maintaining a sub- 
sidized press and that they are spend- 


papers. 





| day 





ing their money in an illegitimate man- 


ner. Under the title of “Lighting the 
Way,” the “A. B. C.” says: 
The torch of verified circulation is a 


beacon that shows the safe road of sound 
advertising practice. 

Today all the investigating and report- 
ing organization of the bureau is at the 
service of the advertiser, furnishing re- 
ports on practically all the worth while 
publications of Canada and the United 





States. 


Lyle A. Stephenson is the most ag- 
gressive and “original” advertiser of in- 
surance agency service in Kansas City. 
He advertises in startling ways, and in 
ways to get people to talking about 
him. For instance, he spread over bill- 
boards, and on the back of the elephone 
directory, the red line in big letters, 
“Dead or Alive,” in smaller letters add- 
ing “You owe your wife a living. Leave 
it to Lyle. Main 1188.” He uses short 
verses in many publications, daily papers 
and high school papers, cleverly bring- 
ing in the names of local people. His 
devices for advertising have been nu- 
merous and the subject of much conver- 
sation. But his latest is the most 
startling of all—a full page in the Sun- 
issue of a daily paper, exploiting 
his claim that he is a “nut.” The page 
tells its own story—that if men who are 
full of an ambition to accomplish a 
great and good service, are “nuts,” then 
he is one too, though perhaps not as 
big a “nut” financially speaking, as 
these successful business men he men- 
tions. 


W. A. Wilken, Iowa state agent for | 
the United States Fire, died at his home 
in Atlantic, Ia., last week following an 
illness which has extended over a period 
of several years. Mr. Wilken has been 
connected with the insurance business 
since 1878, when he moved to Atlantic, 
Ia., and opened an office representing 
the German of Freeport. When the 
German of Freeport was reinsured, he 
went with the United States Fire, and 
remained with the company to the time 
of his death. Mr, Wilken was also very 
active in local business and politics. 


Miss Sarah F. Scannell, connected 
with the insurance department of the 
state of New Hampshire since May, 
1909, and deputy commissioner since 
1919, having served under five commis- 
sioners, has resigned from the depart- 
ment, and was married to Frank T. 
Shea, a Concord lawyer and graduate 
of Georgetown University, Jan. 22. Miss 
Scannell’s extreme courtesy and atten- 
tion to the wants of visitors to the New 
Hampshire insurance department have 
won her many friends throughout the 
insurance fraternity who will wish her | 
much happiness. 





| 
| 
A distinction quite unique is held by | 
R. N. Ross of the Bird & Ross insurance | 
agency, Baton Rouge, La. Mr. Ross was | 
associated in the local business with } 
Cecil Bird’s grandfather, his father, and |} 
is today in partnership with the younger | 
Bird, making a three-generation affilia- | 
tion. Mr. Ross is the founder of the 
Louisiana Fire, and is considered one of 
the forceful men in the business in the 
south today. 


James T. Coen of of Olne v, Ill. special 
agent of the Home of New York, is 
receiving the condolences of his frie “nds 
on the death of his father, who passed 
away Wednesday of last week at the 
age of 86. He had been a prominent 
citizen of Olney for many years. 

John B. Morton, known to insurance 
men the country over as president of 
the National Board, has been advanced 
by the Fire Association of which he 
has been second vice-president, and will 
have the rank of vice-president. 








now 
Mr. Morton has alwavs enjoyed equal 
authority with Vice-President J. W. 


Cochran, and the directors thought that 


In its eight years of diligent Servicg 
to the advertising and publishing world, 
the A. B. C. has brought circulation buy. 
ing from the darkness of uncertainty to 
the light of verified circulation. 

The bureau has established the 
ciple of honesty in circulation 
standard of practice in buying 
ing advertising space. 

Most advertisers today protect their 
appropriations by demanding A. B, ¢, 
reports and placing their campaign jy 
the light of the valuable data they cop. 
tain. 


prin. 
as the 
and sell. 











JOHN B. 


MORTON 


it would be wise to make the title equal 
as well. Mr. Morton will soon have 
completed 50 years of continuous serv- 
ice with the Fire Association, having 
entered its service in 1873 as chief clerk 
in the agency department. Richard N. 


Kelly, who has been assistant secretary 
of the company, has been made secre- 
tary. 


An informal dinner will be tendered 
to Ralph B. Ives, the newly elected 
president of the Aetna, at the Mid-Day 
Club in Chicago Thursday evening of 
this week on the occasion of his leaving 
for Hartford to assume his new duties. 
The committee in charge consists of 
John C. Harding, Springfield, chair- 
man; John H. Carr, Hartford; Charles 
E. Sheldon, American; W. H. Merrill, 
Underwriters’ Laboratories: H. W. Let- 
ton, Netherlands; John M. Thomas, 
Fire Association; W. P. Robertson, 
Alliance; Neal Bassett, Firemen’s; W. 
R. Townley, Western and_ British 
America, and J. V. Parker, Western 
Actuarial Bureau. 

_John M. Thomas of the Fire Asso- 
ciation will act as toastmaster at the 
dinner. John H. Carr of the Hartford 
will speak for the Western Union, Neal 
Bassett of the Firemen’s or Charles E. 
Sheldon of the American of Newark 
for the Western Insurance Bureau, C. 
I. Hitchcock of the “Insurance Field” 
and C. M. Cartwight of THe NATIONAL 
UNDERWRITER will speak for the insur- 
ance newspapers. Talks will be made 
by C. R. Tuttle of the North America 
and O. B. Ryon and Ernest Palmer 
of the National Board. W. R. Town- 
ley of the Western and British Ameri- 
can will present the testimonial to Mr. 
Ives. 

A Wisconsin field man recently re- 
ceived the subjoined letter from Ferry- 
ville, Wis., which after considerable dif- 
ficulty was interpreted as an application 
for an agency. 

i recied this letter fron the hone in- 
dear sir i like to 


surce co hartfort, con. 
get agency with your co eighter as @ 
field mann or a local agency. right 


away send me a appcation Blank and 
a contracte for your whole line of in- 
snce, dont delay hurrey a reply to let 
me know your term on compshion 8° 
forth your trllue. 





Janu 
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OHIO AND WEST VIRGINIA 








OFFICIAL TAKES 
Superintendent Harry L. Conn Has 
Now Taken Charge of the Ohio 
State Insurance Department 


COLUMBUS, O., Jan. 24.—The new 
Ohio insurance superintendent, Harry 
L. Conn, has now assumed charge of 
the office and is getting his bearings. 
Mr. Conn is wel! known to insurance 
people. In 1907 he was elected a direc- 


tor and counsel of the Central Manu- 
facturers Mutual of Van Wert, O., and 
three years later was elected to a simi- 
lar position by the Ohio Underwriters 


Mutual Fire of Van Wert, which is 
under the same management as the 
Central Manufacturers. Mr. Conn was 


admitted to the bar and began the gen- 
eral practice of law at Van Wert in 
1900, his firm being Conn, Hoke & 
Wright. He has handled a number of 
subrogation cases throughout the mid- 
dle states for stock and mutua! com- 
panies. He has served as attorney for 
some of the stock companies 

Mr. Conn was one of the counsel 
representing the mutuals in connection 
with the revenue act of 1918, in which 
it was endeavored to procure the adop- 
tion of scientific schedules for the tax- 
ing arrangement of mutual companies. 
He was also counsel in connection with 
the litigation growing out of the at- 
tempt of the government to require mu- 
tuals to place a revenue stamp on each 
policy issued. Mr. Conn has had fre- 
quent opportunities to become asso- 
ciated with law firms in various cities 


POSITION | 





specailizing in insurance law but he has 


preferred to continue in the general 
practice at Van Wert. 
He was prosecuting attorney in his 


county for two terms and was the nomi- 
nee of his party for judge of the court 
of appea!s but was defeated in a poli 
tical landslide. Mr. Conn is a native 
of Van Wert, having attended the pub- 
lic schools there. Later he was in an 
academy near New York City and sub- 
sequently attended a school of com- 
merce at Indianapolis. Mr. Conn has 
resigned his retainers, 
special with all insurance 

Mr. Conn vice-p. esident of the 
First National Bank of Van Wert, 
chairman of the board of 
the Marsh Foundation, a $5 
table trust. 


companies. 


is 


diractors of 
00,000 chari- 


VIEWS OF CLEVELAND AGENTS 


Fire Insurance Club Sends Message to 
the Joint Managerial Committee at 
French Lick 


Last week the Fire Insurance Club 
of Cleveland held a meeting and adopted 
a statement that was ordered tele- | 
graphed to the joint conference commit- 
tee of the Western Union and Western 
[Insurance Bureau meeting in French 
Lick Springs. The telegram was 
signed by President Will J. “Beggs and 
Secretary S. J. Horton. It read as fol- 
ows: 

“The Fire Insurance Club of Cleve- 
land after deliberate consideration. main- 


both general and | 


and | 


tains that if any paren issue is at stake 
it is the entire acquisition cost of in- 
surance and not commissions alone, as 
they are approximately only one-half 
the total. Any change in present com- 
missions in a few cities would be an 
| evasion of the real issue and would be 
insignificant as affecting the total. We 
| 


commissions in Cleveland 
present conditions of operation, 
all the evils now existing, are not 
We emphatically oppose any 
until after thorough investiga- 
the entire subject of acquisition 
and special conditions of opera- 
tion applying in e: mn of the large cities 
throughout the country and _ general 


contend that 
} under 
with 

exce ssive. 
change 
tion of 
costs ; 


conference and eunainane between pro- 
ducers, the companies and the public 
| represented by insurance commis- 
sioners.” 


OHIO FARMERS AGENTS ELECT 


Cliff C. Corry of Springfield Heads | 


Ohio Association for Year—Good 
Program Given 


| The Ohio Agents’ Association of the 
Ohio Farmers held its annual election 
| of officers last week, at which the fol- 
lowing agents were chosen: President, 
Cliff C. Corry of Springfield; vice-presi- 
dent, E. W. ne Coshocton; secre- 
| tary-treasurer, F. E. Kirkpatrick, Colum- 
| bus. 
with 
and 
iF C. Moore of Waverly, was chosen 
for the executive —-. and George 
H. Lange of Millersburg, T. O. Congiil 
| of Mt. Gilead and R. k McClure of 
Cherry Fork were elected to the resolu- 
| tion committee. 


A. Schafer of Mount Vernon, 
ef Hammersmith of Massilon 





Governor Denier, inne his ex- 
ecutive secretary, Price Russell, a direc- 
tor of the Ohio Farmers, sent his greet- 


ings to the agents, with the hope that 
the year might be a successful one both 
for the company and the agents. 
Among the speakers on Wednesday’s 
program were the following agents: R. 
F. Scudder of Rushville, Ind.; E. A 
Loop of Warsaw, Ind.; A. E. Webb cd 
Indianapolis, Ind.; C. C. Hurst of Green- 


: astle, Ind.; Tony Hasmer of Lawrente- 
burg, Ind.; Loyal Durand of Milwaukee, 
Wis.; T. W. Anderson of Philadelphia, 
Pa.; and Sidney T. Perrin of New York 
City. 


Serious Ohio Losses 


COLUMBUS, O., Jan. 23—Fire a few 


days ago caused a loss of $150,000 at 
Wellston, O., which suffered a serious 
conflagration just about a year ago. The 


chief losers in the fire this time were the 
Wellston Hardware Company and the 
Hotchkiss furniture store. It is said that 


insurance covers about one-third of the 
loss. 

Schools at Haydenville, Pattonville and 
Coalgate, all situated near Logan, O., 
have been destroyed by fire recently. fol- 
lowing the arrest of a number of per- 
sons for not sending their children to 
school. The loss at Haydenville was 


$120,000. 


New Cincinnati Agency 


The Al Koch Real Estate Company, 
Keith's Theater Building, Cincinnati, has 
recently opened an insurance department 
with A. L. Pickens as manager. Mr. 
Pickens has been prominent in insurance 
circles in Cincinnati for several years 
and will endeavor to build the insur- 
ance department along general lines. Al} 


forms of insurance will be written in- 
cluding life. The officers are Al, G. 
Koch, president; A. Hoffman, secretary; 

















losses over which you have no control. 





MANCHESTER, N.H. 


MANCHESTER, N. H. 


EXPENSIVE INSURANCE is the kind that fails you at the critical moment and is found wanting in the 
hour of need. 


EXPENSIVE INSURANCE is the kind that incurs your personal liability for mismanagement of excessive 
No matter how small the original cost, the overcharge is exorbitant. 


Viewed in the light of experience OLD LINE STOCK FIRE INSURANCE in companies of established reputa- 
tion, is the only CHEAP INSURANCE worthy of the name. 


It is to the advantage of the insured to deal with such companies always remembering that FIRE INSURANCE 
is one of.the most important of his investments. 


It is to the advantage of the local agent to represent such companies, and thus avoid the unpleasant con- 
sequences of failure in the protection he sells. 


NEW HAMPSHIRE POLICIES satisfy all the requirements of security and safety in a company that has 
never failed to make good, in more than a half-century of faithful service. 


NEW HAMPSHIRE FIRE INSURANCE CO. 
FRANK W. SARGEANT, President. 
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A. L. Pickens, manager insurance depart- 
ment. This organization gives promise 
to be one of Cincinnati’s most aggres- 
Sive concerns. 


Ohio December Losses 


CCLUMBUS, O., Jan. 23—A report from 
State Fire Marshal Dykeman shows that 
in December there were 440 fires, with a 
loss of $906,473, a reduction of $43,000 
from December, 1921. Of the December 
fires 102 were caused by defective flues. 








Younger Has Insurance Division 


COLUMBUS, O., Jan. 23—Judge C. S. 
Younger of Celina, O., who retired as 
deputy state superintendent of insurance 
this month to become special counsel in 
the office of the new attornéy-general of 
Ohio, C. C. Crabbe, has been placed in 
charge of the insurance division. Judge 
Younger’s long connection with insur- 
ance companies and his service in the 
office of the state superintendent of in- 
surance eminently fit him for his new 
duties. ' 





Agencies Combined | 


Thornburg & Watt and Robert E. 
Thornburg of Huntington, W. Ya., have 
consolidated. The agency in the future 
will be known as the Thornburg Insur- 
ance Agency. Hans Watt will be asso- 
ciated with Charles W. Thornburg and 
Robert E. Thornburg in the conduct of 
the business. 





Cincinnati Association Officers 


CINCINNATI, O., Jan. 23.—The board 
of governors of the Cincinnati Fire 
Underwriters Association elected the 
following officers at a meeting Monday: 
Joseph P. Dillhoff, president; Martin 
Vold, vice-president; Louis BD. Bullock, 
W. F. Hukill, and Harry Alexander are 
the other members of the board. 





Correcting Cincinnati Maps 


CINCINNATI, O., Jan. 23.—J. W. Jetten, 
for many years an employe of the San- 
born Map Company, is now spending 
most of his time in Cincinnati and nearby 
cities correcting maps for companies and 








agencies. Mr. Jetten was employed in 
1890 by the Rascher Map Company which 
was taken over in 1893 by the Sanborn 
Company. From 1890 to 1917 Mr. Jetten 
traveled throughout the middle west cor- 
recting maps. He has made his home in 
Cincinnati since 1894. 


Conn to Be Speaker 


COLUMBUS, O., Jan. 24.—Harry L. 
Conn, the newly appointed insurance 
superintendent of Ohio, will address the 
field men of the state at the regular 
monthly meeting of the two field organi- 
zations to be held in Columbus, Feb, 8. 





Ohio Fire Marshal Named 


Louis F. Miller of Columbus, O., has 
been appointed state fire marshal of 
Ohio by Governor Donahey to succeed H. 
A. Dykeman. There had been a very 
lively rivalry for the position. 


| plant at Columbus, O., Sunday. 


Ohio Notes 


Joseph Cloud, engineer in the BRauh 
Agency in Cincinnati, is to be married 
within the new few months to Miss Helen 
Groghen., 

Fire caused a loss estimated at $25,200 
in the Buckeye Steel Castings Company’s 
This is 
the second fire in the plant within a short 
time. 

Fire destroyed the two-story brick 
building housing the Pennsylvania rail- 
road shops at Mt. Vernon, O., causing a 
loss of $100,000, according to early esti- 
mates. 

A. B. Broerman now has charge of 
the casualty department of the Ear! 
Blaine agency in Cincinnati. Mr. Broer- 
man has been with this agency for the 
past six years. 

B. W. Gearheart, who retired the first 
of the year as state superintendent of 
insurance of Ohio, with the change in 
state administrations, has become asso- 
ciate counsel for the R. L. Dollings Com- 
pany. 
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DETROIT AGENTS OPTIMISTIC 





All Indications Point to Another Rec- 
ord-Breaking Year for Michi- 
gan Metropolis 


DETROIT, MICH., Jan. 23.—With 
the new year under way and the pros- 
pects capable of being analyzed to a 
certain extent, this city seems to be 
set for another record-breaking twelve 
months, unless the war clouds in Eu- 
rope take definite form, and insurance 
men here are correspondingly opti- 
mistic. 

While war would injure the rapidly 
expanding foreign business of this city 
in some lines, of course, it would aid 
in others, but the consensus is that De- 
troit manufacturers prefer to operate 
during a condition of peace, and as 
they see a number of fat years ahead, 





they do not wish to witness anv re- 


newal of the late unpleasantness. 

The automobile industry is aii sct to 
go ahead at record-breaking pace and 
with the orders on hand, it is figured 
that for the first six months at least, 
business will be on the up grade in the 
motor car, truck and accessory busi- 
ness. 

In building, the year has started off 
well, in view of the heavy total rolled 
up last year, when all previous records 
were broken by more than $11,000,000. 
That was done, too, with a dearth of 
heavy industrial construction, and it is 
believed that this year will bring out a 
large amount of that type—reinforced 
concrete and steel, for factory purposes. 

It is claimed that while the housing 
construction in Detroit is adding a 
large number of accommodations to 
the city’s homes or apartments, the 
saturation point has by no means been 
reached as yet. The city is growing 
more rapidly than the houses are being 





put up, it 1s claimed, and rents have 
shown a tendency to remain at th 
previous high figures. 

_ Local banks report a heavy increase 
in both savings and commercial depo. 
sits for the year and there is Plenty of 
money. In addition, a number of og, 
porations have come into the field to 
loan money for construction PUFposes 
Much of this money is from insurance 
sources, too, and was welcomed by th 
builders at times when the banks wey 
going mighty slow on loans. 


Want Michigan Bill More Drastic 


LANSING, MICH., Jan. 24.—Rumory 
have been current here during the Past 
week that still further changes in the 
insurance laws covering rating bureaus 
will be sought by state officials. It ig 
known that practically up to the ye 
minute the bill amending the rating Jay 
was introduced in the senate, Governor 
Groesbeck, Deputy Attorney-Genera] 
Pepper and _ Insurance Commissioner 
Hands were discussing how the meas. 
ure could be further strengthened from 
the state’s standpoint. At the lag 
minute it was decided to introduce the 
measure as it had been originally draw) 
by the attorney-general’s department, 
cooperating with the insurance depart. 
ment. However, this does not preclude 
the possibility of further changes. 

Just how the state administration cap 
hope to put more teeth in the law with. 
out actually establishing a state rate 
making bureau, is a matter that has been 
speculated upon considerably here dur. 
ing the past few days. 

An indication of the attitude of state 
officials can be gleaned from a brief 
statement made by Lieut. Governor Read 
in a speech before the Kiwanis Club of 
Lansing last week, in which he said that 
in his opinion the matter of fire insur. 
ance rates should be placed under state 
control. 


Michigan Insurance Measures 


LANSING, MICH., Jan. 24.—All ingur- 
ance comps ies organized outside of 
Michigan and doing business in the state 
would be required to pay a filing fee of 
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$25 at the time of filing their annual 
statements with the commissioner of in- 
under a bill introduced in the 


surance, : 

Michigan legislature by Representative 
Bradley. : 

Agents representing any insurance 
company in Michigan, with the excep- 


tion of fraternals and reciprocals would 
be required to pay $5 annually for a 
license, by a bill introduced by Repre- 
sentative George Brown of Detroit, 
member of the house insurance com- 
mittee. 

Such fees are not now required from 
either companies or agents. 


Reduction at Harvard, II. 


HARVARD, ILL., Jan. 23—As a result 
of a recent inspection of the city made 
py the Illinois Inspection Bureau, which 
detailed three men to make the survey 
and prepare the new _ classifications 
effective at the outset of the new year, 
fre insurance rates in Harvard have been 


slightly reduced. The reduction is from 
a rating of 4 to 3% and follows the in- 
stallation of fire fighting equipment as 
recommended by the inspection bureau 
some time ago. Two years ago a re- 
duction from 4% to 4 was obtained and 
now the reduction goes to the 3% classi- 
fication. 
Will Inspect Two Cities 
The Illinois Fire Prevention Associa- 


tion will make an inspection of Kewanee 
and Galva, Feb. 8. At Galva, the Cham- 
ber of Commerce, Rotary Club and the 
Kewanee Fire Insurance Club will be in 
charge. A. J. Anderson, president of the 
Illinois Association of Insurance Agents, 
resides at Kewanee and will be promi- 
nent in the activities of the day. 


Building Code for Evansville 


EVANSVILLE, IND., Jan. 
c. Kerth, city building inspector, who 
has been working on a new building 
code for the past three months, has the 
code about ready now to submit to the 
city council for ratification. The new 
code provides for the extension of the 
city’s fire limits; plans the elimination 
of the open vault; the elimination of 
shingle roofs and provides for the regu- 
lation of industrial, mercantile and pub- 


23.—Edward 


lic buildings where large number of 
people work and congregate. 
Since the building code now in effect 


in Evansville was adopted in 1911, there 
have been 2,000 new building materials 
placed on the market and the new code 
will cover each of these materials. The 
regulations of the National Board per- 
taining to industrial, mercantile and 
other buildings will be written into the 
code, 


Illinois 1922 Loss Figures 


SPRINGFIELD, ILL., Jan. 23.—The an- 
nual report of State Fire Marshal Gam- 
ber for 1922 shows 14,803 fires, with a 
loss of $19,732,932, which is $1,382,282 
higher than in 1921. It is $442,590 less 
than the loss in 1920, which was the 
highest yearly loss on record. The av- 
erage monthly loss for 1922 was $1,644,- 
402.66. In only one month was the loss 
less than a million dollars—April, $737,- 
888. The daily average loss was $54,- 
062.55. The per capita loss was $3.04. 
There was an average of one fire every 
35% minutes. 

Of the known causes of fire the largest 
losses were caused by the following: 
Fxposure, $3,214,384; stoves, furnaces, 
ete., $1,784,693; sparks on roofs, $1,027,- 
035; chimneys, flues, $905,852; electricity, 
$855,652; spontaneous combustion, $841,- 
140; explosions, $647,952; matches and 
smoking, $519,380; lightning, $475,274. 
There were 255 fires due to lightning, 
of which only six were in rodded build- 
ings, with a loss of $2,640. Occupancies 
suffering the largest losses were: Dwell- 
ings, $4,877,454; factories, $3,205,929; 
Stores, $2,611,068; barns and _ stables, 
$1,789,760; office buildings, $1,242,424. 


Wants More Indianapolis Firemen 


INDIANAPOLIS, IND., Jan. 23.—Six- 
teen more firemen are needed on the city 
fre force, according to Fire Chief 
O'Brien, who has placed the matter 
before City Controller Hogue and the 
board of public safety. Mr. Hogue said 
an appropriation ordinance calling for 
$57,000 to care for the salaries of the 
firemen would have to be drawn and that 
the city did not have the money now. 

Chief O’Brien sponsored the resolution 
in accordance with a recommendation of 
the National Board that there be a larger 
Personnel in the fire department. He 





also said that fire companies in other 
parts of the city were running short in 
order to care for the needs of Broad 
Ripple, which was recently annexed to 
the city. In order to obtain lower insur- 
ance rates Chief O’Brien said that the 
additional men must be obtained, 


Heavy Loss at Vincennes 
VINCENNES, IND., Jan. 22.—Fire loss 
of $250,000 was incurred last week when 
several buildings in the business section 
were seriously burned and an entire 
block threatened. Change in wind is 
probably all that saved the entire block. 


The William Farrell department store 
suffered a loss of $100,000 to the build- 
ing and $74,000 to the stock. The stock 


of the L. E. 


was 


Thuis leather goods store 
damaged to the extent of $25,000, 
and the damage to the Hoffman furni- 
ture store was estimated. at $15,000. 
Tougaw & Thomas, the Vincennes Motor 
Company, Brewer Electric Company, M. J. 
Meyers garage and the 


Vincennes 
House Furnishing Company each suf- 


fered losses of approximately $5,000. 
Moisant Extends Business 

The Moisant agency of Kankakee, IIL, 
one of the largest local agencies in east- 
ern Illinois, has purchased the insurance 
agency of Otto Kruger, also of Kanka- 
kee. Shirley Moisant, who is secretary 
of the Illinois Association of Insurance 
Agents, has built an aggressive agency 
that-ranks near the top in the state. The 
purchase of this other agency will add 


greatly to the strength of Mr. Moisant’s 
business, 





Indianapolis Agents Elect 


INDIANAPOLIS, IND., Jan. 23—At a 
postponed meeting of the Indianapolis 
Fire Insurance Association, held Friday 
afternoon, following the adjournment of 
the state meeting, the following officers 
were elected: President, Robert N. Col- 
lier; vice-president, N. H. Richardson, 
manager insurance department Aetna 
Trust; secretary, Charles D. Johnson; 
treasurer, Edwin Hill. These were 
elected members of the executive com- 
mittee: A, L. Riggsbee, manager insur- 
ance department of the Fletcher Savings 
& Trust Company; Scott R. Brewer, man- 
ager insurance department Washington 
Bank & Trust Company, and Joseph L. 
Schmid. No other matters of business 
came up. 


Indiana Blue Goose Speaks 


Preparations are under way for the 
“Annual Splash” of the Indiana Blue 
Goose. Most Loyal Gander R. O. Fur- 


gason has held a number of conferences 
with his entertainment committee and 
announcement is made that the “Splash” 
will take place Saturday evening, Feb. 
10, at the Lincoln Hotel in Indianapolis. 
fare viands and unique entertainment 
are promised in a letter which is being 
sent out to members this week. 

The following committees on arrange- 
ments are announced: Reception (mem- 
ber and wife in each case)—Harry Gam- 
ble, Clinton D. Lasher, B. J. Gilmore, 
O. E. Green, John Fitzgerald, J. J. Fitz- 
gerald and John R. Noble; refreshments, 
Wm. Scaff, Arthur Lewis and Forrest E. 
Dukes; cards, C. O. Bray, G. J. Burke and 
Cc. V. Nipp; special features, R. O. Fur- 
gason, D. D. Fitzgerald and Clyde W. 
Blackard; finance, W. L. Leonard, Rich- 
ard K. Ives and Homer G. Meek; pub- 
licity, James A. Bawden, C. F. Gifford 
and Irving Williams. Field men who are 
not members of the Indiana Pond will 
be welcomed at the party. Dancing and 
ecards will be among the entertainment 
features. 


Arson Arrests at Terre Haute 


TERRE HAUTE, IND., Jan. 23.—Two 
persons are under arrest charged with 
arson in connection with the burning 
Thursday night of a large two-story 
business block in West Terre Haute. 

Deputy State Fire Marshal G. L. Puhg 
made an investigation which resulted in 
the arrest of Frank Traffeti and his wife, 
and the taking into custody of Fred 
Caveleri and his wife as witnesses. 
Traffeti was the manager of the store, 
and is said to have been seen in the 
building shortly before the fire. It is 
said that a large quantity of groceries 
from the store were found in his home 
following the fire, and the authorities 
contend that the fire was set to conceal 
theft. The fire resulted in a loss of 
about $30,000, and a conflagration was 
narrowly averted, a high wind raging at 
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the time. The Terre Haute fire depart- 
ment assisted in checking the 
the two towns having recently been sub- 
jected to hydrant and hose standardiza- 
tion by the Indiana Inspection Bureau. 


Boost Fire Prevention Lectures 


INDIANAPOLIS, IND., Jan, 23—Letters 


urging cooperation on the part of citi- 
zens of the city and officials to promote 
the course of seven fire prevention lec- 
tures to begin at Caleb Mills Hall Jan. 
30 have been sent out by Frank E. | 
Riedel, chief of the division of fire pre- 
vention Indianapolis fire department, 


and also by Frank C. Jordan, chairman 
of the chamber fire prevention commit- 
tee 

Mr. Riedel has urged firms to name 
representatives to attend the school and 
cooperate with the local officials to make 
the school a success Mr. Jordan has 
been making arrangements to interest 
members of the Chamber of Commerce 
in promoting the course Demonstra- 
tions will be made of effective methods 
used in fire prevention work. 


Illinois Notes 





George T. Mielke, Illinois stat agent 
ff the Milwaukee Mechanics, is the proud 
father of a nine-pound boy. 

East St. Louis insurance men are tak 
ing a very prominent part in the muni- 
cipal election campaign M. L. Harris, a 
real ta and iInsuran¢ igent, 1s one 
of the three indidates for mayor, wail 
of the 19 candidates for the four n 
missionersnip two are identifiec 
insurance Ernie J. Abt and Paul Ti 

er 

Fire of unknown origin completely 
gutted the econd and third floors of the 
Railroad Y. M. C. A., Third street and 
Missouri avenue, Fast St. lou ll., Jan 
l Tne damage to the buildin ind fix 
tures is estimated at 0,000, fully OV 
ered by insurance The building is 
owned by Fred Giessins of Kast St 
Louis ” 

Michigan Notes 

Most of the mill mutuals were caught 
in the loss of the Valley City Milling 
Company at Grand Rapids, Mich Fire 
caused a severe loss to this mill It 
started in the boiler room, where a new 
boiler had been installed. 

At Grand Rapids, Mich., Marshman, 
Brink & Mapes succeeds to Fisher & 


“The Leading FIRE INSURANCE Co. of ; 


1819 


} mittee 


flames, | 


Marshman. Frederick J. Fisher retires 
from the firm. Howard Brink and Carl 
N. Mapes, who have been associated With 





Mich. This new arrangement gives the 
company a_ separate department for 
every line of insurance. 





the Fisher & Marshman agency, are Pee. eS 
taken into partnership. T. Leaming Smith, marine secretary of 

Fred G. Smith, former cashier of the | the North America from the home office, 
state agency of the Aetna Life at Grand|and C. H. Bannard, manager of the 
Rapids, Mich., has been made manager | western department, were in Indianapolis 
of the life insurance department of the | Wednesday in conference with the state 
Dyer-Jenison-Barry Company, Lansing, agency. 
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RATE REDUCTIONS DEMANDED | 


Milwaukee Fights for Cut, Seeking Leg- | 


islative Investigation, if Not Gained 
Otherwise 

MILWAUKEE, WIS., Jan. 23.— 
Local fire underwriters are interested in 
the de velopme nt ol plans for a legislative 
investigation of fire insurance rates in 
Milwaukee, which is sought in a resolu- 
tion recommended by the judiciary com- 
of the common council, A hear- 
was held by the committee this 
week, at which Alderman Kent, socialist, 
and Joseph C. Grieb, manager the 
municipal auditorium, made complaint 
that present are unjust and dis 
criminatory. Despite improvements in 
building conditions, reduction of hazards 
and increasing t of the fire 
department, 1 incre I 
to exhorbitant fi 
\lderman Kent said that 
are paying $500,000 more in insurance 
premiums each than they should, 
and submitted figures that in the 
i have collected 
premiums and paid out 
only in Mr. Grieb 
objected to recent increases in the rate 
on $228,000 insurance on the auditorium 
ind $50,000 on contents, claiming that 


ing 
ot 
rates 

efliciency 
have 


gures, it was charged 
Milwaukeeans 


1 
ne 


be en 


ite 


year 
past 
21 years fre 
7 in 


companies 
$46,537,43 
losses 


$19,387,935 


without any increase in hazard rates 
have been raised from 90 cents to $1.40 
on building and 90 cents to $2.58 on 
contents in five years. 

August Rebhan, prominent local 


merica” 


HARTFORD, CONNECTICUT 


\Wloygemeel 


WM. B. CLARK, President 


| if 


agent, and George E, 
of the Wisconsin Inspection Bureau, ap- 


peared at the hearing Mr. Rebhan 
stated that present rates were not un- 
justified, and that taxes have reduced 


profits to about 5 per cent on the stock 
Mr. Nichols, not having received notic« 
of the hearing, was not prepared to dis 
cuss figures, but outlined the powers of 
the state insurance department in the 
matter of rates and suggested a submis- 
sion of complaint to the commissioner 

he resolution recommended provides 
for petitioning Commissioner Whitman 
to take steps to effect a reduction in fire 
in Milwaukee 


rates 


insurance 


Minnesota Insurance Bills 


| of 


ST. PAUL, MINN., Jan. 23 Insurance | 
bills introduced so far in the Minnesota 
legislature are not of great importance. 
One presented Jan. 19 calls for the 
licensing by the state insurance depart- 
ment of all insurance adjusters There 
are several measures pending relating 
to the tate industrial commission. One 
would reduce the commission to but one 
commissioner. Another demands that of 
the three commissioners, one must be a 
woman An emergency appropriation bill | 
is also pending which must be passed 

the commission is to continue to the 
end of the present fiscal year, June 30 

St. Paul Exchange Elects 
ST. PAUL, MINN., Jan. 23—The St 


Exchange has elected the 
officers for the ensuing year: 
Cc. B. Montgomery; vice-presi- 
Whitten; secretary-treasurer, 
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dent, E. R 
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= 
W. S. Gilliam; members of e€Xecutive 
committee, BE. S. Covant, Henry Martip 
and J. A. Lagerman. The exchange now 
has a membership of 100. 





Fess at Sioux City Meeting 


W. P. Fess, most loyal grand gander 
of the Blue Goose, is planning to atteng 
the meeting of the Dakota Pond, Jan, 
20-21, at Sioux Falls. The meeting will 
be one of the biggest ever held in the 
northwest and will be held at the same 
time with the Field Men's Club mceting, 
Preliminary arrangements for the pro. 


—— | gram call for attendance by the gover. 
Nichols, manager | 


Dakota, as well 
western 


South 
men of 


nor of as promi. 
nent underw riting 


circles 





Official Can’t Insure City Property 








MADISON, WIS., Jan. 23.—A member 
of the police and fire board of a city 
who would write fire insurance on the 
property of that city would be guilty of 
violating the state statutes and be sub. 
ject to a jail sentence, J. E. Messer. 
schmidt, assistant attorney general, hag 
ruled 

Cooperate in Buying Fire Truck 

A fire chemical truck has been pur. 
chased for East Troy through the eo. 
operation of the Farmers’ Mutual Fire 

Troy, Wis., the mutual appropriating 
$2,000, the city $1,000 and the fire de. 
partment $1,000. A $5,700 truck is being 
purchased for $4,560, 20 percent being 

|} donated by the Dickerman Hardware 
Company and the balance of $560 to be 
raised by subscription. 

Criticizes Fire Marshal Cut 

ST. PAUL, MINN., Jan. x. & 
Rothschild, chairman of the executive 
committee of the Minnesota Assoc i 
of Insurance Agents, has issued a 

|} ment severely criticizing the action of 
the state in laying off several deputy 
fire marshals because of lack of funds, 

The situation is likely to become 
1cute if these inspectors are not avail- 
ible said Mr. Rothschild. “Incendiary 
fires increased in 1922 even with the 
for« of fire marshals working as hard 
as they could to check up and now if 
they are to be laid off for 45 days those 
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people who attempt to make money by 
their fires may take advantage of the 
fact that there will not be any official 
investigating body on the job to take 
action. 

“I look on the move as a vital error 
on the part of the state to permit such 
a situation.” 


Changes to Minneapolis 


The Property Owners Federation has 
moved its headquarters from Red Wing, 
Minn, to 818 Lumber Exchange, Minne- 
apolis. ; 

This organization is the general agent 
for the Citizens Fund Mutual of Red 
Wing, Minn., and has charge of the field 
management for that company. As the 
Citizens Fund is now directly operating 
in seven states and has reinsurance 
treaties extending into many other 
states, it is deemed more satisfactory to 
nave the headquarters of this general 
agency located at Minneapolis. 

‘K. Neutson, who organized the Citi- 
zens Fund, is the secretary and manager 
of the Property Owners Federation. 
There is no change in the relations be- 
tween the Federation and the Citizens 
Fund. 


Will Inspect Brainerd, Minn. 


The Fire Prevention Association of 
Minnesota, under George B. Gray, presi- 
dent, and Merril! L. Wanvig, vice-presi- 
dent, has made arrangements to inspect 
Brainerd, Minn., Feb. 14. About 50 in- 
spectors, all Minnesota field men, 


with representatives from the state fire 
mafshal’s office, will do the work. They 
will inspect every mercantile risk in 


town, the special hazards and the schools 
and churches, 

Following the work the inspectors wil! 
have supper with the members of the 
Brainerd Commercial Club, where the re- 
sults of the inspection will be talked 
over. 


Duluth’s 1922 Loss Record 


DULUTH, MINN., Jan. 23.—Fire losses 
in Duluth in 1922 aggregated $308,885, or 
more than $100,000 less than the previous 
year’s figures, according to the annual re- 
prt of Fire Chief Randall. Insurance 
carried on property damaged or destroyed 


was $1,361,389. Losses to buildings 
amounted to $131,878 and to contents 
$176,906. October was the worst month 


of the year from an insurance standpoint, 
fre losses for the month being $117,479, 
and the March loss was the smallest of 
the year, $9,573. 

Uninsured fire losses during the year 
were given at only $6,765 on buildings 
and $5,610 on contents to which insurance 
men point as evidence that they have 
the public educated up to the value of 
fire protection, and that they are closely 
covering the field. 

Purchase of a fire boat to protect the 
waterfront warehouses, elevators and 
other industrial properties was recom- 
mended in the report. Larger mains on 
one main thoroughfare and the installing 
of additional hydrants in various parts 
of the city were suggested. 





Issue Fargo Report 


FARGO, N. D., Jan. 22.—The North 
Dakota Fire Prevention Association has 
issued its report to the city of Fargo, 
based on the thorough fire prevention 
inspection made a short time ago in con- 
junction with the local business men. 
The report shows that in the business 
section of the city there are 573 unnec- 
essary fire hazards that should be elim- 
inated at once, though it is also said 
that of the 487 buildings examined, 280 
passed the inspection without a question 
and without showing a single unneces- 
sary fire hazard. The corrections recom- 
mended vary from replacement of lamp 


along | 





shades in dangerous cases to the entire 
rewiring of buildings, removal of waste 
being called for in many cases. Copies 
of the report have been given to all local 
officials. 





South Dakota Agents’ Meeting 


SIOUX FALLS, S. D., Jan. 24.—No for- 
mal program has been arranged for the 
annual meeting of the South Dakcta As- 
sociation of Insurance Agents which will 
be held here Jan. 30-31. There will be 





joint meetings with the Fire Prevention | 


Association. At 4 p. m. on Tuesday the 
agents will hold their own meeting and 
again on Wednesday morning. At these 
sessions organization details and special 
problems effecting only local agents 
will be taken up. At the Wednesday 
morning session there will be talks by a 
number of officials. Walter H. Bennett, 
secretary of the National Association, 
will attend and make one of the prin- 
cipal addresses. 





Reorganizing St. Paul Department 


ST. PAUL, MINN., Jan. 23—The St. 
Paul fire department is being reorganized 
to provide better protection for property 
in the residential sections. Special at- 
tention is being given to the territory 
surrounding the site of the proposed 
Ford motor plant, the building of which 
is expected to result in a large number 
of new homes. 


May Cancel All Policies 


BISMARCK, D. D., Jan, 22.—Companies 
writing in Drake, N. D., may be ordered 
to cancel out all policies in the town, if 
certain improvements, as directed by the 
state fire marshal, are not made. A time 
order, allowing ten days was issued, but 


this expired without action, the town 
council splitting on the matter, A 
$20,000 fire in Drake last week has 


aroused the authorities and the order of 
cancellation may be entered. The trou- 
ble centers around the water supply and 
its handling. 


Would License Adjusters 


ST. PAUL, MINN., Jan. 24.—A bill has 
been introduced in the Minnesota legis- 
lature requiring that all fire insurance 
adjusters be licensed by the insurance 
commissioner and pay $10 for the privi- 
lege of operating. 





Wisconsin Notes 


E. A. tademacher, Wisconsin state 
agent for the Home, will leave Saturday 
for Miami, Fla., where he will spend six 
weeks, returning by way of New York. 
William Wood, special agent at large 
for the Home, will be in charge of the 
Wisconsin territory during his absence. 

Robe Bird, vice-president of the Mil- 
waukee Mechanics, has been nominated to 
succeed himself as director of the Mil- 
waukee Association of Commerce. He 
nas been active in association work for 
several years, particularly in furthering 
the activity of the fire prevention sec- 
tion and the safety division, which are 
among the most active features of asso- 
ciation work. 

Purchase of the F. D. Reynolds Insur- 
ance Agency, Stevens Point, Wis., by A. 
Cc. Kingston, cashier of the Citizens Na- 
tional Bank of that city, is announced by 
Mr. Kingston. The agency is one of the 
oldest in StevensPoint, and was formerly 
owned by W. B. Buckingham, from whom 
Mr. Reynolds purchased it. Agency quar- 
ters will be moved from 212 Strong ave- 
nue to the bank building. The presgnt 
staff will be retained. Future plans of 
Mr. Reynolds have not been announced. 


Minnesota Notes 


The Insurers Agency of St. Paul has 
filed articles of incorporation, with $50,- 
000 authorized capital, and to “operate 











TWENTY-TWO YEARS 
HAVE GONE BY— 


since RAU APPRAISAL Co. began to execute the 
detailed, classified, summarized record in duplicate so 
invaluable for visualizing insurance requirements and 
providing the basis for “proof of loss.” 


The accuracy and dependability of the certified report, 
together with its comparatively low cost, has enabled 
RAU APPRAISAL Co. to keep on “going strong.” 


Enterprising agents keep fully informed—Write for 
the data. 


General Sales Offices RAV PP SAL nn 


Appraisals for 
4605 Clifton Ave. 
Established 1900 


Every Purpose 
Executive Offices 
Milwaukee, Wis 


Chicago 
Tel. Edgewater 8117 








A Company Is as Strong as its Agency Force 
AGENTS, you will like our service 


We write Fire, Tornado, Automobile, and Hail Insurance. 
We make a specialty of all classes of farm risks, including 
Threshing Machinery, covering Machinery while in operation, 
as well as when stored. 





Write for Agency in Nebraska, Kansas, Colorado, Iowa, Minnesota, 
Illinois and Indiana. 


PAID IN CASH CAPITAL $250,000.00 


Omaha Liberty Fire Insurance Company 
OMAHA, NEBRASKA 
P. F. Zimmer, President R. J. Wachter, Secretary 
Samuel Patterson, Treasurer 








Twenty-third Annual Statement 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MiNNESOTA 


January Ist, 1922 
Assets - - - - - $1,460,037.40 
Liabilities - - - - - 767,659.18 
Cash Capital - . - - 400,000.00 
Net Surplus - - - - 292,378.22 
Surplus to Policyhelders - - - 692,378.22 
Fire, Lightning, Tornado, Hail and Automobile Insurance 
OFFICERS 
JOHN H. GRIFFIN, President WM. COLLINS, Secretary and Treasurer 
E. C. WARNER, Vice-President OSCAR Secretary 


J. N, Assistant 
L. B. VAN DE WALL, Assistant Treasurer 
J. B, BERKVAM, Assistant Secretary 


ISAAC HAZLETT, Vice-President 
G.W. BUFFINGTON, Vieo-President 








Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO, 
an | heptane 


J. R. VERNON, President J. AMBLER, Secretary 








WANT ADS (or cse eid sas 


NATIONAL UNDERWRITER, 1362 Insurance Exchange, Chicago, Illinois 











ESTABLISHED 1891 


A. 


Insurance Exchange 


F. SHAW & COMPANY 


175 W. Jackson St. 


INSURANCE OF EVERY DESCRIPTION 


INCORPORATED 1910 


CHICAGO, ILLINOIS 








ees 


Including **BLOCK’’ JEWELERS’ POLICIES—EXCESS COMPENSATION Also 


Radium, Tourist’s Effects, Trophies, Salesmen’s Samples, Personal Jewelry, Personal Furs, 
Valuable Musical Instruments, Paintings, Insured under liberal floater forms at lowest possible rates 
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insurance agencies throughout the 
state.” The incorporators are Innes A, 
Adams, Minneapolis; Guy Chase and W. 
S. Carter, both of St. Paul. 

Jerry Hines was convicted in the dis- 
trict court at Pipestone, Minn., Jan, 19, 
of third degree arson. This was his 
second trial. At the first the jury dis- 
agreed. He was charged with causing 
the fire which burned the Orpheum the- 





ater of Pipestone, which he owned, in 
order to collect the insurance. 


Loss in the fire which destroyed three 
business buildings in Halliday, ‘ 
was well covered by insurance. The 
Palmer Brothers’ store incurred a loss of 
$15,000, heavy losses also being incurred 
by Williams & Wimmer and the Wasem 
Brothers’ meat market. 








| IN THE MISSOURI VALLEY 








GOVERNOR PROPOSES SHAKEUP 


General Realignment of Insurance Acti- 
vities Recommended by Nebraska 
Executive 


LINCOLN, NEB., Jan. 23—A big 
oa in the form of government for 

Jebraska is recommended by Governor 
Bryan in a special message to the legis- 
lature. In this he carries out his threat 
to abolish the code departments, and 
redistribute the activities. He  pro- 
poses to eliminate the secretary of the 
department of trade and commerce, who 
is head of the insurance department, 
and to make these separate and distinct 
departments. The active administra- 
tive head of the insurance bureau would 
be known as the deputy commissioner 
of insurance and his compensation fixed 
at $3,500 a year. The executive coun- 
cil, which he recommends be created— 
made up of the governor, secretary of 
state, land commissioner, auditor and 
treasurer—is to determine the adminis- 
trative policy of the departments of 
banking and insurance. 

The division of hail 
be deprived of its head, transferred to 
the authority of the insurance commis- 
sioner and to be handled by a clerk- 
stenographer at $90 a month. 

He recommends that the educationa! 
feature of the division of fire prevention 
should be transferied to the superin- 
tendent of public instruction, where the 
governor says the work is already du- 
plicated. The inspection department of 
fire prevention is to be transferred, 
under his plan, to a department of in- 
spection to be created in which inspec- 
tors shall perform duties of a varied 
character. The investigation depart- 
ment of the division of fire prevention 
is to be abolished. The governor says 
it is unnecessary, “as the fire underwrit- 
ers supply experts on demand without 
charge to investigate the cause of fires.” 

In spite of the uncertainty as to the 
future of the office, three additional 
candidates for insurance commissioner, 
chief of the bureau of insurance, or 
whatever title it may eventually carry, 
have been announced. They are: James 
T. Brady, real estate and insurance 
agent of Albion; A. M. Pau!son of 
3aird, and Reese Wilkinson, secretary 
of the National Automobile Insurance 
Company of Lincoln. 


insurance is to 


L. W. Ringsby 


L. W. Ringsby has been appointed 
general agent for the Farmers Life of 
Denver, Col., to cover the western half 
of Nebraska. Mr. Ringsby will make 
his headquarters in Minatare, Neb. An- 
nouncement of this appointment was 
made at the agency meeting of the com- 
pany at Denver this month. 





FINAL GOODS DISPOSED OF 


Underwriters Salvage Company Did 
Most Excellent Work With Derge- 
Bodenhausen Clothing Loss 


The Underwriters Salvage Company 
of Chicago has just disposed of the fina! 
goods that it took over from the Derge- 
Bodenhausen Clothing Company of St. 
Joseph, Mo. Manager W. Forbush 
of the Salvage Company had an inter- 
esting experience in connection with 
this loss, it being the first time that he 
had opened a retail market in a city 
and conducted the sale on the ground. 





The Derge-Bodenhausen Clothing Com- | 


pany loss took place last October. There 
was a fire in the five and ten cent store 
adjoining the building of the clothing 
concern. Evidently there was some 
defective brick which allowed some 
sinoke to get in the Derge-Bodenhausen 
store. It had a large line of clothing 
and gents’ fedelailae goods. 

According to the estimates of the in- 
surance adjusters there was a loss of 
something like $3,000 although the con- 
cern put in a claim of $58,000 and stood 
by it. The adjusters in charge arranged 
for some clothing experts to go to St. 
Joseph and look over the stock. Man- 
ager Forbush was also asked to be on 
the ground. The adjusters succeeded 
in getting the Derge-Bodenhausen 
Clothing Company to agree on a sound 
value of $104,000. It had advertised a 
fire sale for about five or six weeks. The 
community was all in readiness for the 
sale. The adjusters found that they 
could not budge the assured in its claim. 
The adjusters hesitated to contest the 
loss in the courts. 

Manager Forbush therefore, purchased 
the stock outright, rented a building and 
advertised the sale. The Berge-Boden- 
hausen Clothing Company then started 
advertising to block the Underwriters 
Salvage Company sale. However, the 
salvage sale was a great success. There 
were crowds of people at hand, the re- 
sult being that some $70,000 of goods 
were sold at St. Joseph. The rest of 
the stock was taken to Chicago and sold 
from the Underwriters Salvage Com- 
pany headquarters. The companies, 
therefore, came out of the !oss in flying 
colors. The whole affair reflected great 
credit on Mr. Forbush and shows the 
usefulness of the Underwriters Salvage 
Company. 


St. Joseph Loss $700,000 


Fire which destroyed the plant of the 
St. Joseph, (Mo.), Light Heat & Rail- 
way Company’s plant on Jan. 17 caused 
a loss estimated at $700,000. For a time 
the blaze threatened to wipe out the 
entire business section of the city. The 
Labor Temple and other adjoining build- 
ings were also damaged. Two firemen 
were injured fighting the blaze, 





BAR NON-ADMITTED CONCER\s 


Kansas Agents Would Require All Jp. 
surance to Be Written in Com. 
panies Licensed in State 





TOPEKA, KAN., Jan. 23.—The fig 
insurance agents in Kansas are consid. 
ering the question of asking the presen; 
legislature to enact a bill which woul 
compel those doing business in the state 
and under the protection of Kansas laws 
to buy their insurance from companies 
operating in Kansas, The weekly 
meeting of the Topeka Fire Underwri. 
ers Association had the proposed meas. 
ures under discussion last week ang 
other local boards and agents hay 
talked a good deal about the proposed 
legislation. 

The proposed bill requires that al! 
insurance on Kansas properties of every 
kind be written in companies organized 
within the state or admitted to do busi. 
ness in this state by the insurance de. 
partment. At the present time a larg, 
amount of business is written by brok. 
state and by non-ad- 
companies. They are able t 
write this business at 7 per cent less 
than it can be written in Kansas be. 
cause of the various premium taxes and 
f charged. The state department 
permits the insurance companies to add 
7 percent to the rated charges on all 
property to cover the state taxes and 
the occupation and other taxes and 
licenses charged in the various cities, 

The Kansas agents are cut out of the 
commissions on the business and the 
insurance companies do not pay any- 
thing to the state but get the business 
anyway. The plan proposed is to re- 
quire the writing of Kansas insurance in 
admitted companies up to the capacity 
of the admitted companies. In the cases 
of a few of the big packing houses and 
other industries there are not enough 
admitted companies in the state to han- 
dle the insurance desired. When the 
capacity of the Kansas companies is 
exhausted then the insurance may be 
purchased from non-admitted  com- 
panies. 


ers outside the 
mitted 


tees 





Confer on Impounded Premiums 


The question of the payment of the 
impounded premiums on fire insurance 
in Kansas has brought the first effort 
on the part of the companies to get to 
the trial of the case. The suit was 
brought by the fire companies a year 
ago to prevent the insurance depart- 
ment enforcing its order reducing some 
fire rates and increasing others. No 
effort has been made to try the case 
after the preliminary skirmishes of the 
lawyers were ruled on by the court. 

But it is tax-paying time now and 
some important questiogs have ap- 
peared. Some of the companies sug- 
gested that they pay the premium taxes 
on the impounded premiums and if they 
won the case that they would take 
credit for these taxes at some future 
taxpaying time. 3ut the state is not 
inclined to permit this. Then it has 
been suggested that no taxes be paid 
and the state take a lien on the im- 
pounded premiums. But the state has 
suggested that the companies pay the 
regular taxes as usual and the taxes on 
the impounded premiums under protest. 

A conference was arranged for last 
Friday and then for Tuesday of this 
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week but on account of unforeseen de- 
mands these conferences had to be post- 
poned and it is planned now to have 
the conference of the attorneys late this 
week or early next week and determine 
what should be done in the case. 





Brandeis Store Adjustment 


Some of the companies are dis- 
satisfied over the adjustment of the 
recent loss on stock in the Brandeis de- 
partment store at Omaha. The fire oc- 
curred about 7 p. m. It is reported 
that a loss of nearly $80,000 was allowed 
on stock in the main store before noon 
of the following day, although there 
was no damage to the building. A 
small fire occurred in the building 100 
feet away across Douglas street, the 
only communication being through a 
subway. Business, it is stated, was not 
stopped or even seriously interrupted. 
Companies say that it would be physi- 
cally impossible to reach a conclusion 
as to damage in so short a time. 





Missouri Fire Prevention Meeting 


KANSAS CITY, MO., Jan. 23.—Richard 
E. Vernor, manager of the fire preven- 
tion department of the Western Actuarial 
Bureau at Chicago, was the principal 
speaker at the meeting of the Missouri 
State Fire Prevention Association here 
today. Mr. Vernor’s address made a 
distinct impression on his hearers, Tues- 
day evening Mr. Vernor made a speech 
on fire prevention at the office of the 
Kansas City “Star” which was broad- 
casted by radio. 

Gad. O. Smith, of the United States 
Fire, president of the association, pre- 
sided. O. T. Price is secretary. There 
was a large attendance. Secretary 
Price read his report on the general 
meeting held at Chicago recently. Miss 
J. Hubble, a local agent at Springfield, 
Mo., was elected an associate member of 
the association. S. H. Keller, vice-presi- 
dent of the Advertising Club at Neosho, 
Mo., invited the association to hold met- 
ing at Neosho. 

Among the towns that are under con- 
sideration for early inspection are 
Moberly, Sedalia, Milan, Marshall, Colum- 
bia, Carrollton, Springfield, Trenton, 
Macen and Chillicothe. 

The executive committee was _ in- 
creased to nine members and chairmen 
of sub-committees were appointed as 
follows: Motion picture, R. C, Hines, 
North British; Forms, R. W. Smith, 
Aetna; Large Cities, U. M. Lelli, Phoenix 
of Hartford; Speakers, Earl W. Thomas, 
Queen; Scout Committee, John F. 
Deibert, Hartford; Public Buildings, 
A, Proudfit, Milwaukee Mechanics. 





Kansas City Board Changes Name 


KANSAS CITY, MO., Jan. 23.—The local 
agents of Kansas City at their meeting 
Monday changed the name of their asso- 
ciation to “The Insurance Agents Asso- 
ciation.” 

At this meeting they provided for an 
associate membership to be composed of 
agents or branch managers of casualty, 
surety or life companies. Heretofore 
only fire insurance men were members. 
The membership charge for an active 
member in the fire insurance class was 








Actual market value for all securities 





D. H. Dunham, President D. H. Dunham, President H. M. Graez, President 
Neal Bassett, Vice-President Neal Bassett, Vice-President D. H. Duohem, Vice-President 
Joba Kop Vice-Pres. & Treasurer John Kap, Vice-Pres. & Treaserer Neal Bassett, Vice-President 
A. H. Haseinger, Ass’t Secy. A. H. Hassinger tary Jebo , Treasurer 
Joha A. Savder. Secretary A. H. Hassinger, Acs’t Secy. 
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of Philadelphia of Philadelphia 
Organised 1854 Organized 1854 Organised 1853 
Statement janmery | 88 Statement January 1, 1605 Statement January 1, MEE 
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Net Surplus...... 789,026.74 Net Surplus...... 2,840,571.06 Net Surplus...... 851,855.14 
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phus ..........-$1,388,026.74 plus ...........$4,006571.06 plus ...........$1,851,855.14 
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EDWARD MILLIGAN, President 
GEORGE M. LOVEJOY, Vice-President JOHN B. KNOX, Secretary 
THOMAS C. TEMPLE, Secretary GEO. C. LONG, JR., Secretary 
HENRY P. WHITMAN, Ase’t Secretary 
BDWARD V. CHAPLIN, Ase’t Secretary 


Cash Capital, $3,000,000.00 


Reserve for Reimsurance - - $9,511,356.21 


F. MINOT BLAKE, Aseo’t Seeretary 


Total Assets, $24,014,028.33 


Reserve for Outstanding Lesses $1,677,7346.76 
Surplus to Policyholders : - - : : - $12,424,685.67 
Total Losses Paid Since Organization of Company 


$105,438,627.87 
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FRED S. JAMES & CO. 
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General Fire Assurance Co. Urbaine Fire Insurance Co. Eagle, Star & British 
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Estab ished 1838 of London, Eng. 


CARROLL L. DE WITT oO. F. WALLIN 
Western Department Pacific Coast Department 
175 W. Jackson Blvd. 362 Pine St. 
CHICAGO SAN FRANCISCO 


Underwriting Service Throughout The United States 
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Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


Caledonian Bldg. 
50-52 Pine Street 
New York 
CHAS. H. POST, U. S. Mgr. 


R. C. CHRISTOPHER 
Asst. U. S. Manager 
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The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1922 $4,710,586.53 
Capital Stock . . . . . 750,000.00 
Re-Insurance Reserve . . 2,692,304.24 
Reserves of other Liabilities 478,099.62 
Surplus to Policyholders .  1,540,182.67 
— Writing — 
Fire Tornado 


Sprinkler Leakage 
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Dayton Mutual Fire 


Insurance Co., otic” 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 
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The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1874 
Cash Assets- - - - - ~ + - =~ «= » 236,633.84 
sale clus < «= « TLI2SB2 736,633.84 
Cash S ea Os 125) 633. 

te cocce + re 
Total Resources of Company $610,590.87 

Total Amount at Rilek =  $11,748,385.00 
Total Losses Paid *- 789,495.83 
Total Savings to Policyholders - - « 661,460.46 


E. J. FORDNEY, Presa. J. M. COOK, Sec'y 
Present Rate of int to Policyholders 
per cent 








BREVOORT 


HOTEL - 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 














raised to $1,000 to individuals, plus $100 
for each additional partner. 


The companies are practically all 
lining up behind the association on the 
plan of having not more than three 
agents in Kansas City. 

Missouri Fire Marshal Bills 

Two bills providing for a state fire 
marshal have been presented in the 
Missouri house of representatives. One 
provides that the fire companies shall 


pay the salary and expenses of the fire 


marshal, his assistant and a stenog- 
rapher, while the other measure directs 


the state to pay the upkeep. 

The first measure requires the fire 
marshall to be a resident of the state for 
25 years and stipulates he must not be 
employe of an insurance 


an officer or 
company. All fire insurance companies, 


| 


Searle has been connected with several 
insurance companies and now is an in- 
dependent adjuster. 

Charles Ridgway of Kansas City, 
Kan., an active insurance man, was re- 
appointed chairman of the senate com- 
mittee on insurance. 


Give Mutuals Broader Rights 


TOPEKA, KAN., Jan. 23—An important 
measure for the benefit of the fire mu- 


| tual companies operating in Kansas has 


been introduced by Senator Finney. For 
many years the mutuals in Kansas have 
been permitted to write fire insurance 
on city property only when the building 
insured was 50 feet away from any 
other building. Senator Finney’s bill 


| would permit the mutual fire companies 


both stock and mutual, individuals, firms, | 


corporations, associations or aggrega- 
tions of underwriters shall pay one-fifth 
percent of gross premium receipts 
for upkeep of office, etc. This measure 
carries an emergency clause because of 
“the prevalence of fires now existing in 
the state of Missouri of doubtful origin.” 

The second measure makes the state 
superintendent of insurance ex-officio 
state fire marshal. The assistant fire 
marshal would receive the same salary 
as the superintendent of insurance, the 
assistant marshals $7.50 a day and the 
stenographer $1,500 a year. The other 
bill provides -$4,000 for the marshal, 
$3,000 for the assistant and $1,500 for the 
stenographer. 





Report on Automobile Situation 


KANSAS CITY, MO., Jan. 23.—The 
Automobile Underwriters Club, composed 
of field men of Missouri and Kansas, met 


here this afternoon. John F. Deiber of 
the Hartford, president, was in the 
chair. He gave a detailed report of the 


work of the association. From Feb, 1 to 
May 1, 1922, 190 total theft losses were 
reported; from May 1, 1922, to date, 732. 
Cars recovered were 397, or 44 percent. 
The partial losses reported from Feb. 1, 
1922, to date, were 2,050. The cost of 
alarm cards has been reduced from $17 
per car to $14 per car. He asked that 
companies report all partial losses to 
the club. This would help materially. 
He said some companies are slow in pay- 
ing their accounts. The club has $1,100 
due from companies. This organization 
is operating very efficiently. 





Oppose St. Louis Appointments 


ST. LOUIS, MO., Jan. 23—A _ serious 
situation has developed in St. Louis in- 
surance circles because of the recent ap- 
pointment by the National Union of ten 
real estate men as local agents. Mem- 
bers of the local association are opposed 
to such appointment and it is said that 
if the company persists in maintaining 
them, other local agents for the com- 
pany who are members of the local board 
will either have to drop it or withdraw 
from the organization. 





To Organize at Springfield 


The local agents of Springfield, Mo., 
will hold a meeting Friday of this week 
for the purpose of forming a local asso- 
ciation and have asked the_ special 
agents to attend. 





Kansas Insurance Committees 


TOPEKA, KAN., Jan. 23—C. H. Searle 
of Topeka has been named as chairman 
of the committee on insurance in the 
Kansas house of representatives. He is 
the only insurance man in the house, 
with a membership of 125. There are 
several bankers and real estate agents 
who also handle some insurance business 
but it is not a profession or business 
with them as it is for Mr. Searle. Mr. 





to operate in any cities for the 
of dwelling, church or school property 
or some special classes of mercantile 
risks. It changes the law so that build- 
ings may be insured which are within 
five feet of each other. 

The proposed bill also provides that 
no mutual will be permitted to write 
more than 25 percent of the total insur- 
ance in force on proprty within the cities 
or villages of the state, 


writing 


Better Equipment Cuts Losses 


ST. LOUIS, MO., Jan. 23.—Fire Chief 
Panzer attributes the reduction of St. 
Louis fire losses for 1922 of $323,755 


compared with 1921 to the increased effi- 
ciency in the department produced by 
increasing motor equipment. The last 
few months of 1921 and early in 1922 
sixteen combination motor pumpers, 
three motor aerial trucks, three combi- 
nation motor hook and ladder trucks and 
several cars for district chiefs were 
added to the department. 

The result has been that while the 
number of fires increased 21.2 percent 
during the year the losses were reduced 
about 10 percent. The good results ob- 
tained in 1922 are being advanced in 
favor of the passage of an item of 
$772,000 for additional motor equipment 
for the fire department in the $88,000,000 
municipal bond issue which will be sub- 
mitted to the voters Feb, 9. It is gen- 
erally believed that this item, with the 
$12,000,000 for the new waterworks have 
the best chance of obtaining the needed 
two-thirds vote. 





Insurance in Iowa Legislature 


DES MOINBS, IA., Jan. 23.—Iowa in- 
surance men are well pleased with the 
personnel of the insurance committees in 
the Iowa legislature. Senator Henry C. 
Adams of Algona is chairman of the 
senate committee. He is in the farm 
loan business and is a well known and 
prominent business man and banker. 
Frank Shane of Ottumwa, the only in- 
surance man in the senate, is a member 


of the committee. The house committee 
is headed by J. A. Garber of Marble 
Rock, farmer. Representative W. C. 
Scott of Farragut, the only representa- 


tive listed as in the insurance 
is a member of the committee. 

While indications are that there will 
be much insurance legislation asked this 
session, the Iowa legislature at present 
is hopelessly tied up in attempting to 
revise the code, a job that many legisla- 
tors think is a big enough task to con- 
sume an entire session. Anything that 
is attempted along insurance legislation 
will probably be late in the session. W. 
R. C. Kendrick, who will succeed Arthur 
Cc. Savage, Feb. 1, has made no announce- 
ment relative to whether he expects to 
adopt the program for legislation which 
Mr. Savage had prepared. 


business, 





Holds Agency Luncheon 


Barker of the Foster-Barker 
Omaha, Neb., held an agency 
last week at which about 100 


Joseph 
agency in 
luncheon 
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osition in your community, a contract with the 
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2 Barkers 
guests were prominent business Men ot 


guests were present. Mr. 
Omaha. One of the principal speg 
was J. Lester Hirsch of New 


gave a “pep” talk. 


kerg 
York, Who 
The affair, arrangeg 


with Mr. Barker’s usual speed anq en 
thusiasm, was both successful and enjoy. 
able. , 


Ask Rehearing in Nebraska Cage 


LINCOLN, NEB., Jan. 23.—The Bank. 
ers’ Automobile has asked the Nebraska 
supreme court for a rehearing of the 
case against it brought by Ear M 
Yenter, on the ground that the coyy 
has overturned all precedent in holding 
that a soliciting agent has power to 
bind his company by an oral contract 
The court had affirmed the case Without 
any opinion, but the attorneys for the 
company say that this action lays down 
a rule revolutionary in insurance law 
Yenter had agreed with the company’s 
local agent to insure an automobile, byt 
one thing or another presented the Sign. 
ing of the application, which was not in 
fact received by the company until after 
the machine had been destroyed by fire, 


Another State Hail Bill 


LINCOLN, -NEB., Jan. 23.—Another 
state hail insurance bill has been intro. 
duced in the Nebraska legislature by 
Senator Barr, which would make al} 
losses payable out of general property 
taxes. The county commissioners are to 
act as adjusters of losses and to be pai¢ 
out of the county general fund for their 
services. The county treasurer is to 
forward the report of the county com. 
missioners as to losses to the state 
treasurer, who shall pay the same out 
of the general fund, placing the money 
to the credit of the county treasurer, 
who makes actual payment to losers, No 
fees are to be paid to the county or state 
treasurer up to this stage. 

When claims reach $1,000 the state 
treasurer is to issue a voucher bearing 
7 percent interest, due on or before two 
years, which shall be valid for the pur- 
chase by any available public funds or 
for sale to private parties and accept- 
able as taxes. 

The state treasurer is required to 
certify to the governor the amount of 
losses for the year, and the state board 
of equalization shall include it, plus .01 
of a mill on the state valuation as a 
redemption fund for the outstanding 
vouchers. 





New Fire Prevention Lineup 


At a meeting of the officers and execu- 
tive committee of the Nebraska Fire Pre- 
vention Association, held in Omaha Jan. 
20, E. Sterling Freeman, state agent of 
the Agricultural, was made secretary, 
succeeding J. Burr Taylor Richard E. 
Verner of Chicago, manager of fire pre- 
vention activities, was present and a 
working program for the first six months 


of 1923 was adopted. Arrangements 
were made for inspections of North 
Platte in February, Norfolk in March, 


Nebraska City in April and Lincoln and 
York in May. 
President John E, 
pointed Wilson Myers of the Hanover, 
chairman of the committee on inspec- 
tions of schools, churches and hospitals; 


McLaughlin ap- 


P. K. Ramsay of the Firemen’s of New- 
ark, chairman of the Scouts committee, 
to arrange preliminary work and ap- 


pointment of local committees; John L 
Chatterton, New York Underwriters, mo- 
tion picture propaganda committee and 
chairman of the speakers’ bureau. 


Omaha Insurance Dinner 


OMAHA, NEB., Jan. 23—The annual in- 
surance dinner given under the auspices 
of the insurance committee of the Cham- 
ber of Commerce has been set for the 
evening of Feb. 5 at the banquet room 
of the Chamber of Commerce. It is esti- 
mated that in all probability that at 
least 400 insurance men and their friends 
will attend. Governor Bryan has been 
invited to speak and an effort will be 
made to have him accept. 


Nebraska Legislation Planned 

LINCOLN, NEB., Jan. 22.—Several ad- 
ditional bills have been filed in the Ne 
braska iegislature applying to various 
Phases of insurance. One of those filed 
in the senate is a bill providing that in 
municipalities of 25,000 population oF 
more every authorized body of fire under- 
writers shall be required to provide 4 
fire and salvage patrol for the purpose of 
preventing and discovering fires, to pro 
vide quarters and appropriations for 
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them, at the same time place them sub- 
ject to the fire chief. In this bill no 
provision is made to cover the expense 
nor is mention made of the source of 
such units. It appears to be very defi- 


epother bill filed in the senate pro- 
vides for regulation of examination of 
companies, the purpose of view being to 
jimit the expense of examiners to charge 
for the actual time used by the exam- 
jner actually in the office of the company 
peing examined. ; 

A bill has been introduced into the 
house to repeal a section of the statute 
covering premium notes. The bill pro- 
gides that any note given for premiums 
shall be nonnegotiable prior to delivery 
of the policy and that the only evidence 
of the negotiability of such note shall be 
a receipt signed by the assured. While 
this section is found under the life in- 
surance section of the law, it is not un- 
reasonable to assume that it might be 
held to cover premiums on any kind of 
an insurance policy. 





Mutuals’ Missouri Lobbyists 


The National Association of Mutual 
Insurance Companies has established 


legislative headquarters in Jefferson City, 
Mo., to watch legislation favorable to 
and adverse to the interest of the mutual 
companies. A. C. Maguire and L, A. Min- 
genbach have registered as lobbyists for 
the association. 





Drive for Hail Business 


The Omaha Liberty Fire is planning 
to make an aggressive campaign for 
hail business in Iowa during 1923. Rogers 
Bros. of Stuart, Ia., who have had con- 
siderable hail insurance experience, have 
given a contract for southwest Iowa. 





Nebraska Notes 


John Zimmer, Nebraska state agent of 
the Security Fire, has been confined to 





his home for several weeks with a severe 
attack of stomach trouble. 

The loss incurred on the Alliance 
Country Club at Alliance, Neb., amount- 
ing to $13,250, was adjusted within three 
Cays after the club building was de- 
stroyed. The six companies on this risk 
with losses are as follows: North Brit- 
ish & Mercantile, $3,000; Hartford, $2,750; 
Fire Association, $1,000; Home, $1,250! 
Palatine, $2,500; Aetna, $2,000. 

Nine hundred delegates attended 
annual convention of the volunteer 
of Nebraska at North Platte 

The following officers 


the 
fire- 
last 
were 
elected: 
bluff; 
York; second vice-president, 
Rundin of Mitchell; secretary, A. 
bert, Kearney; chaplain, Rev. Mr, 
of Beatrice. The next convention 
be held in Beatrice. 


will 


Iowa Notes 


M. L. Stafford and George. C. Stuart 
have formed a partnership to conduct a 
real estate and insurance business in 
Chariton, la, 

The local agency of Ashby & Work at 
Washington, la., has been dissolved, J. A. 
Work succeeding to the business under 
the firm name of J. A. Work Insurance 
Company. 

E. H. Mulock of the Willcox-Howell- 
Hopkins & Mulock agency of Des Moines 
has been asked to administer the estate 
of Paul Eberle, who was shot and killed 
by Mrs. Eberle as he sat at the wheel 
of his limousine near Oskaloosa. 

Cc. S. Byrkit, for many years in charge 
oz the lowa insurance department before 
it had been removed from the state 
auditor’s office, observed with Mrs. Byrkit 
their golden wedding anniversary at 
their home in Des Moines last week. 
They kept open house and with their 
children greeted many old-time friends 
and relatives who came to extend best 
wishes. 

A group of local business men in Bur- 
lington, la., met last week to discuss the 
ways of securing lower rates for the 
city. The committee is planning to con- 
fer with the National Board on the 
recommendations for improved fire fight- 
ing facilities and hopes to effect the 
complete motorization and reorganiza- 
tion of the fire department and water 
system. 
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PENALIZES OVER-INSURANCE 





Drastic Measure Aimed to Check That 
Evil Is Introduced in Texas 
Legislature 





AUSTIN, TEX., Dec. 23.—Among 
the bills introduced in the Texas legis- 
lature is one which provides that no 
owner of property or interest therein 
shall knowingly procure fire insurance 
in excess of the reasonable value of the 
interest of the insured in the property, 
and that no owner of any interest shall 
collect, under any policy or policies, 
loss in excess of the actual loss sus- 
tained, 

It forbids agents of fire insurance 
companies from knowingly granting in- 
surance in favor of any property owner 
im excess of the reasonable value of the 
property or of insurance of any interest 
in property in excess of the interest held 
by the assured. General agents are for- 
bidden from knowingly approving ex- 
cessive insurance or knowingly permit- 
tng policies constituting excessive in- 
surance to remain in force. 

_ Violations of the act are punishable 
by ines in any sum not exceeding $500. 

ere is a provision that in case of a 
loss on property knowingly over-insured, 
te insured may not collect more than 
three-fourths of the loss sustained. 

Other insurance bills introduced in- 
clude those for separation of the depart- 
reo of insurance and banking into two 
boartments with a commissioner at the 
lead of each; providing for double 
ivtoon system in paid fire departments 
ao of population of 10,000 and 
the apa hail insurance law so that 
7 pe of crop insurance may be ex- 
tended to cover harmful weather ex- 
— and pest damage; authorizing the 
an of both credits and penalties 
pe ing to fire records of municipali- 
eee eviains that mortgagee cannot 
a. ane if property is burned 
gagor: te ee of the mort- 
against tr ing a penalty of 12 percent 

e insurance companies if pay- 
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ment of policy is not made within 30 
days after demand by the policyholder. 


Heavy Texas Oil Loss 


Lightning struck two gasoline tanks 
of the Magnolia Petroleum Company, 
located just south of Neches river near 
3eaumont, Tex., causing one of the 
most spectacular oil fires ever seen and 
resulting in a loss of approximately 
$584,100, which was covered through 
the Oi! Association. 


Controversy Over Gasoline Pumps 


OKLAHOMA CITY, OKLA., Jan. 23— 
Bob Parman, commissioner of public 
safety, and several automobile filling 


station proprietors are awaiting decision 
of the fire underwriters as to what 
amount of gasoline is a fire menace, 

The fight started when several filling 
stations prepared to install 10-gallon 
visible pumps. The city held that the 
10-gallon type of visible pump is a fire 
menace and does not have the approval 
of the fire underwriters. On motion of 
Mr. Parman, an ordinance was passed 
setting the capacity limit for visible 
pumps at five gallons. One filling sta- 
tion proprietor was arrested for violating 
the ordinance and seals were put on two 
other pumps, 

Officials of the companies, after a long 
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conference with Parman, agreed to have 
the pumps sealed up until he could ob- 
tain the approval of the fire under- 
writers. 


Oklahoma’s December Losses 


OKLAHOMA CITY, OKLA., Jan. 23— 
There were greater losses from fires in 
Oklahoma in December than in any 


month of 1922, according to the monthly 
report of John Connolly, state fire mar- 
shal. The December losses also set a 
high record for the last three years, if 
the damages resulting from the Tulsa 
riots are excepted. Damages to build- 
ings and contents from December fires 
totaled $1,008,838, which is almost double 
the total for November, $514,047. There 
were 131 fires in December and 130 in 
November. 

Sixty-nine dwellings and 18 store 
buildings were damaged by fire. The 
list included 28 frame and 22 brick build- 
ings, 

Carter county, with $65,000 damages, 
led all counties in fire losses. The small- 
est loss in any county where there were 
firesgwas in Coal county, where the total 
damage amounted to only $23. 

The December loss in Oklahoma City 
was small. Loss for the year in the city 
was approximately $196,000 and for the 
month of December $7,475, only $2,855 
worth of property being uninsured. 





Propose Anti-Removal Statute 


In spite of the decision of the United 
States Supreme Court last year which 
held that state statutes prohibiting the 
removal of cases by foreign corporations 
to the federal courts were unconstitu- 
tional, an effort is being made in Okla- 
homa to secure the enactment of a law 
of this sort applying to insurance com- 
panies, which would make the removal 
ef any such case automatically cancel 
the company’s license, with a further 
provision that it could not be renewed 
within one year. 

While the case decided last year was 
not one against an insurance company 
or involving an anti-removal statute 
specifically applying to insurance com- 
panies, the Supreme Court took occasion 
expressly to overrule its earlier de- 
cisions which had upheld such statutes, 
along the line of the one now proposed 
in Oklahoma, so that the new proposal 
will probably have hard sledding in the 
courts, if it gets by in the legislature. 


Report on December Losses 

AUSTIN, TEX., Jan. 22.—The Texas 
state fire marshal’s report on December 
shows that during the month of Decem- 
ber, 1922, there were 142 fires in the 
state with an aggregate loss of $333,125. 
The number of fires and the amount of 
loss shown here is far in excess of what 
it should be, yet in this report the losses 
in the cities of Dallas, Forth Worth, 
Houston, San Antonio, Waco, El Paso, 
Austin and a number of other larger 
cities in Texas is not shown. Unques- 
tionably if a complete report of all the 
losses in Texas were given the million 
dollar mark would be reached. 


Texas Retaliatory Bill Advanced 


AUSTIN, TEX., Jan. 23—The Quinn bill 
for reciprocity in insurance was passed 
to engrossment in the house after a hard 
fight, during which Mr. Patman of Cass 
called it a “retaliatory” measure, while 
the proponents insisted upon the term 
“reciprocity.” 

Under its provisions 
any other state or foreign country is 
subjected to such additional fees and 
requirements over the general Texas re- 
quirements as the home state or country 
requires there. 


a company from 


Opponents urged that all companies 
operating in Texas should be on a uni- 
form basis. 


Fight Firemen’s Pension Tax 


AUSTIN, TEX., Jan. 22—The fire com- 
panies are fighting a measure in the 
Texas legislature that would take 2 per- 
cent of their gross annual premiums 
collected in that state to pay a pension 
to aged firemen and policemen. 

Uniformed firemen have been to Aus- 
tin lobbying for the bill and attorneys 
and general agents for the companies 
have also been here opposing it. It will 
not be until late this week before the 
committees report and it is expected that 
majority and minority reports will be 
made. 

One day last week the Austin fire and 
police departments paraded in the after- 
noon for the benefit of the legislators 





and in the interest of the bill. Its pro- 
ponents are doing everything possible to 
pass it, but the opposition is holding its 
ground and it is doubtful if the bill can 
pass both branches and become law. 


Stokes Is Texas Visitor 


A Texas visitor last week was Ever- 
ard C. Stokes, United States manager of 
the Royal Exchange Assurance, of which 
Trezevant & Cochran of Dallas are gen- 
eral agents. Mr. Stokes visited Austin 
in company with T. L. Lauve of Treze- 
vant & Cochran and looked in on the’ 
legislature while it was in session, It 
was his first visit to Texas. 





Camden Writing Hail in Texas 


The Camden Fire, 
nounced its withdrawal from 





which recently an- 


| pany headquarters in Chicago. 


—— 
field and the resignation of its Member. 
ship in the Western Hail ASSOciatign 
announces that it will continue to Write 
hail business in Texas through the Ben. 
eral agency of Craven, Dargan & Roberts 
at Houston. 


Texas Notes 


Walter Southgate, Texas special 


tee agen 
for the National Liberty, is visiting Gent 


Com. 


On Jan. 18 the Blossom Oil & Cotty 
sompany suffered a loss of possibly g¢5. 
)00, caused by the burning of the maj 
machinery and manufacturing building. 

A second unit of the city waterwory, 
at Clarksville, Tex., has been completed 
and machinery for the operation of gam 
will be installed in the very near futy, 

At El Paso, Tex., the agency of Rap. 

y & Foster has been sold to the Mor. 














SWEEPING CHANGES PLANNED | 


Tennessee to Consolidate Insurance and 
Banking Departments, with Insur- 
ance in Major Position 





NASHVILLE, TENN., Jan. 23.— 
Under a sweeping change in the form 
of administrative government in Ten- 


nessee proposed by the newly. inaugu- 
rated chief executive, Governor Austin 
Peay, there are two decided changes in 
the departments affecting the insurance 
interests. The present departmnt of in- 
surance is merged into the department 
of insurance and banking, the former 
taking the major position in the combi- 


nation, since the commissioner at the 
head is to be the insurance commis- 
sioner. A superintendent will handle the 


banking division as a minor officer. 

The present department of fire pre- 
vention goes under the head of the new 
department of labor. Fire prevention 
will be handled by a state fire marshal. 

The salary of the department commis- 
sioner is placed at $4,500, an increase 
from $3,600, and the salary of the state 
fire marshal is $2,500, the same as the 
present fire prevention commissioner. 

The administrative organization act 
covering these changes, together with 
an appropriation bill, has been intro- 
duced in each branch of the Tennessee 
legislature and hurried action during the 
week is expected in the house and there 
will, perhaps, be very little more delay 
in the senate. After the approval by 
the governor, the appointment of the 
new insurance commissioner and the 
state fire marshal will be promptly 
made. 

The head of the new insurance and 
banking department is required to have 
had at least five years actual experience 
in life and fire insurance. 

In addition to the fire prevention work 
being under the head of the commis- 
sioner of labor, in the new plan of organ- 
ization, workmen’s compensation 
also be under this commissioner, the 
duties to be directly, however, handled 
by the superintendent of workmen’s 


| compensation. 


HENRY WILL RETAIN OFFICE 


Mississippi Supreme Court Holds Gov- 
ernor’s Removal Order Void— 
Tax Case Goes Against Him 


JACKSON, MISS., Jan. 23.—Insur- 
ance Commissioner Henry won and lost 
in decisions of the state supreme court 
handed down this week, when that body 
held that Governor Russell did not have 
the power to remove him from office, 
and also ruled that the commissioner did 
not have a prior lien on the impounded 
funds held by writ of garnishment 
against the fire insurance companies 
convicted of violating the anti-trust 
laws of the state. 

The ruling against removal came after 
Chancellor Stricker of Hinds county 


will | 





chancery court had held that the gover- 





KENTUCKY AND THE SOUTH 


nor was vested with authority to dj. 
niss the insurance commissioner under 
the statute giving him jurisdiction oye 
tax collectors and treasurers in default 
and install in his place Excell C. Coody 

Mr. Henry’s chief plea in his apped 
to the higher court was that the gover. 
nor did not have jurisdiction and thy 
he was not a tax collector in the stri¢ 
sense of the word. The supreme cour 
in effect upheld this contention and dis. 
missed the decision of the lower tr. 
bunal. 

The governor’s attempt to remove the 
commissioner came as an aftermath of 
a suit filed by State Revenue Agent 
Stokes V. Robertson, who alleged that 
irregularities existed in the funds of his 
office. 

In its decision in the claim of the in. 
surance commissioner for approximately 
$150,000 of the impounded funds said to 
be due the state on certain taxation, the 
supreme court held that the tax imposed 
on fire insurance premiums is merely a 
privilege tax imposed for the privilege 
of doing business in the state; that the 
code section under which the tax is im 
posed does not create a lien for the tax 
imposed, and does not require that the 
amount shall be set aside out of pre. 
miums collected as a trust fund in the 
hands of the companies. 

The effect of this ruling is to make 
the companies indebted to the state for 
the amount claimed, with no prospect 
of collection, as they have withdrawn 
from the commonwealth. 


Cdrolinas Blue Goose 


The Carolinas’ Pond of the Blue Goose 
will hold a big meeting at Raleigh, Jan. 
26-27, according to P. W. D. Jones, state 
agent for Aetna at Raleigh, and wielder 
of the goose quill for the Carolinas Pond. 
goslings 


Sixteen will take their first 







SERVICE 


FOR 


NON-RESIDENT 
AGENTS 










We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 

Yevcct” MILLER, 

Seccesttel” WHITNEY & 
BARBOUR 


eration 
175 W. Jackson Blvd. 





Wabash 
0340 


‘in Chicago 
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swim in the pond, and later be shorn of 
their pin feathers at the big banquet and 
entertainment to follow the initiation. 
Plans for a membership drive of the 


pond will be made at the meeting. 


Harry Jefferson Dead 


Harry Jefferson, prominent Kentucky 
insurance man, died at his home in 
Louisville this week after a long period 
of ill health. Mr. Jefferson was a mem- 
per of the general agency firm of Jeffer- 
gon & Noyes, Mr. Noyes having died 
three months ago and the active han- 
fling of the business being in the hands 
of Mr. Jefferson’s son, John P. Jefferson, 
who will continue to handle the business, 
Mr. Jefferson was in the field before en- 
tering the local business. In addition to 
nis local agency work, Mr. Jefferson was 
prominent in the field, having been state 
agent for the Delaware and Reliance in 
Indiana and Kentucky and state agent 
in Kentucky for the Continental, resign- 
ing the latter position in 1906 on account 
of his health. 





Henry veme Over Collections 


JACKSON, MISS., .« Jan. 23.—With a suit 
pending against piel filed nearly a year 
ago, in which collection is sought by the 
state revenue agent of over $50,000 in 
funds alleged to be due the state treas- 
ury from fire marshal’s returns and 
various taxes on underwriting concerns, 
Commissioner Henry has forwarded $6,- 
141.66 to the revenue agent’s office as a 
third payment on the shortage claimed, 
making a total of $35,172.82, or about 
$15,000, including approximately $3,000 
interest, less than the sum sued for. 

In a letter accompanying the payment, 
the insurance commissioner advised tht 
the Royal Indemnity, surety on the bond 
of his former deputy and cashier, had 
paid the amount of the bond to cover 
items on credits claimed in settlement of 
March 20, 1922, totalling $2,526.27. In 
acknowledging receipt, the revenue 
agent stated that he did not accept the 
fre marshal’s tax payment as settle- 
ment in full, but would accept it only 
as part payment and that he reserved 
the right to collect the balance with in- 
terest at 6 percent. 


Revenue Agent’s Brief Filed 


JACKSON, MISS., Jan. 23.—Counsel for 
the state revenue agent have, in response 
to a request from the state supreme 
court, formally filed a, brief before that 
body in which they point out what in 
their opinion should be the proper judg- 
ment to be imposed on the fire insurance 
companies convicted in this state of 
violating the anti-trust law, and attor- 
neys for the defendant underwriters 
were scheduled to submit their brief re- 
garding the same phase of the case 
this week, 

As was to be expected, the revenue 
agent’s attorneys in their brief, con- 
tended that the fines and penalties for 
the full 15 years should stand, instead 
of the case being reopened on the ques- 
tion of penalties, or a shorter limitation 
placed on the judgment. 

The six judges of thé higher court 
were badly divided regarding the proper 
penalties to be imposed when handing 
down their recent ruling upholding the 
finding pf the lower tribunal, three of 
them holding that no penalties should 
be imposed except for six years previous 





ACCOUNTANT 


Desires opportunity to submit qualifica- 
tions for position of responsibility requir- 
ing fire insurance experience and execu- 
tive ability. Address C-86, Care The 
National Underwriter. 











| INDIANA FIELD POSITION 


Wanted by an old line Agency Company, a 
competent field man for Indiana, preferably 
with local agency experience. Replies will 
be treated as confidential. Address C= 80, 
care The National Underwriter. 
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Wanted: Sole Agency 


Tepresentation of small fire insurance 
company desirous of entering Chicago. 
| Address C-75, 
Care The National Underwriter. 
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to filing of the suit, while two held out 
for only two years’ penalties. 


Richmond Wants New Survey 


RICHMOND, VA., Jan. 23—The city of 
Richmond has requested the National 
Board to make a new survey of the city 
as soon as practicable. It is considered 
likely that the survey will be made after 
installation of the city’s new fire alarm 
equipment at an_ estimated cost of 
$37,000. The council is now considering 
the question of appropriating that 
amount and it is probable that the equip- 
ment will be installed within the next 
several months. City officials believe 
that the survey will show that Rich- 
mond is entitled to lower rates. The fire 
department, in the opinion of Dire ctor 
W. M. Myers of the department of public 
safety, is equal in efficiency and equip- 
ment to any in the country. The city 
also boasts an excellent water supply and 
the absence of serious fire hazards. There 
are practically no shingle roofs and 
a ad alleyways and streets make fire- 
fighting comparatively simple 


Protection for Hopewell, Va. 


Property owners of Hop¢ well, V 


a., are 
breathing easier now that the 


danger of 
having their insurance policies cancelled 
has passed. When the National Board 
last week served notice that the city 
was in imminent danger of losing insur- 
ance protection because of inadequate 
fire fighting facilities, Mayor Elder hur- 
ried to Richmond, appealing to officials 
of that city for assistance. He suc- 
ceeded in securing a 750-gallon gasoline 
pumper and a reserve steam pumper and 
thus the acute situation was relieved. 
The crisis was brought about by the 
failure of Hopewell city officials and 
representatives of the du Pont Company 
to reach an agreement as to terms in 
connection with renewal of a contract 
by the city for the leasing of fire fight- 
ing facilities owned by that company. 


Inspection at Middlesboro, Ky. 

The Kentucky Fire Prevention Asso- 
ciation had about 20 members at Middles- 
boro, Jan. 18, when an inspection of the 
town was made, and the special agents 
were guests of the Middlesboro Kiwanis 
Club. 

James F. Ramey, insurance commis- 
sioner of Kentucky, talking before the 
Fire Prevention Association at Middles- 
boro, held that fires cause business fail- 
ures, and in turn business failures cause 
fires. 


Three Members of Firm Dead 


LOUISVILLE, KY., Jan. 23.—Deaths 
have carried away the three original 
members of the local fire insurance firm 
of Jefferson, Noyes & Embry within 
about’ three years, two of the members 
having died in the last few weeks. Mr. 
Embry was shot and killed between two 
and three years ago. Capt John S. Noyes 
died late in the fall, while Harry Jeffer- 
son, 58 years of age, remaining member 
of the old firm, died last week of 
pneumonia, 

Mr. Jefferson had been an invalid for 
the past several years, and while he di- 
rected the business by telephone and with 
the assistance of his son, John Porter 
Jefferson, an active member of the firm, 
he very rarely entered the office. For 
more than 30 years he was associated 
with the late John S. Noyes in the local 
agency business. 


Burke Made Supervisor 


Norman D. Burke, for many years spe- 
cial agent for the Northern of London in 
South Carolina, Georgia, Florida, Ala- 
bama, Mississippi and Louisiana, has 
been made supervisor of these states and 
for Texas as well, the promotion just be- 
ing announced by A. G. Martin, the com- 
pany’s United States manager. 


Arson Cases in Kentucky 


LOUISVILLE, KY., Jan. 23.—A number 
of arson cases are pending before the 
courts of Kentucky at the present time. 
The chief of these is at Irvine, Ky., 
where five persons are each under two 
indictments, charging conspiracy in con- 
nection with the burning of some store 
buildings. yeorge W. Owens and Mrs. 
Owens, W. T. Campbell, an insurance 
agent; W. W. Hill, and E. S. Smith are 
implicated. Owens is alleged to have 
collected $17,000 on a residence fire some 
years ago, later collecting $5,000 on one 
of the cases pending, and to have tried 








Originators and Manufacturers of 


THE ALL-FEATURE SYSTEM 


Approved by all Standards. Write for information. 


HAWKEYE LIGHTNING ROD COMPANY 


CEDAR RAPIDS, IOWA 








INCORPORATED, 17/94) 


=Insurance COMPANY 


Pon 


Grane OF Pennisya WANA, 


308-310 WALNUT STREET, PHILADELPHIA, PA. 


GUSTAVUS REMAK, JR., President 


JOHN J.P. ROGERS Sec’y and (reas. 
WAITE BLIVEN, Vice-President 


““ SAM’L P. ROGERS, Asst. Secretary 


TOTAL ASSETS 
$5,038,142.06 


SURPLUS TO POLICY- 
HOLDERS, $1,642,189.66 





CASH CAPITAL $1,000,000 


FIRE, Toes. AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY 
INSURANCE. AGENTS WANTED WHERE NOT REPRESENTED 











DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street 
DETROIT - - - - -1" MICHIGAN 


GEO, K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 

















JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant,Secretary 
AUTOMOBILE ‘tre ACCIDENT and 
INSURANCE HEALTH 
BeRTY i 
ee ~ PLATE 
COLLISION __GLASS 
PROPERTY 





Pa Ne 

DAMAGE moa HOME OFFICR , by pps FOR Catto OHIO es 

LIABILITY a3 SP nase Wanted 
IN ONE INSU = hy ANY __in Ohio _ 
POLICY RANCE COMP. J. R. JONES 


Sec’y and Mgr. 
Gross Surplus for Protection of Policy-Holders, $135, 926.43 








Thc Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, Illinois, Minnesota, Oklahoma, Missouri and lowa 


THE KASKASKIA LIVE STOCK INSURANCE CO. 


INCORPORATED 
Home Office - - - Shelbyville, Illinois 








DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 
P. J. CLANCY, President DES MOINES, IOWA F. E. HATHORN, Seerstary 














Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 
TOTAL ASSETS - - - - - + $2,486,445.48 
J. A. RIGBY, President BUSINESS CONFINED TO OHIO R. SMITH, Secretary 
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H. W. MURRAY, Supt. of Agencies 


THE 


TOKIO 


Marine and Fire 
Insurance Company, Limited 





United States Fire Branch 
J. A. KELSEY, General Agent 
80 Maiden Lane, New York 





19 So. La Salle St., Chicago 











Capital $300,000 


F. R. Ormaby, Pres. G. F. Hutchings, Secy. 


January 1, 1921 


Surplus to Policyholders $407,820 
Total Admitted Assets $1,094,804 


Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 








Farm Department. 


An Ohio Company writing business through Ohio Agents. 
Why not represent an Ohio Company? 
AGENTS WANTED 








ANTHONY MATRE 
President 


Vice-President 





HENRY REIS, M. 


ASSETS OVER $2,000;000 


D. JOSEPH BERNING 


Vice-President cy.-Treas. 


Licensed in the following States: 


Colo; Ill.; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Mina, 
Miss.; Mo.; Mont.; Nev.; N. H.; N. J.; N. Y.; N. 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 


C.; Ohie; 


NAPOLEON PICARD 


5 


CHICAGO 








E. C. STOKES, 
United States Manager 


GAYLE T. FORBUSH, 


Associate Manager 


INCORPORATED 1720 


RovAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


ARTHUR WALLER, 


Assistant Manager 








Pred C. Van Dusen, 


President 
Walter C. Leach, . an 


d Treas. 


FIRE — TORNADO 


MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
Minneapolis, Minn. 


John D. M. McMillan, Vice-Pres. 
F. M. Merigold, Ass’t Seey. 


Geo. E. Leach, Supt. of Agencies 
— THRESHER — 
CASH CAPITAL $200,000 


HAIL INSURANCE 








Home Office, 





Live Stock Insurance 


(All Classes) 
Our NEW POLICY on commercial hogs offers unusual 
opportunity to live agents. 
If you are in Nebraska, Iowa, South Dakota, Minnesota 
or Kansas, write for our agency plan. 


American Live Stock Insurance Company 


Omaha, Nebraska 











to collect $7,500 in another fire which 
resulted in the present investigation. 
At Leitchfield, Ky., companies. re- 
cently compromised in the case wherein 
Rev. T. D. Willis was charged with 
burning a residence to get insurance on 


the household effects, said to have 
been insured for far more than their 
value. While the companies have 


settled it is reported that R. L. Johnson, 
owner of the house, was not insured, and 
that he is very anxious to prosecute the 
case. * 





To Enforce 60-Day Rule 


Commissioner Button of Virginia an- 
nounces that after Feb. 1, all insurance 
premiums, life, fire and casualty, includ- 
ing all classes of companies, stock. 
mutual and reciprocal, must be paid 
within 60 days from issue of the policy 
or renewal. If payment is made by note, 
provision must be made for interest at 
6 percent after the 60 days. Violation of 


this ruling by extending credit beyond 
the 60-day period without interest will 
be considered by the Virginia depart- 


ment as rebating in violation of the pro- 
vision of Section 4222, Code of Virginia, 
1919. Any company or agent violating 
the provision will be subject to a fine of 


from $100 to $500 for each offense, and 
revocation of license. 
The Richmond Fire Insurance Ex- 


change held a special meeting Monday 
and discussed the ruling at some length, 
Representatives of several of the larger 
local agencies were outspoken in their 
opposition and it was suggested that a 
lawyer be retained to test the ruling in 
the courts. The smaller agencies seemed 
inclined to accept the situation more 
gracefully. The meeting adjourned 
without any definite action being taken. 
The matter is to be threshed out further 


at another meeting to be held later in 
the week. 
It is understood that the commis- 


sioners ruling was prompted in part by 
complaint from agents operating on a 
small scale that they were unable to 
compete with bigger agencies who are 
better able to extend long credits. Diffi- 
culty experienced by companies in get- 
ting prompt settlement of balances is 
said also to have had something to do 
with the commissioner’s action. 


Inspection of Eunice, La. 


NEW ORLEANS, LA., Jan. 23—The 
Louisiana Conservation Society met last 


Thursday and inspected the town of 
Eunice, La. The meeting was well at- 
tended and much good is expected to 


result from the inspection. 


Tennessee Fire Prevention Report 


NASHVILLE, TENN., Jan. 23—In the 
annual report of Arthur Rogers, fire pre- 
vention commissioner of Tennessee, it is 
shown that during 1922 there were in- 
vestigated a total of 33 fires, and out 
of this number there were 34 arrests, 32 
indictments, three convictions and 26 
eases pending before the courts of Ten- 
nessee. It is expected to get a number 
of convictions out of the latter cases. 

The department made 7,801 inspections 


WANTS INTERESTS’ UNIFIED 
C. D. Babcock of San Francisco Would 
Have Fire and Casualty Insurance 
Under Same Control 





SAN FRANCISCO, CAL., Jan. 23.— 
Stating that “fire insurance is old and 
respectable; casualty insurance is sow- 
ing its wild oats—but the youngster has 
good stuff in him and it’s up to the 
oldster to take notice; both would bene- 
fit from a merger of interests—a colos 
sal undertaking which ultimately cannot 
be avoided.” C. D. Babcock, secretary of 
the Insurance Brokers Exchange of San 
Francisco, sets forth the position of his 
organization on the proposal made some 
months ago to bring the various classes 
of insurance on the Pacific coast under 
one jurisdiction, preferably the Board 
of Fire Underwriters of the Pacific. 

Mr. Babcock states that it is a big 
problem but that it must be faced and 
tells of the efforts of the Exchange to 





| ON THE PACIFIC COAST 





= 
during 1922 and remedies and alterations 
in 2,575 cases. 


Dana Kilcrease Resigns 


Dana Kilcrease, special agent in Ajq. 
bama for the Aetna, has resigned ag ot 
Jan. 15. State Agent R. T. Caldwe}j is 
in charge of the affairs of the Aetng in 
Alabama, 


Kentucky Notes 


F. L. Stabler of the Svea and Hudsoy 
has been in Louisville a day or so, loo,. 
ing for a new special agent. 

At Covington, Ky., W. H. Frick has 
taken in a partner, Edwin F. Sprague, th 
firm becoming W. H. Frick & Co, ' 

E. S. Tachau of E. S. Tachau & Song 
Lousville local agents, was reelected 
chairman of the State Board of Charities 
& Correction for the year 1923. 

F. H. Black, for some years connecteg 
with the Kentucky state fire marshal’s 
office, was recently in Louisville ag 4 
special representative of the Nationa} 
Board, he having recently gone with that 
organization. 

W. F. _Bradshaw, local agent of 
Paducah, Ky., who is president of the 
Dark Tobacco Growers Cooperative Aggo. 
ciation, has been quite busy for some 
weeks in getting this new organization 
launched and on its feet. 

Claude D. Minor, banker and insurance 


agent of Perryville, Ky., under indict. 
ment and bond under three counts for 
false entries in connection with the 
closing of the Bank of Perryville, hag 
been indicted in 19 counts and released 
on bond of $10,000. 

The breaking of a 48-inch water main 
in Louisville Jan. 21 resulted in low 
pressure, and some sections had prae. 
tically no water for hours, and again 
on Monday, but no fires of moment oe. 


curred and the company was in readiness 
for force pressure if necessary in case 
of fire. 

R. M. Hall, special agent for the Penn- 
Sylvania and Mercantile, reports that a 
new agency has been established at 
Elizabethtown, Ky., by Edgar G Staert, 
former special agent in Tennessee forthe 
Continental. Mr. Hall placed representa- 
tions of the Mercantile with the new 
agency. 

James Sowards, head of the Sowuards 
Insurance Agency of Pikeville, Ky., who 
has been seriously ill for several months, 
underwent another operation at a Cin- 
cinnati hospital last week but is now on 
the road to recovery and should be back 
on the job within a couple of months. 


Virginia Notes 

Companies on stock and fixtures of 
David D. Siegel, clothing merchant, New- 
port News, suffered a total loss to $17,000 
insurance in a fire which visited his place 
Jan. 17. 

A charter was issued last week to Wil- 
son & Johnson of Norfolk, Va., to con- 
duct an insurance agency business, with 
maximum capital fixed at $25,000 and 
minimum at $1,000. The officers and in- 
corporators are: W. Taylor Johnson, 
president; P. Turner Wilsom, secretary; 
and Ferrell Moore, all of Norfolk. 

The Virginia supreme court of appeals 
has allowed a writ of error in the case 
of Max Heller and his nephew, Eli Heller, 
convicted of setting fire to Max Heller's 
clothing store at Elkton, Va., to collect 


the insurance, and given terms of two 

vears each. The fire occurred April 1, 

1922. Spreading to other business prop- 

erty it resulted in a boss estimated at 
between $75,000 and $100,000. 

=— oh 

- ———— 


various factions together m 
He says: 


bring the 
conferences. 
Just now the fire arm is under control 
and the casualty arm is not, but ever 
if both arms were under separate con 
trol the problem were yet far from 
solved as the companies writing auto- 
mobile insurance found out when they saw 
the necessity of organizing one national 
conference with centralized control over 
the operations of three different classes 
of companies, fire, marine and casualty, 
writing automobile insurance. Even a 
suming perfect control of each arm, fire 
and casualty, coordination of the two 
controls will be necessary to the per 

manent functioning of either. 
It is no reflection on the casualty com- 
—<——— 


COOK COUNTY SPECIAL 


Experienced field man for Cook County 
wanted by large office in Chicago. Address 
C-88, care The National Underwriter. 
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panies that they are unable at this early 
stage of their development to control 
themselves, nor is it traitorous to the 
existing fire board for any of its mem- 
bers to admit its inability to control the 
casualty situation and the possibility of 
its going to pieces if the situation is not 
controlled. 


WANT TO MEET COMPETITION 


Pacific Coast Automobile Conference 
Is Confronted with Inroads from 
the Non-Board Companies 


NEW YORK, Jan. 23.—Representa- 
tives of the Pacific Coast Automobile 
Underwriters Conference were here 
Thursday seeking authority from the 
governing committee the National 
Conference to adopt measures upon ‘he 
west coast that would permit the stock 
ofices to meet more effectively the ag- 
gressive competition of mutuals and of 
gutomobile-owners associations. For a 
time the competition complained of was 
restricted to San Francisco and Los 
Angeles, but recently it has extended to 
other points in Calitornia, and promises 
to creep into Washington and Oregon 
as well. The Pacific Coast men seemed 
to be confident that if the program they 
advocated were sanctioned and met the 
approval of the governing committze 
there would be no question that the 
stock companies, considering the su- 
perior character of the indemnity they 
were selling, could more than hold their 
own with all comers. The governing 
committee understood 


or 


1S 


to have ex- 
pressed sympathy with the opinions of 
the men from the far west and to have 
sanctioned enforcement of their pro- 
gram. 
It is anticipated that the new rate 


manual for automobile writing compa- 
nies will be ready for distribution about 
March 1. Such changes as it contains 
wil make for greater clarity in rate 
determining, a condition that will be 


often find themselves confused in try- 
ing to name a charge for the various 
forms of coverage under the present 
manua! form, 





Big Blue Goose Meeting 

At the big meeting of the 

Pond, scheduled for Feb. 6 at 
cisco, John F. Stafford of Chicago, west- 
emn manager for the Sun, and grand 
supervisor of the flock of the Blue Goose, 
will be the official representative of the 
grand nest. The San Francisco meeting 


California 


is one of the largest affairs of its kind 
in Blue Goose circles, ranking closely 
behind the grand nest meeting, both in 


point of attendance 
Mr, Stafford is now in California, visit- 
ing his family at Los Angeles. Prac- 
tically every pond in the west will have 
one Or more representatives at the big 
San Francisco meeting, for which a spe- 
cial program has been prepared. 


and in importance. 





California Adjusters Elect 
Ata meeting of 
No. 1 of the American 
Adjusters, Jan. 15. the 
were elected for the ensuing 
§. Shepherd, president: 
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Angeles 


Association 


Los 


Chapter 
of 


John 
Hangson, 
secretary- 


year: 
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vice-president; N. Faust, 
treasurer 
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welcomed by agents in the field, who | 
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lony, western manager of the Aetna Life 
group; Albert C. Skaife, attorney-at-law, 
formerly with the legal department of 
the Fidelity & Deposit; O. M. Doyle, resi- 
dent manager of the Standard Accident; 
Walter A. Chowen, manager of the Cali- 
fornia Inspection Rating Bureau; Arthur 
S. Holman, San Francisco manager of the 


| 


in its “Who's Who in the Legislature” 
column. Mr. Jenkins is senator from the 
Salt Lake City district and has been 
prominent in politics for some time. He 
also well known in insurance circles, 
having been formerly with the Guardian 
Fire and later with Ashton-Jenkins 
Company. He has been engaged in vari- 


is 


|} ous branches of the insurance business 


Travelers; L. R. Swezey, resident as- 
sistant secretary of the Hartford Acci- 
dent & Indemnity; Milton R. Johnson of | 
the Ocean and C. D. Babcock, secretary 


of the Insurance Brokers Exchange. 


Rating Measure Proposed 


SAN FRANCISCO, CAL., Jan. 23—The 


|} commission 


measure which the Policyholders’ League | 


of California is presenting to the present 


California legislature will provide for a 

State rating bureau, an anti-discrimina- 

tion clause and a reduction on all fire 

insurance rates to a 55 percent ratio of | 
premiums collected to losses incurred. | 
This will be based on the preceding five 

years’ experience. Provision will be 
made to allow this percentage to be in- 

creased when the United States per- 

centage is increased, Penalties are 
provided with a range of $100 fine for 
first violation and revocation of licenss 

for three time violation. 


The Policyholders’ League is obtaining | 


signatures and 


subscribers with a peti- 
tion and the agreement which is signed 
ealls for the payment to the league of 
50 percent of the savings effected in the 


subscriber's fire insurance 
that the people of California 
paying higher rates than any 
section of the country in propor 
to the fire loss The average for 15 
indicated by the league, is 38 
percent loss ratio for California, as com 


premiums It 
contends 
are now 
cther 
tion 


years, as 








pared to several eastern states where the 
1atio is much higher and rates lower 
Leaders in San Francisco 

The “Underwriters’ Report” in giving 
the 1922 premiums in San Francisco 
shows that the Home leads with $284,319 
The Liverpool & London & Globe comes 
next with $252,207. The other leaders 
are the Aetna, $243,790; Hartford Fire, 
$217,629; Fireman's Fund, $213,484; Cali- 
fornia, $157,969; Royal, $126,008; Conti- 





nental, $124,642; 
London 
British & 


North America, $119,671; 
Assurance, $117,187; North 
Mercantile, $107,497; Northern 





Assurance, $106,724; Northwestern Na- 
tional, $102,377 The rest of the com- 


pares had less than $100,000 annual pre- 


| mium income. 


San Fran- | 





following, officers | 


Jenkins Given Honorable Mention 


Harrison EK. Jenkins, veteran Utah in 
surance man, was given considerable 
publicity last week, his biography being 


given in one of the Salt Lake City papers 


| time 


| 
| 
| 


for 
he 


over 
was 


23 years, 
a member of the 
and during 
has served 
Federation of 


During 1917 to 1919 
state industrial 
the past two 
president the 


Utah 


he 
Insurance 


years as 


of 


Utah Qualifications Bill 

SALT LAKE CITY, UTAH, 
Life insurance men have 
excluded the agents’ 
bill proposed in the Utah 
first they were strong 
but now contend that 
hinder than help ther 
The fire insurance 
new bill, but it seems 
this time that it will 
ture was slow getting 
and likely to 
which there is not a 


Jan 
asked to 
qualificat 
legislature. At 
the measure, 
would 


be 
from ion 
for 
it rather 
n. 
men pushing the 
unlikely at 
The legisla- 
to business 
anything for 
universal demand 


ire 
rather 

pass 
down 


is neglect 


Would Cut Commissioner’s Salary 


The first bill to be presented 

the legislature, whictk. 
opened last week, one pro 
to cut the salary of insurance 
commissioner from $6,000 to $4,000, the 
old figure which prevailed up to the 
Alexander McCabe was appointed 


insurance 
California 


{ 
Lo 


which 
the 


was 


poses 


Dinner for Ray Folger 


FRANCISCO, CAL, Jan. 
who resigned as a 
cial agent for the Royal fleet in 
Francisco, was the guest of honor 
ainner presented him by 500 San 
ciscans in recognition of 
entertain as a humorist. 
of the best known story-tellers in 
Franeisco and has become widely 
known for his wit. He is to engage in 
the brokerage business in San Francisco 


SAN 


Folger, 


toy 
recently spe- 
San 
at a 
Fran 
his efforts to 
Mr. Folger is 
one 
San 





Portland Exchange Meeting 





PORTLAND, ORE., Jan. 23 The Port 
land Fire Insurance Exchange will hold 
its annual meeting February 19 at which 
time directors will be elected. The di- 
rectors will later choose officers for 
1923 R. T. Street is in charge of ar- 
rangements for the session this year 

H. K. Bent Resigns 

H K. Sent, vice-president of the 
Northwestern Mutual Fire of Seattle has 
resigned. He has been with the com- 
pany for about 20 years 


IN THE MOUNTAIN FIELD 


WYOMING CHANGE PROPOSED 


Bill Would Abolish Office of Insurance 
Commissioner and Put It 
Under State Auditor 


WYO.., 








CHEYENNE, Jan. 23. \ 
| bill troduced in the Wyoming house 
ot representatives proposes to do away 
with the insurance department as an in 
dependent office, placing the duties ol 
ithe department under the state auditor 
who is thereby mack on o insurali 
‘ 1 one! The insurat depart 
men s created b the I la 
tt r¢ Ie ve > iv? ¢ ( { 
it was unct of the st 
office | to r re ret so 
importan office canno to 
function for the vod of the of 
the sta 

Tl rm the t 
Dor iM. Fo | ? . { 

1 and ] t olitical faitl 
from the go nor i mprobable tha 
he \ ld be reappointed Mr. Forsyth 
ee 8 construct : | . 
th ‘ 7 ole , 1] 

t col nce o he p I1¢ 

\ ll « e <¢ I 1 
Te ha ' ae eet ann od nian 

ft 1 ar] \ h tl d parti t 
finished 

Steinmann Succeeds Heath 

DENVER, COLO., Jan. 23—L. C. Stein 

| mann has been appointed state agent of 














the London Assurance in the Mountain 
field to succeed Thomas S. Heath, re- 
signed. Mr. Steinmann has been special 
agent of the Niagara under State Agent 
George S. Whitford, prior to which time 
he was with the Mountain States Inspec 
tion Bureau as an inspector. Mr. Stein- 
mann is well Known to the agents in 
this territory and is highly regarded for 
his efficient and careful wor The ap 
pointment was made by Assistant Mana- 
ger J. H. Mendel of the San Francisco 
department, who spent last week in Den- 
ver. Mr. Steinmann will have supervi- 
on over Colorado, Wyoming, New Mex 
ico and Utah 
Trimble Is Denver Visitor 
DENVER, COLO Jan —T Lee 
| Trimble of Pit burgh pe agent of 
the Superior Firs wa a Denver visitor 
past week, looking over the agen 
of h company in this field. 
New Albany Officers 
The new officers of the Albany I 1! 
e Compal of Albany, N. Y., now con 
olled b e At re O dG. I l 
1 dent Charl H. Hahr i I i 
dent; E. W Jewell } l t nd 
Tol P. Deal, secretar 
Howard L. Ewort, who |! been ith 
t} Clevelar branch of e ©) » In é 
Bureau f twe ‘ a F becomée 
ociated with the Fred P. Thomas 
Company, Cleveland, where he will bs 
n charge of tl ne busine depart 
ment Mr. Fwort ‘ raduate of 
Western Reserve University class of 
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| NEWS FROM THE EAST | 











SIPPEL HEADS ASSOCIATION 





Chosen President of Middle Department 
Organization at Its Annual Meeting 
Last Week 





PHILADELPHIA, PA., Jan. 23.— 
Fred W. Sippel_of Pittsburgh, repre- 
senting the Boston and Old Colony, was 
elected president of the Underwriters’ 
Association of the Middle Department 
at the annual meeting here last week. 
William Y. Young of Newark, N. J., 
special agent for the Fire Association, 
Reliance and Victory, was chosen vice- 


Plans were discussed for the 
celebration of the 40th anniversary of 
the organization of the department in 
May. 

The following new members of the ex- 
ecutive committee were elected for a 
period of two years: eastern Pennsyl- 
vania, Reid H. Colhoun of Philadelphia, 
Great American; William B. Hammond 
Harrisburg, Pa., American Central, 
EK. S. Adams of Harrisburg, New Hamp- 
shire; western Pennsylvania, Paul J. 
Mullen Pittsburgh; Phoenix of Lon- 
don, W. Van Iderstine of Pittsburgh, 
Northern Assurance, and Robert W. 
Gillespie of Pittsburgh, Aetna. 

New Jersey: William J. Christie, 
Home; John P. Frazier, Norwich Union. 

Maryland and Baltimore: J. H. Bon- 


president 


ol 


ney of Baltimore, North British & Mer- 
cantile. 

The following were made honorary 
members: Harold Haskins of Philadel- 


phia; Platt, Yungman & Co.; H. Town- 
send Wilson of Philadelphia; Prevost 
& Herring; Fred G. Smith of New York 
City, Westchester, and William H. Sut- 
ton, general agent of the Queen at Pitts- 
burgh 

The following new members were ad- 
mitted: C. F. Flaherty, Chicago Fire & 
Marine; Frederick W. Doremus, Ameri- 


can of Newark: M. H. Heide, Import- 
ers & Exporters; Virgil W. Doub, Peo- 
ples of Maryland; James J. O’Grady, 
Great Western; Herbert E. Maxson, 
Farmers’ of Iowa; Kenneth B. Hatch, 
Niagara; W. QO. Slocum, Crum & 


Forster companies; A. H. Reich, Queen; 


John E. Lohstaeter, State Assurance; 
James M Garmany, National Ben 
Franklin; P. A. Gregory, Newark; 
Clayton M. Fussell, Camden; Henry 


Borchers, Crum & Forster companies, 
and Jesse B. White, Starkweather & 
Shepley companies. 


Go After Multiple Agencies 
At a meeting of the Fire Insurance 
Society of Newark, N. J., he!d last week 
to consider the acquisition cost problem, 
decided 


it as to appoint a com- 
mittee consisting of nine company rep- 
resentatives and three agency represent- 
atives to take up the question of the 
method of dealing with the multiple 
agency practice The committee will 
report its recommendations at a later 
meeting The multiple agency problem 
was considered more important than the 
| on of excess commissions. It was felt 
| that the multiple ager evil was re- 
| sponsil fo the excess commission 
pract President C. Weston Bailey, 
of th erican of Ne k, presided at 
the meetin \ nom itil committee 
| w: ppointed to select the members of 
the cx ttee on multiple agencies, of 
which M Baile is chairman of the 
| meetit ll | 1 ex-officio mber 
——— 
Boston Library Association 
R¢ Oo MASS ja 2 A r res- 
| r ’ nt t s at 
} uY of I Li- 
br \ 1 of I t past 
| we I r ( ) of Brool ! Mass.; 
| E.G of > vy Yor as ee iams 
lof H rd, Conn.; W. H. Stevens of 
|} Watertown N. Y., E. Wincl ter of Bos 
| tor Gayl T. Forbush of New York, I 
1c Brush of Brookline and George Neilly 
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H. Relden Sly, W. B. Medlicott, F. R.| which were the property of John G.| months ago entered the insurance field | loyal grand gander, who has Promise 
Calacar and Henry J. Ide, all of Boston | Rolker, Inc., and not of the insurance | as the W. W. Ladley Company, general to pay the pond a visit some time in 
were elected trustees. H. Beldon Sly, | company, as contended by the latter. insurance, have just changed the name March. 

viceepresident of the Employers Fire, of their company to W. L. Ladley Sons, 
succeeds Charles D. Palmer, resigned. D. Inc., with offices in the Fitzsimmons 























N. Handy was reelected clerk and treas- Hail Plan Before Tobacco Men building. The companies represented by Death of C. G. Eshelman 

urer. The trustees organized by re- A cooperative hail insurance plan for| the Ladleys are the National Union, Charles G. Eshelman, one of the old 
electing U. C. Crosby president of the | members of the Connecticut Valley To- | American Eagle, United States Fidelity | members of the staff of the New Yon 
corporation and chairman of the board. | bacco Association is being presented to| & Guaranty, London Assurance and State | Fire Insurance Exchange, died at - 


The total membership of the associa- | the members at their district meetings | Assurance. home in Brooklyn, N. Y., last week, 5 
tion is 484, of whom 136 are active and | this week. The matter was presented to was 66 years old and is survived by te, 
343 associate members, with three con- | the members of the tenth district at 4] Baltimore Board Executive Committee | 807s, Howard S. and Charles B, Eshel. 

















tributing and two life members. During | meeting in Scantic last week, and before ‘ 2 man of New York. HAWN 
the year 65 maps were added to the| the Glastonbury members on Monday. BALTIMORE, MD., Jan. ei te te 
equipment and 42 bound maps were cor- The amount per acre, $300, which will | Gross, Howard T. Williams _—* “j pd meted January 
rected, Lecture courses in fire and cas- | be paid for total loss, with a lesser sum U, Dove are =e Sew . "Seine Plan All-Star Program 
ualty subjects and the Dean schedule | of course for partial .loss, according to | executive committee © . I > 2TP AWW 
were conducted and well attended. adjustment, has been the max imum| Board. The holdover members of the PHILADELI HIA, PA., Jan. 23—An all 
amount carried by growers. The attract- | committee are William Ellis Coale and| star program, including some o¢ the 
ive feature of the insurance is the rate, John P. Lauber. The election followed best insurance brains in the country, P FITZ 
Confer on Rolker Case which is less than half of the old rate | an unsuccessful attempt = —_— _ a —s for the annual conven, | 
, ‘ _ 23.—Confer- | of 16% percent. election of five members replace the rota- ion o the nsurance Federation - 
ones Gia Wales held atom linens The insurance, if taken on by the grow- | tion plan now in force, bat +" — areas gee which will be hela Mr 
representing the National Liberty and | ers, will be divided among several com-| was lost by a tie vote of 24 to oa c : ae )at Reading, the home city of Jere k 
John G. Rolker, former Baltimore agent panies as arranged by the association. the new committee organized, wilt oale arr, president of the Federation 
for the company, looking to a settlement There must be a minimum of 20,000 acres, was chosen chairman, and Mr. ams, — the speakers will be Thomas " Under 
of the case now pending in the United however, to make the insurance effective. vice-chairman, rar vege 4 United States manager of the 
States district court. Insurance men | It will not - eomneeney —_ ——— age Ngee & a J. 8. Tur, Ma 
m djustment | in the association who do no wan eas . ‘ 2c yo e Aetna Li, 
will or cckon aod the orm pon et may stay out. Only members of the Maritime Province Blue Goose ; group, who will speak on “57 Verte 
from the court, as it is felt that the association will be able to get the insur- A special meeting of the Maritime of Insurance and How to Develop Them" 
case might lead to judicial ruling which | ance. Province Pond of the Blue Goose will bay and F. R. Stoddard, Jr., insurance ton. 
may prove inimical to the business. The held at the Royal Hotel, St. Johns, N. ow missioner of New York. LEA\ 
court intimated that it might go farther Jan. 30. Joseph Key, wielder of the 





than a mere ruling as to whether the Pittsburgh Agency Changes Name goose quill of the pond, has a 2 
office of John G. Rolker, Inc., was a PITTSBURGH, PA., Jan. 23—W. Win-| novel program to —, eneater. Would Merge Delaware Departm 
branch office of the National Liberty, as | field Ladley and Richard H. Ladley, sons | theater party at the Imperia to DOV be 0m 
contended by the company, or was an | of the late W. L. Ladley, pioneer insur- | Plans will be made at a aa 2 a duced in the seat ~~ ‘eae 
agency, the good will and records of| ance man of Pittsburgh, who a few | entertain W. P. Fess of Winnipeg, mo mons ae ys es ae last week by 
gin e 

of insurance and feubing “an 
commissioner, This plan has bee = 
effect in several states for years po . 
regarded here as a satisfactory wa ; WA! 
handling insurance in states whens oe " 
business is not large. — The U 
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Push Collision Insurance |} !se:.s"°~| 


. - Jan. 23— ; 
Sterling of Philadelphia has toma ted 
pointed by Speaker Goodnough as ch > howev 
man of the house in alr. 





surance commi this in 
a place which Mr. Goodnough himeolt ba As ad 


last session. Max Ar 
st 8 yn. > on of Philadelphj 
was appointed chairman of the oath emplo 


. . insurance c e 
\ THEN winter comes slippery streets Governor Pinchee the fic 


and his friends an 


° ° s « pushing the proposal te create and fe 

and impaired vision due to wet department of commerce, ‘inclediasl compe 

- : ° ° ~~ banking and other interests A f 

windshields increase the accident risks for consideration tne eet (oom was t 
. li mene ale eats eal ew days, Th 

to automobiles and trucks. nar lings ced sem apn snsurance to a sec. house 

tases A sere ind would change the for th 
co Ssionship into 4g e : 

, " bt de tendency. For this mae “it is. belag . 

Now is the time to push collision, opposed by the Federation and otheret gen 

. “1° . patiONnSs derwriters - 

Meanwhile, “Sam” ‘ul tion ; 

property damage and personal liability has been connected with gee ee i fist 

e lepar ooge “Shaye - . 

insurance. Every day the newspapers department 40 years, is ably sling te | #¥0 

° ° has been added ” a nal : 

tell of accidents and damage suits—each ae Of succeeding Mr. Domelaees aa = 
. J. Latta of Cynwyd, a sub tle. 

one a strong sales argument for in- deiphis, who manages the surety an 

. of the Globe Indemnity at Phila- 16 

surance. oar eer and is a local agent at Cynwyt passe 

sal 1€ Fn tora of Hartford and the to si 

M 7 h f bl Jeean Accident. Fitzg 

ake the most of seasonabie Oppor- a 
tunities. Write for the name of our Se ee See 2 


PHILADELPHIA, PA., Jan, 23—Th p legis 











Fire Insurance Patrol of Phil 
: F Fs adelphia ture 
nearest General Agent and get full held ite annual meeting’ last. week am Pap 
e ° “ae electec ne following officers: President, it | 
details of our attractive proposition to W. Gardner Crowell; treasurer, E. 7 = 
Crosson; secretary, Charles B. Hill, and em 
brokers. the following directors: E. C. Irvin, mm 
Alexander W. Wister, Jr., James A. Me pose 
| Cann and John Kremer. men 
ness 
iar 
East Notes = 
Wilmer C. Carter, of Mason & Cartet, R 
Baltimore insurance brokers, was fe tha 
cently elected correspunding secretary of ploy 
the Grand Jurors’ Association, composed wot 
of former members of the grand jury in a 
4 : hs ; that city. lore 
N 0] Nd IONG C. C. Dominge, New_York manager of R 
* / } 5 the Great American, addressed the Balti- tha 
ss ~ more Insurance Society Monday, t! 

INDEMNITY OMP, N'Y Building Construction.” Mr. Dominge _ 
an ore & soon address on additional the 

J . / : i phases o 1e same subject at the meét- 
Automobile Insurance ing of the society next Monday. az 
HOME OFFice LOSANGELES ,CALIFORNIA The following agency changes took 
4 oome place in Philadelphia during the past e 

Title Guarantee Building week: The Albany withdrew from the 

agency of Robert M. Coyle & Co. and 
the Minneapolis F. & M. from Williams «“ 
& Walton. These new commissions wert wit 











issued: Albany, William Bishop, Inc. 
J. E. Hyneman & Co., and McLean & bus 
Quirk Tnsurance Agency; Minneapolis F. 
& M., Buckley & Meade. 























XUM 


“An all. 
Of the 
Ntry, iy 
conven. 
tion of 
‘ld May 
Jere § 
eration, 
mas F 
r of the 
S. Turn, 
Na Life 
Tarietics 
) Them," 
Ce Com. 


‘tments 
l, intro. 
st Week, 
irtmenty 
ler ong 
been jp 
S and jy 
way ot 
here the 


uation 

—Philip 
een ap. 
LS Chair. 
Mmittee, 
Self helt 
adelphia 
© senate 


ends ar 


gh, who 
nsurance 
lling the 
ler name 
possibill- 
1— Harris 
of Phila- 
ety busi- 
it Phila- 
Cynwyd 
| and the 


tion 
23—The 
ladelphia 
veek and 
President, 


& Carter, 

was [re 
cretary of 
composed 
1d jury in 


anager of 
the Balti- 
nday on 

Dominge 
additional 
the meet: 


ges took 
the past 
from the 
- Co, and 
Williams 
‘ions were 
nop, Ine. 
eLean & 
eapolis F. 





XUM 








january 25, 1923 


BR 


FITZGERALD BILL IS 
BEATEN IN CONGRESS 


Underhill Measure, Patterned on 
Massachusetts Law, Is Sub- 
stituted for It 


LEAVES THE FIELD OPEN 


Monopolistic Feature of Bill Rejected 
by House Was Chief Reason for 
Its Downfall 


WASHINGTON, D. C., Jan. 
The Underhill bill, providing workmen’s 
compensation insurance for the District 
of Columbia, was adopted by the house 
of representatives as a substitute for the 
Fitzgerald bill of like nature, which, 
however, would restrict the writing of 


24.— 


this insurance to a governmental agency. 
As adopted, the bill exempts both farm 
employes and servant girls. It leaves 
the field open to commercial companies 
and follows quite closely the workmen’s 
compensation law of Massachusetts. 

A feature of the debate in the house 
was the plea of Chairman Focht of the 
house District of Columbia committee 
for the adoption of the legislation rather 
than the recommitment of the bill to 
any committee. He declared that the 
members were familiar with the legisla- 
tion and could act definitely upon it at 
this time, whereas if it was referred back 
itwould mean that it would be choloro- 
formed and could not be acted upon at 
this session. A motion of representa- 
tive Blanton of Texas to send the bill 
back to committee was defeated 155 to 
16 and the Underhill measure was 
passed on a viva voce vote. The motion 
to substitute the Underhill bill for the 
Fitzgerald bill was carried 137 to 126. 


Monopolistic Feature Opposed 


The chief opposition to the proposed 
legislation was to the monopolistic fea- 
ture of the Fitzgerald bill. Its author 
appeared very much disinclined to per- 
mit the commercial companies to partici- 
pate in the business. Chairman Focht 
himself came out for the Underhill pro- 
posal because of his dislike for govern- 
ment entrance into the insurance busi- 
ness, Representative Crampton of Mich- 
an was another speaker who urged 
immediate adoption of the legislation. 

Representative Blanton pointed out 
that under the Fitzgerald bill any em- 
ploye who intentionally injured himself 
would be entitled to the protection af- 
forded by the proposed law. 

Representative Underhill pointed out 
that he is in favor of the legislation con- 
templated and that he had assisted in 
the adoption of the law of his own state. 
At the same time he was unalterably 
‘posed to government entrance into 
the insurance business. 


Taxpayers’ Interests Important 
“The experience which we have had 
the government running private 
lusiness has not been of such a charac- 
(CONTINUED ON PAGE 52) 
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| ACQUISITION COST APPLICATION | 


| —— By H, A. 

r IS apparent, despite the complete 
| aavices which have been sent to 

Continental general agents on the 
matter of acquisition cost, that consid- 
erable misunderstanding exists relative 
to a number of important points aris- 
ing in connection therewith. I have 
come to this conclusion as the result 


of a number of personal interviews that 
I have had during the last ten days 
with Continental general agents and it | 
has occurred to me that perhaps it may 
be helpful to outline in a memorandum 
the points that have come up in 
conferences and our attitude 
them. 


these 
relative to 


Kk * xk 

Will the insurance departments en- | 
force the new rules? The answer is, 
that I don’t know, nor do I believe that 
anyone else knows, nor do I believe | 
that it is of any great importance one | 
way or the other. | 


oe $$ - - 





The matter of application of the 


in both agency and company ranks, 
the companies and the agents being 


with Mr, Behrens’ special permission, The National Underwriter is here 


reprinting his message. Mr. 





| office 


raised many puzzling questions and caused considerable misunderstanding 


| 

| interesting and valuable outline of the difficulties has been drawn up by 
| H. A. Behrens, vice-president and general manager of the Continental 
| Casualty, in the form of a statement to the company’s agency force and, 


1€ ir. Behrens is a student of the business and a 
man of keen ability and his views on this question are of great interest. 


BEHRENS . | 


cess commissions, or by adopting any 
one of the many so-called expedients 
which presumably are a short cut to 
success. I believe that regardless of 
the enforcement of the rules by the in- 
surance departments that any company 
that exceeds the gross acquisition cost 
provided by the rules will ultimately 
come to grief, 


What part can and should general 
agents and supervising agents play in 
connection with the enforcement of the 


j}rules? This is a very important issue. 
Gefore discussing it let me say that a 
general agent representing a company 


| that is not acting in good faith in this 


matter is going to be in a very difficult 
position. It is apparent that if the home 
of the general agent not sin- 
cere in its position the efforts of its 
general agent to be cooperative will be 
handicapped. A way has been provided 


is 


new acquisition cost agreement has! 


especially the attitude of the states, 
questioned. In this connection ani 








The insurance departments, particu- | 
larly that of New York, insist that the 
subject of acquisition cost be regulated 
on a reasonable basis. The companies 
in consultation with various agency 
bodies have been given an opportunity 
to regulate ‘the acquisition cost with a 
very definite statement that unless they 
so do the subject will be taken in hand 
by insurance departments. It is my 
opinion that if and when insurance de- 
partments directly regulate the subject 
of acquisition cost, their rulings will be 
nmiuch less favorable to general agents, 
agents, and brokers, than those adopted 
by the companies and now approved by 
the insurance departments. 

* * * 

Will all companies abide by these 
rules? Again I must say that I don’t 
know, nor do I think that anyone else 
knows. 

The rules as adopted are not those 
which any one company would formu- 
late. They represent a series of com- 
promises with the underlying thought 
that the net result will be satisfactory 
to insurance departments and that the 
various companies and producing units 
throughout the country may adopt 
them with the minimum amount of sac- 
rifice to each. They will result in a to- 
tal acquisition cost which will be in- 
cluded as loading in determining gross 
premiums. A company when it exceeds 
such a total acquisition cost is forced 

either to charge a higher premium or to 
take a loss on the business written. It 
is unfortunately true that there are 
companies who believe that they are 
smart enough to add two and three and 
make the result four. Such companies 
are of the type familiar to all of us, 
which think that they can permanently 
prosper by cutting rates, by paying ex- 





to enable general agents to be a very 
forceful factor in the enforcement of 
rules. The conference having the acqui- 
sition cost subject in hand, at the sug- 
gestion of the general agents, has 
adopted and endorsed a plan for the 
organization of local casualty boards 
consisting of the local general agents 
and managers. 

These boards are given an opportu- 
nity to modify rules in the local field 
| provided the rules as adopted are not 
liberalized as to commissions to sub- 
producers and as to the number of gen- 
}eral -and regional agents permitted. 
These local boards may also be charged 
with the primary responsibility of en- 
forcing the rules locally and of organiz- 
ing such local machinery as will make 
enforcement effective. For instance, the 
rules as adopted applying to California 
were taken in hand by the Casualty 
Zoard of California of which thirty- 
eight casualty companies are members. 
This board by practically unanimous 
vote revised the rules in a way that 
made them in their opinion better ap- 
plicable to the California situation, and 
I understand that the revision as 
adopted has been approved by the con- 
ference. 


* * x 

My own thought on this subject is 
that Continental general agents should 
enter actively into the work of these lo- 
cal boards. It is a comparatively easy 
thing to stand on the side lines and 
criticise the other fellow’s work but 
such criticism never results in anything 
| beneficial. Practical results in the right 
direction are obtained by a _ general 
agent getting into the organization, be- 
| coming a factor in it and doing his best 
| to have the organization adopt his 

(CONTINUED ON PAGE 50) 
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Thirty-seven 
SES 


COMPANIES SEEK TO 
GET PLAN IN EFFECT 


Casualty People Working on Ac- 
quisition Cost Schedule and 
Its Field Application 


SURETY WILL COME NEXT 


Hope That Some Adjustment May Be 
Made With Fire Companies 


as to Commissions 


NEW YORK, Jan, 
which are 


34—Com panies 
the putting into 
effect of the new acquisition cost rules 
until an order is issued by the New York 
department will have a long time to 
wait, Superintendent Stoddard takes 
the position that the agreement was a 
voluntary one on the part of the casualty 
companies and that it is up to them 
rather than his department to put the 
new rules into effect. 


NEW YORK, Jan. Although the 
acquisition cost agreement recently ef- 
fected by the leading casualty compa- 
nies is the direct outcome of the 
suggestion made by Superintendent 
Stoddard of the New York department, 
that the offices get together in an en- 
deavor to arrive at a workable plan for 
holding in check the expense element in 
the business, and of removing the evils 
that have crept into field practice, en- 
forcement of the new plan, which is to 
become operative Feb. 1, will be left a!- 


delaying 


92 
oo." 


together to the signatory offices, Col. 
Stoddard having no part therein. 
Many companies have already set 


their houses in order. Others are plan- 
ning to do so, and are only waiting for 
proper interpretations of certain of the 
rules of the agreement concerning 
which honest differences of opinion 
exist. The matters in dispute are all of 
a minor nature, and their settlement 
one way or another will not seriously 
affect the general application of the 
agreement. 


No Decision in New York City 


Decision as to brokerages to be paid 
in the metropolitan district is still pend- 
ing. A joint conference between repre- 
sentative brokers and casualty company 
executives was held several weeks ago, 
and a further meeting will take place, 
though no date therefor has yet been 
fixed. It was Supt. Stoddard’s convic- 
tion that the brokers would be better 
off financially, even though paid a lower 
rate of commission than they are now 
receiving, if the horde of part time men, 
grafting upon the business, could be 
forced out, and brokerage licenses only 
awarded those who are brokers in the 
legitimate sense and derive their liveli- 
hood therefrom, Under the insurance 
law now upon the statute books, the 
insurance department is virtually com- 
pelled to grant a license to every appli- 
cant controlling three or more risks, 
however incompetent he may be to pre- 
pare the proper coverage or to perform 
other essential service to his clients. 

Want Barnacles Removed 
While to 


not prepared endorse the 
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views of the superintendent in the mat- 
ter of commissions, the !eading brokers 
are in complete sympathy with his view 
as to the barnacles and promise co- 
operation in the preparation of a mea- 
sure to that end. A bill, simple in its 
terms, but if enacted into law, one that 
would prove effective, was drawn up by 
Col. Stoddard, and submitted to the 
middle men. Serious illness in the fam- 
ily of counsel for the brokers’ associa- 
tion forced postponement of its review 
for a time. It will be taken up !ater, 
and if agreed upon will be offered for 
passage at the present session of the 
state legislature. 


Col, Stoddard’s Purpose 


Superintendent Stoddard, as everyone 
who has followed his activities since he 
became head of the New York depari- 
ment realizes, has no thought of co- 
ercing any individual company, or 
group of companies, to follow his way 
of thinking. His whole desire is to 
place the insurance business on a plane 
that will make for greater usefulness to 
the insuring public, and to force the 
insurer and assured to realize that their 
interests are identical, That is the idea 
he has endeavored to drive home to 
agents, brokers, company officials and 
policyholders. The sooner it is gripped 
and carried into effect by them, the bet- 
ter it will be for all concerned. 


Surety Agreement 


Superintendent Stoddard still has be 
fore him the tentative agreement drawn 
up by the surety companies, intending 
to regulate acquisition costs in that line. 
Although underwriters devoted a great 
deal of study to the problem, realizing 
that important factors not applicable to 
the general casualty lines, entered into 
its solution, the plan submitted is ad- 
mittedly unsatisfactory to many inter- 
ests, and will have to be carefully re- 
vised before general accord can be 
reached. Col. Stoddard is letting this 
matter rest until he has the more im- 
portant agreement affecting general 
lines out of the way, after which he can 
turn his attention to the allied branches 
of the business. 


Automobile Insurance 


_ Still another department of underwrit- 
ing that will be taken under review by 
the state department when opportunity 
permits, is that of automobile insurance. 
Fire companies now issue policies cov- 
ering the fire, theft, transportation, col- 
lision and property damage loads to 
which motor cars are subjected, while 
casualty companies assume the property 
damage, collision and liability hazards, 
thus the two classes of institutions thus 
come into direct competition in so far 
as the collision and property damage 
features are concerned; the casualty of- 
fices only having a monopoly with re- 
spect to the liability hazard. Casualty 
men offer that as they are tied up with 
respect to the amount of commission 
they may pay upon their liability busi- 
ness, in all fairness the fire offices should 
be placed under like restriction. As com- 
missions of the fire companies are stand- 
ardized it should not be a difficult pro- 
cedure for them to agree upon a basis 
of compensation to agents and brokers 
that would be satisfactory to their com- 
petitors in the casualty line and to the 
governing insurance officials of the dif- 
ferent states, that have endorsed the 
acquisition cost plan of the casua'ty 
executives. 





Casualty Notes 

E. W. Aisenbrev 
agency at Menno, §S. 
The New Jersey Fidelitv & Plate Glass 
has appeinted Thomas J. Nolan & Co. its 


has opened a local 
Do 


Boston general agents. 
Franklin M. Wolf, for ten years man- 
ager at Newark, N. J., for the National 


Surety, died Tuesday. 


At the annual meeting of the Com- 
monwealth Casualty of Philadelphia 
Tuesday all former officers were re- 


elected. 

Stanley Cowan of the compensation de- 
partment in the Philadelphia branch of- 
fice of the Eetna Life and affiliated com- 
panies has become assistant manager of 
the Philadelphia branch of the U, 8S. F. 
& G. 





BALE IS PRESIDENT 
CHICAGO AGENTS ORGANIZE 


Casualty Underwriters of Illinois Will 
Cooperate in Making Acquisition 
Cost Rules Effective 


At the meeting of casualty general 
agents and branch managers held in 
Chicago Thursday the Casualty Under- 
writers Association of Illinois was or- 
ganized with Henry B. Bale, Chicago 
manager for the Standard Accident, as 
president. Other officers were: Vice- 
president, P. B. Hosmer, of R. W. Hos- 
mer & Co.; secretary, Karl King, of 
Fred S. James & Co.; treasurer, Donald 
Wood, of Childs, Young & Wood. 

The executive committee will be com- 
posed of George D. Webb, of Con- 
kling, Price & Webb; Charles H. Bur- 
ras, of Joyce & Co.; John K. Walker, 
of Moore, Case, Lyman & Hubbard; 
Henry S. Slipner, of Slipner & Finne- 
gan, and Louis J. Kempf, the Chicago 
manager of the Travelers. The officers 
are also members of the executive com- 
mittee. 

The 


purposes of the association as 
set forth in the constitution will be to 
promote the interests of casualty in- 


surance in Illinois and bring into more 
intimate and friendly relationship those 
engaged therein, and to formulate and 
adopt rules and regulations from time 
to time. 

Acquisition Cost in Mind 


It is understood that the organizers 
have in mind the new rules and regula- 
tions adopted by the casualty compa- 
nies regarding acquisition cost and com- 
missions paid to different classes of 
agents. United action by general 
agents and branch offices will be nec- 
essary to prevent trouble in enforcing 
these rules. The first draft of the con- 
stitution contained mention of the ac- 
quisition cost rules, but owing to the 
fact that it might be difficult to put 
these into force at once, it was decided 
to leave the purposes of the association 
defined above which would include 
the adoption of rules for the good of 
the business. 

It was decided that any general agent 
or branch office manager of a_ stock 
casualty company operating in Illinois 
is eligible for membership. A _ general 
agent was defined as one who holds a 
direct contract with the home office of 
a company. It was evident at the meet- 
ing that it the desire and intention 
of the organizers to include in its mem- 
bership as nearly 100 percent of the 
liability and compensation companies in 
the state as possible. They are anxious 
to have every company and agency rep- 


as 


is 


resented and want them to take an 
active part in the proceedings. 
Some not Represented 
Among those casualty companies 
which were not represented at the 
meeting last week were the United 
States Fidelity & Guaranty, which has 
never subscribed to the new acquisi 
tion cost rules; General Accident, 


Northwestern Casualty & Surety, Amer- 


ican Automobile and Commercial Cas 
ualty. The new Independence Indem- 
nity was represented. 


Mr. Bale in accepting the presidency 
said that he hoped the members would 
get into the spirit of the thing and 
realize the importance of their orzan- 
ization. He said that as was brought 
out at Lake Placid, the interference of 
government in business is due partly 
to the fact that business men have not 
seen fit to eliminate their own difficuil 
ties. If the insurance men will zet to 
gether and settle their own 
tion cost worries, it will not be 
sary for the state of Illinois to interfere, 
or for the insurance commissioners to 
do anything about it. For the casualty 
men to organize and put sound acquisi- 


acquisi- 
neces 








COVERAGE IS EXTENDED 





LIBERAL PLATE GLASS PLAN 





Companies Now Include Flood, Insur- 
rection, Riot, Military or Usurped 
Power in Their Policies 





NEW YORK, Jan. 23.—All compan- 
ies subscribing to the W. F. Moore plate 
glass insurance rating service, are now 
issuing policies, covering in addition to 
the usual hazards, loss suffered through 
“flood or inundation, insurrection or 
riot, military or usurped power.” That 
the hazards of flood and riot particularly 
are not imaginary has been demon- 
strated by !osses the plate glass insur- 
ance companies paid in recent years be- 
cause of floods in Dayton, O.; Pueblo, 
Colo., and Houston, Tex. More re- 
cently the riots in Boston were respon- 
sible for numerous claims, the great 
majority of which were admitted and 
settled. 

When the munitions plant at Morgan, 
N. J., exploded several years ago, the 
resultant damage to property gave the 
plate glass insurance companies an ag- 
gregate loss of several hundred thou- 
sand dollars. Although army engineers 
appointed to investigate the matter rec- 
ognized the validity of the claims for 
reimbursement put forward by the un- 
derwriters, and prepared a bill for sub- 
mission to Congress to that end, the 
legislative body failed to enact it, and 
the insurance companies are not likely 
to recover a dollar. They were more 
fortunate in their dealings with a private 
corporation, the Lehigh Valley Rai!road 
some years ago turning over a large 
sum in settlement of the heavy loss suf- 
fered by plate glass underwriters in New 
York City and in northern New Jersey 
towns because of the explosion on Black 
Tom Island, a terminal station for the 
transportation companies. Though ex- 
acting in enforcing the payment of 
moneys due him, Uncle Sam is a hard 
proposition to deal with with the boot 
on the other foot. 


tion cost methods into effect will be a 
much better plan than attempting to 
fight off the first sign of government 
encroachment. 

Vote of Thanks Given 


George D. Webb, who was temporary 
chairman of the meeting, and the sec- 
retary and members of the constitu- 
tional committee were given a vote of 
thanks for their work. Mr. Webb has 
been very active in getting the new 
organization under way and is largely 
responsible for its existence. As a 
delegate of the National Association of 
Casualty & Surety Agents and _ last 
president of the former Casualty Un- 
derwriters Association, Mr. Webb was 


in position to understand thoroughly 
the situation. 
There still exists a feeling among 


casualty men that the companies have 
not come to the front in the right way. 


Many of the agents have received no 
advice from the companies at all. They 
know what the new acquisition rules 
are, know that their company repre- 


sentative was on hand at the time the 
rules were adopted, but further than 
that they are up in the air. This natu- 
rally causes a feeling of unrest and un- 
certainty. They are anxious to fall in 
line with the viewpoint of the home 
offices and if the rules are to be en- 
forced to do their part in seeing that 
they are enforced. On the other haad, 
any decisive action on part of such 
representative improbable, until he 
knows just what the officials at the 
home office feel on the subject. 


is 


Westergaard Bros & Metzger, Omaha 
local agents of the United States Fi- 
delity & Guaranty, who have been lo- 
cated in that company’s office, have been 
made general agents of the surety de- 
partment of the Standard Accident of 
Detroit. 





FEW EMBARK IN CLAss 





GUARANTEE PROPERTY TITLps 





National Surety Is Only Company Thy 
Is Writing the Class 
in the East 





NEW YORK, Jan. 23.—Aside from 
the National Surety no_ surety offic 
has taken advantage of the recent ry}. 
ing of the attorney general of New Yor, 
permitting them to guarantee the pay. 
ment of .bonds and notes secured fy 
mortgages upon real estate, It is cop. 
sidered improbable that any will, The 
Fidelity & Deposit has been writing this 
form of bond through its Oklahoma 
general agents for some time, but has 
not extended the practice. Thomas — 
Braniff & Co., Oklahoma representatives 
of the Fidelity & Deposit, conduct ap 
extensive mortgage loan business, and 
the bonds of the surety company are 
issued almost exclusively in the guaran. 
teeing of these obligations. 

Title Companies Protested 

When some months ago the’ report 
circulated that surety companies pro. 
posed embarking broadly in guarantee. 
ing the payment of mortgage loans, the 
title guarantee and trust offices pro. 
fessed to see in the suggested move a 
serious menace to a business in which 
they had long held a profitable mono 
poly, and promptly challenged the right 
of the surety companies to take up the 
projected line. They held they were 
forbidden so to do under Sub-division 4 
of Section 70 of the New York insur 
ance law. Appeal was made to the 
attorney general for his interpretation 
of the mooted law section. After hear- 
ing oral argument and later considering 
briefs, the attorney general held for the 
surety offices. 


UPHOLDS RIGHTS OF AGENTS 








Vice-President Welton Comments on 
Agreement Made with President 
Case of National Association 


BALTIMORE, MD., Jan. 23.—Vice- 
President Spencer Welton of the Fidel 
ity & Deposit, in commenting on the 
conference held with President James L. 
Case of the National Association 0 
Insurance Agents last in which a com- 
plete agreement was reached, said that 
the Fidelity & Deposit was one ol the 
first companies in Maryland to agret 
with the National Association on the 
proposition regarding ownership of ft 
newal information. In all cases, the a 
sociation claims, renewal notices belong 
to the agent who obtained the origina 
business and should not be submitted by 
the company to any other agent lo 
soliciting. At last week’s conference 
was agreed that old agents’ rights m 
renewal business should be respected 
and protected by the companies in every 
way possible. Speaking for the F. & D, 
Mr. Welton declared it to be the com 
pany’s unswerving policy in the future 
as in the past to grant all agents iu 
commissions on renewals long a 
they may desire to continue them with 
the company. ; 

In commenting on the settlement 0 
the matter Mr. Welton paid a high trib 
ute to Mr. Case. “The prompt reaching 
of an agreement,” said Mr. Welton, “ws 
due in a large measure to Mr. Cases 
splendid exposition of the associations 
position and to the tactful and efficient 
manner in which he handled his end @ 
the discussion.” 


as 





Require Motor Bus Cover 


Under the provisions of a bill just in- 
troduced in the Ohio house of represen: 
tatives by Representative Sullivan 0 
Union county, owners of motor buses 
would be compelled to take out liability 
insurance or provide indemnity ponds, 
before being permitted to operate. 
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FUNDAMENTAL DEFECTS 
OF RECIPROCAL PLAN 


Principles of Interinsurance Out- 
lined Before Indiana Agents’ 
Association 





COMPARED TO INSURANCE 


Claris Adams Makes “Big Hit” 
Indianapolis Convention With 
Analysis of the System 


of 





INDIANAPOLIS, IND., 
An analysis of the principles 
tices of reciprocal insurance, 
“big hit” of the 
ana Association 


Jan. 
and prac- 
by far the 
convention of the Indi- 
of Insurance Agents, 
held at Indianapolis last week, was 
made by Claris Adams, Indianapolis at- 
torney. Mr. Adams is a member of the 
firm of Turner, Adams, Merrel & Locke 
and has made a deep study of the weak- 


99 


ness of reciprocal insurance. He is not 
unknown to insurance men, having 
made an equally favorable impression 
on other similar gatherings with his 
views on the interinsurance plan. His 
tak last week outlined in detail the 
basic principles of this phase of the 
business and the weaknesses inherent 
in the very form of organization. He 


explained that this plan of interinsur- 
ance is not insurance. Mr. Adams said 
in part: 
Fundame tal Defect 
The fundamentalé-defect of reciprocal 
insurance is that it does not insure. Real 


jusurance is the absolute assumption by 
alegally chartered, governmentally reg- 
ulated company of a specific risk, in a 


definite amount for a certain premium 


charge. Reciprocal insurance is a fluid 
and elusive, quasi-partnership contract, 
entered into by a changing, shifting 
group of individuals, wherein the mem- 
bers thereof covenant to share each 
others’ losses, if they have the money, 
and agree that it shall cost so much, if 
it does not cost more. The difference 
between stock insurance and the recipro- 
eal variety is that in the former the pol- 


icyholder shifts his risk to a responsible 


company, and in the latter he shares it 
with a group of individuals, his share 
depending on the number and solvency 
of his associates. In other words, stock 
companies insure their policyholders and 
reciprocals merely permit their members 
to insure themselves. In the one case 
you purchase protection, in the other you 
gamble on loss ratios. It is inherently 


the difference and 


speculating on 


between buying bonds 
margins. 

Nature of Reciprocal 
itself is not 


The reciprocal a corporate 


body, 


and it is doubtful whether it is a 
legal entity. Actually, it is merely a list 
of policyholders, the very identity of 
whom is made a secret by law and is 
usually religiously kept so by its pro- 
moters. Each member, together with his 
unknown partners, assumes all the lia- 
bilities of the enterprise, but has no real 
Voice in its management or control over 
its membership. He occupies the double 
relation of insurer and insured, but his 
only functions as a member as dis- 
tnguished from his rights as a policy- 
holder, is to pay the bills if the ex- 
change does not. It is a partnership in 
which all the partners are silent until 
the enterprise becomes insolvent and 


then nothing but their money talks. 

The unique and nebulous organization 
functions through an attorney in fact, 
Who derives his authority from a blanket 
form of attorney signed by all the mem- 
‘ers. Few policyholders read the terms 
of this document. That is why they sign 
. It is usually printed in small type 
and buried in the body, or endorsed on 
the back of the application for insur- 
ance, Frequently no one is more sur- 
os that a business man should sign 
suc 


an instrument, than the business 
man himself, when his lawyer reads it 
‘ohim for the first time after the ex- 


(CONTINUED ON PAGE 51) 





SHOW FINANCIAL GAIN 





COMPANY REPORTS ARE OUT 





Additional Statements from Several 
Casualty and Surety Companies 


Indicate Satisfactory Progress 





Shareholders of 
posit of Baltimore 
meeting last week, heard the annual re- 
port of E. A. Hamilton, vice-chairman 
of the board and executive head of the 
company, and reelected the directors for 
another year. Mr. Hamilton’s report 
showed that the assets of Dec. 31, 
1922, were $14,854,383, compared with 
pong in 1921, an increase of 
$1,514,335. During the year the com- 
pany did a gross business of $13,922 ,691, 
compared with $11,946,621 in 1921, an 
increase of $1,976,069. Net premiums 
were $9,046,749, an increase of more than 
$1,000,000. The ratio of increase in pre- 
miums during 1922 over 1919 was more 
than 70 percent. Cash in banks amounted 
to $1,807,298, compared with $1,164,806, 
an increase of $642,492. During the year 
$750,000 was invested in government, 
state, county and municipal bonds. 


the Fidelity & De- 
held their annual 


as 


Expense Ratio Lower 


Net underwriting profit amounted to 


$419,574, compared with $275,306, an 
increase of $144,268. Income from in- 
vestments during the year was more 


than sufficient to pay the dividends de- 
clared upon the stock. The expense 
ratio in 1922 was 2.5 percent lower than 
in the preceding year. Total surplus and 
undivided profits now $3,366,354, the 
sum of $641,820 having been added dur 


is 


ing the year. These financial results 
were achieved in the face of unusually 
heavy losses, which amounted $500,- 
000 more than in 1921, During the year 
the Fidelity & Deposit was examined 
by the Maryland insurance department, 
as a result of which the examiners al- 
lowed an increase of surplus of $197,748 


Federal Surety 


W. L. Taylor, vice-president and gen- 
eral manager of the Federal Surety oi 
Davenport, has announced the com- 
pany’s new statement figures. The Fed- 
eral now has net admitted assets of 
$1,236,868, cash capital of $716,425 and 
surplus of $184,392. On Dec. 31, 1921, 


the company had net admitted assets of 
$932,177 and surplus to policyholders of 
.305. The Federal is thus growing 
steadily. During the year the company 
has expanded its agency plant and mad 


$717 


some excellent connections. The com- 
pany now writes accident and health, 
workmen’s compensation, — 
liability, burglary, theft, plate glass and 
surety business. It is one of the suc- 
‘essful casualty institutions of the west. 
Employers Indemnity 

The financial statement published b 
the Employers Indemnity shows total 
admitted assets of $2,672,355. The com- 
pany’s surplus is now $371,757, com- 
pared with $312,130 in 1921. Re serve for 
losses is $858,737 and reserve for un- 
earned premiums $507,142. Reserve for 
taxes and contingent reserves total 
$186,200. The capital of the Employers 
Indemnity is $700,000. The company 
has never passed its semi-annual divi 
dend, the last three of four years having 
paid 12 percemt on par. It is now en- 
tered in 38 states and the District oi 
Columbia and writes all casualty lines 
except surety. 


Globe Indemnity 


According to the statement presented 
by A. Duncan Reid, president of the 
Globe Indemnity, at the annual meeting 
of its stockholders last week, the corpo- 
ration at the close of 1922 had total 
assets of $18,773,965, and a policyholders 
surplus of $4,936,098. Its income for the 
year was $14,157,123. Compared with 
the returns for the preceding twelve 
months the new figures show gains 


as 











MUCH CONFUSION SEEN 


—__ 


ACQUISITION COST SCHEDULE 





Some Companies Have not Sent Out 
Any Notices to Their Agents 
on Subject 





There seems to be much confusion 
throughout the country over the new 
casua!tv acquisition cost schedules that 
are slated to go into effect Feb. But 


few local agents have received advices 


from their head offices as to any change 
in commission. Two weeks ago the 
National Bureau of Casualty & Surety 
Underwriters took a mail vote ‘on 
whether the program should go into 
effect Feb. 1. Owing to the extent of 
the changes it will require imonths be- 
fore all adjustments can be made. In 


most cases companies have two or three 


general agents in a state. Cherefore 
the partition of the regional agents will 
become a matter of conference In the 
big cities where there are brokerage ar- 
rangements of !ong standing there will 
be no rush to change them. 
Difficult to Make Change 

\ number of companies say that it is 
physically impossible to make the 
changes by Feb. 1. The best that can 
be done is to place new contracts on 
the mew schedule. The adjustment of 
existing contracts will be a matter of 
conference for several weeks. «Some 
companies have sent out no _ notices 
whatever to their agents. Local agents 
do not know definitely what their status 
is. Many are hoping to be classed as 
regional agents. The whole matter is 
pretty much “up in the air.” 
follows: in assets, $3,642,655; in policy- 
holders surplus, $1,921,955, and in in- 
come, $1,711,059. 

New York Plate Glass 

The annual statement of the New 
York Plate Glass shows the strength 
ened position of the company and indi- 
cates that the company has come 


through the difficult period of readjust- 
ment in good shape. Total admitted as- 
sets are now $2,001,972 and net surplus 
$686,435. This combined with capital ot 
$500,000 gives a surplus to policyholders 





of $1,186,436. Unearned premium re- 
serve 18 $598,113 Total assets of the 
company gained $248,149 during the 
past year. Surplus has been increased 
to $686,000 from the figure of $195,014 
in the early part of 1921, showing the 
progress made in the last year and a 
half 
Aetna’s Brooklyn Changes 

John S. Turn, secretary in charge of 
the New York branch of the Aetna Life 
and affiliated companic has announced 
the resignation of William M. Mulheron 
as manager of the Brooklyn branch and 
the appointment of George H. Reaney to 
succeed him. 

Mr. Heaney has been associated with 
the Aetna companies since 1914, his ex 
perience being varied and including spe- 
cial ageney work, automobile, inland 
marine and other underwriting duties. 
A portion of Mr. Reaney’s experience 
with the Aetna was gained at Washing- 
ton, D. C., as chief underwriter He is 
a veteran of the World War, having en- 
listed in the first officers’ training camp, 
in May, 1917, being later commissioned 
captain of the coast artillery and serv- 
ine both in this country and in France. 

Mr Mulheron leaves the Brooklyn 
branch of the Aetna to join the general 
agency of Oppenheimer & Field at 
Springfield, Mass., one of the oldest and 


largest insurance offices in New England, 
Aetna Life and its affili- 
as well large and 
or of companies. 


representing the 
ated companies 
representative numb 


as a 
fire 


Burke Assistant Treasurer 


Burke has been appointed 
ant treasurer of the United States Cas- 
ualty. Mr. Burke has been manager of 
the payroll audit department of the com- 
pany for several years. 


E. E assist- 
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BIGGEST INIQUITY IS 
OVERLOOKED: FORREST 








Open Agency Account Plan of 
Multiple Line Insurance Re- 


sponsible for 15% Loss 





TWISTING ANOTHER EVIL 


Scramble for Business Already Written 
Is Cause of High Acquisi- 
tion Cost 





The casualty men who recently met 

New York to cure the ills of the busi- 
ness by standardizing acquisition cost 
have overlooked the biggest iniquity in 
the insurance business as it is con- 
ducted by multiple line and fire insur- 
ance companies, according to A. E. 
Forrest, vice-president of the North 
American Accident of Chicago. Mr. 


Forrest says that the thing which was 
overlooked the system of giving 90 
days credit to the agent on all business 
written. He said that the “account cur- 
rent” idea causes a loss equal to 15 per- 
cent of the premiums in many cases. 

Mr. Forrest said that a property 
owner may take insurance on a risk 
which will be carried for 30 or 60 days 
by the agent, who is not required to 
pay anything to the home office for 90 
save At the end of the time allowed 
by the agent, the insured refuses to pay 
the premium and his policy is can- 
celled. The trouble is that he is not 
required to pay the earned premium. 
Competition has forced the companies 
to adopt a custom of cancelling flat. 


is 


“ 


Business Passed Around 


This system has resulted in the car- 
rving of a risk from one agent to an- 
other, says Mr. Forrest. After the pol- 
icv has been cancelled by the first agent, 
the assured takes it to another and then 
to another until he has probably had a 
vear’s insurance for nothing. Then 
he can often go back to the first broker 
or agent and place the line again, al- 
though the broker has a feeling that he 
will never see the money. He is will- 
ing to take it in his drive for volume of 
premiums. : 

If a loss occurs the insured has his 
policy and this is sufficient receipt. All 





| 
| 


the agent can do is to collect the pre- 
mium from the amount payable under 
the loss. This is very common in the 
commercial accident business, said Mr. 
Forrest. A very large volume of busi- 
ness is written without anv intention 
on the part of the policyholder to pay. 
The agent gets the signature by agree- 
ine to carry him for 30 days, saying 


that & can make up his mind by that 
time whether he wants to keep it or 
not. Agents in contests and drives for 
volume are willing to take on business 
of this character without much hope 
that it will stick. If a claim arises, it 
must be paid and the agent gets his 
premium out of the amount payable 
and is able to deduct his commission. 

Single line accident and health com- 
nanies are not accustomed to giving 
this credit and therefore are free from 
this drain. 

Should Not Limit 


Mr. Forrest said in regard to fixing 
acquisition cost that he did not believe 
in the principle. He said that compen- 
sation insurance was the onlv line on 
which the acanisition cost should be 
limited. He said that compensation in- 
surance is a coercive line of insurance 
and that the collection of premiums was 
more or less in the nature of collecting 
tax. He did not believe a tax gath- 
erer should receive a very large fee. Hé 
believes that it is un to each company 


Acquisition Cost 
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to make a profit and as the fosses are 
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pretty well fixed, the company must 
7 vaneamgin, keep its acquisition cost 
down. e said the real evil was not 
the amount of commission paid but 
the habit of agents and companies of 
twisting the business of others. He said 
that if the fire and casualty companies 
would get together and eliminate the 
switching of business that there would 
not be the demand for big commission. 
The greater part of the fire and cas- 
ualty business, particularly fire, has al- 
ready been written and the agency that 
grows is the one that takes the business 
of the other agency. This results in 
rebating, extra expense a!lowances, ex- 
cess commission, and all the other evils / 
which the acquisition cost conferences 
are attempting to eliminate. 


Accident and Health the “Goat” 


The danger to the accident and health 
departments of the multiple line compa- 
nies has already been recognized and 
as the result of the agreement on acqui- 
sition cost the accident and health men 
have agreed to meet and make some 
arrangements to protect their business. 
There is a danger, says Mr. Forrest, 
that a company may “be good” in all 
other lines and live up to the agreement 
but as long as there is no agreement on 
the health and accident line there is’ 
room for the payment of salaries to 
agents for writing health and accident 
insurance or whether they write any or 
not, and the payment of excess com- 
missions on this line, in order to obtain 
the agents’ favor on other lines. 


DOCTORS MUST BE EQUIPPED 


Small Towns Should Have Casualty 
Specialists Appointed by Insur- 
ance Companies 


At the monthly meeting of the Cas- 
ualty Adjusters’ Association of Chi- 
cago held Thursday evening, the chief 
speaker of the evening was John J. 
Cassidy, a claim attorney of Peoria. 
Mr. Cassidy said that an insurance com- 
pany is just as strong as its claim serv- 
ice, and unless the company is able to 
render the highest type of service, the 
aim of the company in writing casualty 
insurance will have been defeated. The 
administration of the claim department 
in the large cities is simple compared 
with the country on account of its dif- 
ference in transportation and the loca- 
tion of hospitals, specialists and other 
facilities. 

He said that he believed the compa- 
nies should map out the state into sec- 
tions and organize each section with 
capable doctors and attorneys appointed 
to look after the interests of the assured 
and the company. This would elimi- 
nate a vast amount of duplicate work 
and exorbitant fees of doctors. The 
local agencies in the small towns are 
not capable of rendering the service 
which the business of adjusting claims 
requires. Doctors must be é$specially 
_equipped to render the proper service. 
They must see both the company’s and 
the claimant’s side. He declares that 
the casualty companies would profit by 
having a specialized staff of doctors 
schooled in the peculiar needs of cas- 
ualty cases. 

The association appointed a commit- 
tee of members to compile a list of doc- 
tors and lawyers in the state of Illinois, 
which could be consulted by the com- 
panies, when the service of these pro- 
fessional men was required. This com- 
mittee will report at the next meeting. 
Another speaker was Dr. William J. 
Uppendahl of Peoria. * 

C. G. Greene & Co. and T. E. Rees, 
of the claim department of the Peoples 
Gas Light & Coke Company, have been 
elected members of the association. 


W. R. Stark and R. L. Hill have opened 
an office in Grand Forks, N. D., repre- 
senting the Travelers under the_ firm 
name of Stark-Hill Company. Mr. Stark 
has been with the Travelers in Minne- 
apolis and Fargo and Mr. Hill has been 
with the Building & Loan Association of 
Fargo. 
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WORKMEN’S COMPENSATION 














PROPOSE MONOPOLY IN UTAH 





Measure Drafted by Attorney General 
of State — Governor Non- 
Committal as to Bill 


SALT LAKE CITY, UTAH, Jan. 23. 
—The attorney general’s department is 
preparing a bill that wou!d take work- 
men’s compensation insurance out of 
the hands of the private companies and 
create a monopoly for the state insur- 
ance fund. Although the agitation for a 
state monopoly of this business is noth- 
ing new, it seems to be the first scrious 
attempt ever made in this direction. 
But very little had been said on the sub- 
ject since the elections last November 
and the news that the attorney general 
was preparing a bill*of this kind caused 
something of a sensation among insur- 
ance men writing workmen’s compensa- 
tion business. <A _ delegation of 150 





strong almost immediately waited upon | 


the governor, Charles E, Smith of Ed 
D. Smith & Sons acting as spokesman. 


The governor, who is a banker by pro- | 


fession and acted as local agent for in- 
surance companies before taking office, 
has so far made no statement regarding 
his attitude. 

Insurance Men’s Protest 


Mr. Smith told 
that there had 


chief executive 
no agitation for 


the 
been 


state monopoly of late and contended | 


that the tendency is rather to take the 
government out of business than to 
carry it farther. He charged that the 
proposed bill is socialistic in nature and 
unreliable; that under the present law 
the employers have the option of doing 
business with the state fund in prefer- 
ence to the private underwriters. Mr. 
Smith also showed that the state has 
complete control over the private com- 
panies and can introduce anything in 
the nature of regulation it desires. He 
said that the monopoly would mean the 
creating of a gigantic political machine 
that might result in irreparable damage 
to the state. Dr. C. Landenberger, 
well known “company” surgeon of the 
state, offered opposition to the bill in 
the name of the medical men. His point 
was that the monopoly would create a 
situation that would tend to discrimina- 
tion in favor of individual doctors. 
Governor Mabey’s Statement 


Governor Mabey said the matter was 
first brought to his attention through 
some of the rates existing in this state 
compared with those elsewhere. Re- 
ports of these and other matters had 
been submitted by the industrial com- 
mission and had been the subject of 
study. He had personally reached no 
conclysion @n the subject and assured 
the delegation that so far as he was con- 
cerned nothing would be done until all 
parties had been given a chance to be 
heard. At the governor’s suggestion a 
committee was appointed to draft the 
arguments of the insurance men so that 
they might be considered when the argu- 
ments in favor of the bill were again 
discussed. He intimated, however, that 
he could not control the legislature, 

It is said the attorney general's office 
was trying to keep the preparation of 
the bill a secret when there was a “leak.” 
The workmen’s compensation business 
has never been so important to the in- 
surance men as now. Utah is to have a 
great steel industry in the near future 
involving the expenditure of many thou- 
sands of dollars extra in payroll, 





South Dakota Bills 


PIERRE, S. D., Jan. 23—Three work- 
men’s compensation measures have been 
presented at the South Dakota legisla- 
tive session. One amends the present act 
to provide payments for partial loss of 
limbs. A second permits farmers to come 
under the provisions of the compensa- 
tion law by election. A third is a cura- 
tive measure relative to accidents, strikes 
out the clause “arising out of,” and 
leaves the section reading, “in the course 
of employment.” 





WILL FIGHT MISSOURI BILL 


St. Louis Labor Organizations Insist 
on Monopolistic State Fund 
for That State 


ST. LOUIS, MO., Jan. 23—Another 
workingmen’s compensation war looms 
in Missouri. 

Maurice J. Cassidy, secretary of the 
St. Louis Building Trades Council, in- 
formed the representative of THE Na- 
TIONAL UNDERWRITER that his organiza- 
tion would refuse to accept’ the 
measure drafted by the Missouri Fed- 
eration of Labor which provides for 
competitive insurance. In that connec- 
tion he said: 

The St. Louis Building Trades Council 
and the Central Trades and Labor Unions 
of St. Louis are unqualifiedly for abso- 


lute state compensation insurance. We 
will accept no substitute for that. 
President Wood of the State Federation 


drafted his measure without consulting 
us. It is not what we want at all. It 
provides for competitive insurance, per- 
mitting the employer to take a policy 
with the state insurance fund, a stock 
company, a mutual or reciprocal, or to 
carry the policy himself provided he can 
convince the commission of his financial 
responsibility. We don’t want that. We 
are for the compensation insurance to 
be carried through the state insurance 
fund alone. 

Further that bill calls for compensa- 
tion based on the weekly wage. We 
want the basis the daily wage. Brewery 
workers for instance only work three 
days a week. If they are hurt the weekly 
wage wouldn’t mean much. They should 
receive compensation according to their 
daily earning capacity. The same is 
true of the building trades men. 


The Associated Industries of Missouri 
and employers generally are opposed to 
the American Federation of Labor bill. 
Elmer Donnell, secretary of the asso- 
ciation, and Thomas Cole, St. Louis at- 
torney, who represents the organization 
and many large employers at the state 
capital, said the chief opposition is 
against state insurance and high limit 
of compensation. 

It will be recalled that the St. Louis 
Building Trades Council and the Build- 
ing Trades and Central Trades and La- 
bor Union in Kansas City led the fight 
that resulted in the defeat of a work- 
men’s compensation act in the refer- 
endum election in November. As one 
insurance man described that fight, the 
ambulance chasing lawyers provided the 
sinews of war and the labor leaders 
the gas. Lawyers who specialize in 
personal injury damage suits are abso- 
lutely against any form of state 
compensation. They realize that the 
workmen’s compensation act does not 
produce 50 and 60 per cent fees on 
personal injury judgments. 





Would Cover Manual Arts Students 


MADISON, WIS., Jan. 23.—A bill has 
been introduced in the Wisconsin legis- 
lature, which provides that every stu- 
dent in any public, private or parochial 


school in Wisconsin, attending the 
manual arts classes, be subject to 
workmen’s compensation. Compensa- 


tion would be paid for injury growing 
out of service performed in any branch 
of manual arts, basing payment upon 
the minimum wage for temporary dis- 
ability and the maximum wage for per- 
manent disability. The bill is proposed 
as a sub-section to the workmen’s com- 
pensation act. 


Confer on Ohio Changes 


COLUMBUS, O., Jan. 23.—Representa- 
tives of Ohio employers and employes 
will meet in this city to prepare tenta- 
tive changes in the state workmen’s 
compensation law for submission to the 
legislature for its consideration. At a 
conference here, Malcolm Jennings, 
speaking for the employers’ group, is 
said to have criticized the attitude of 
some judges, saying that most judges 
once were lawyers and are afraid they 





will become lawyers again, and the State 
compensation act cuts off many luerg. 
tive damage suits which they might 
otherwise prosecute. Thomas J, pop. 
nelly, of the Ohio Federation of Labor 
is said to have made a bitter attack o, 
privately conducted insurance Companies, 
saying “every man and woman js en. 
titled to protection of the state insur. 
ance fund.” 





Can Accident Cause Appendicitis? 


The Industrial Commission of Virginia 
has under consideration a case invyoly. 
ing the rather novel question ag to 
whether or not appendicitis can result 
from an accident, the case being the 
first of the kind to arise in Virginia 
since the Commission was created. ), iB 
Dally, employed at the Penn Foundry & 
Manufacturing Company, Waynesboro, jg 
seeking compensation on the grounj 
that he suffered an attack of appengj. 
citis as a result of straining himself in 
the course of his employment. The 
doctor who removed the appendix is 
quoted in records in the case as Voicing 
the opinion that the strain had nothing 
to do with the attack. The Employers 
Liability is the insurance carrier, 


Seek State Fund in Texas 


AUSTIN, TEX., Jan. 23.—There has 
been introduced in the Texas house and 
favorably reported, a joint resolution 
proposing an amendment to the constity. 
tion of the sia... to empower and ay. 
thorize the legislature to create a play 
of state insurance to underwrite indys. 
trial accident insurance in Texas, 


Find for Industrial Life Man 


BOSTON, MASS., Jan. 20.—The Massa- 
chusetts supreme court has affirmed the 
finding of the Industrial Accident Board 
that Henry A. Cook, a collector for the 
John Hancock Mutual Life, was entitled 
to compensation of $422.86 for injuries 
received while stepping off a street car 
at the South Station. He was return. 
ing to the John Hancock office with col- 
lections just made. The Employers Lia- 
bility contested the claim under the 
workmen’s compensation act on the 
grounds the man was not injured in the 
course of his employment. 





Pennsylvania Appointment Temporary 


HARRISBURG, PA., Jan. 23.—Harry 
A. Mackey’s temporary successor as chair- 
man of the state workmen’s compensation 
board is Paul W. Houck, Mr. Mackey 
having resigned for alleged political rea 
sons. It is generally expected that the 
permanent chairmanship will be offered 
to William W. Roper, Fhiladelphia city 
councilman, lawyer, political leader and 
coach of Princeton University football 
team. Governor Pinchot appointed Mr. 
Houck temporarily because, as he said, 
“the law requires that certificates of cer 
tain reports necessary to protect the in- 
terest of beneficiaries of the workmen's 
compensation law can be signed only by 
the chairman of the board.” 





Iowa Amendments Proposed 


DES MOINES, IA., Jan. 23.—The first 
of a number of bills which Industrial 
Commissioner Funk proposes as improve 
ments in the workmen’s compensation 
law made their appearance this week it 
the Iowa legislature. Representative 
Forsling of Sioux City introduced the 
bills, which provide briefly that compet 
sation of aliens not in this country be 
reduced to one-half the regular award; 
increase burial compensation to $150; 
permit commutation of compensation by 
the commissioner without permission 
the district; compel firms to make 
showing July 1 as to their ability 
carry their own insurance; provide com 
pensation during the healing period in 
addition to permanent awards for i 
juries; not making parents necessarily 
dependent upon injured miners to obtall 
compensation. 


Casualty Notes 


E. A. St. John, president of the Ne 
tional Surety, is on a western business 
trip and was in Chicago this week. 

Frank E. Helvie, publicity manager {tt 
the Insurance Federation of Nebras 
addressed the Travelers Club of Ome 
at its regular Saturday luncheon —s 

L. D. Hughes has_ been appoint 
traveling auditor for the Glenn Char 
ton general agency at Lawrence, ~| 
for the Norwich Union Indemnity # 
Phoenix Indemnity. 
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At the Close of Business, December 31, 1922 





~— = 
S35 
an 

o 
a 
? ? 
a 


~ 
Zz 
We. 


Da 


> 

a 

=] 

? 

7 
(/~ 


ASSETS 


SIE AE OT MI OO $ 80,893.68 
Real Estate Mortgages.........../... 686,436.99 
re 1,213,655.20 
NN SOTTO OTRO D ET 92,866.08 
i 281,671.75 

Premiums in Course of Collection. .... 287 ,076.03 
ina ee 29,755.35 
ers Lia- 


der the Total Admitted Assets............... $2,672,355.08 


on the 
d in the 


| 





~<~T 


Massa- 
med the 
t Board 
for the 
entitled 
injuries 
reet car 
return- 


—— 


CK 


_' 





——~ F< 


Seas 


ad 


= (eg 


7 
> 
oo 
= 
_ 
[hI 
7, 


Ca 
w 
o 
2 
© 
“ 
< 
o 
—_ 
° 
~ 
_— 
° 
a 
i? 2] 
O 
w 


a =——i‘(‘(‘“‘i‘i‘é*é*éCéRC RE A ww 8 8 8 888 $ 858,737.23 
—Hary Reserve for Unearned Premiums....... 507,141.90 
pot Accrued Commissions................ 43,518.81 
aa a ea 36,200.00 
that the CE UID iin os aso ae ewan 150,000.00 
nae All Utter Laeity. .. 2. 6c ccc ccee sess 5,000.00 
Commtel DOGG. 6... 6656s s $700,000.00 


= pe 
ere saracetant 371,757.14 
Surplus to policyholders.............. $1,071,757.14 


football 
PE dudtenkaererkcamsneseseeedaen $2,672,355.08 


—_a 


Cc 
a 


a 


— = 


ited Mr. 
he said, 
s of cer 
t the in- 
orkmen's 
only by 


a 


> —~ 
~ 
eee al 


—_ 
a 4 





sed 


The first 
ndustrial 
improve 
pensation 
week in 
sentative 
uced the 


“a Employers Indemnity Corporation 


E. G. TRIMBLE, President 
make 4 


tae com | (BN KANSAS CITY 


CHICAGO NEW YORK 
JACK WOODHEAD BAIRD & CO., Inc. 


Y Insurance Exchange 50 Pine St. 


=e 





= 
i=] 
= 
a 
= 
—— be 


aa O >a 


> 
—— 


oe 
° 
- 
— 
a 
ci 

_ 


= 
lll, 


J 
® 
= 
2 
i 
= 


nager for \ 
Nebraska, 


f Om v 


n Jan. 6 
0) >> z. - ZFS SF, F, 5 ~ 














(2 


»ppointed 
1 Charle- 
ce, Kal. 
nity and 


\ 
7 wy, 





x 





fi 











42 


CASUALTY 


THE NATIONAL UNDERWRITER 





January 25, 1993 





[__— x 




















It 


an agent of The Travelers why so many Travelers men have made the 
solicitation of accident insurance a highly respected, a profitable, and a per- 
manent business, he would explain by reciting to you these and other 
facts: 


You Should Ask 


1. Everything possible has been and is being done to make Travelers 
policies se!l easily; 

2. Travelers policies renew year ia and year out; 

3. Policies are broad and hberal; 

4. Claims are settled according to the intent, as well as the letter, of 
the contract; 

5. Nearly half a million has been paid to policyholders by the Com- 
pany; 

6. Thousands of claims are paid every week, and satisfied customers 
are always a corporation’s best advertisers; 

7. The Travelers has been writing accident insurance longer than 
any other company; 

8. The Company does nearly double the amount of accident busi- 
ness done by any other one company; 

9. Millions of Travelers leaflets are and have been distributed every 
year; 

10. For decades the Company’s signs in thousands of railway ticket 
offices have been impressing the name on the public mind; 

11. There are claim offices in 73 cities of the United States and 
Canada so distributed that a policyholder cannot get far away from claim 
service, no matter where he travels. 

2. The $40,000 for $40 and $80,000 for $80 policies (quadruple indem- 
nity contracts) are the “biggest buy” in accident insurance and have an 
instantaneous appeal; 


13. There are other forms of contracts to fit all needs and all de- 
sires; 

14. The Company insures both men and women: 

15. Group accident and sickness insurance is offered on three dif- 


ferent plans; 

16. The Company not only permits, but encourages and he!ps its 
agents to write twelve important forms of insurance other than accident; 

17. The special agency organization is large, well trained, and thor- 
oughly experienced; and is very helpful in closing hard cases, in supply- 
ing representatives with new methods of selling and in demonstrating 
the sale of new forms of contracts as they appear; 

i8. Contact is with a nearby Branch Office instead of with a distant 
home office; 

19. Agency contracts are equitable and liberal; 

20. Advertising helps for agents include leaflets, slides with agent’s 
name for use in theatres, electrotypes and copy for blotters, electrotypes 
and copy for newspaper advertising; 

21. Through its branch office executives and through correspondence 
the Company gives representatives a practical course of education in the 
sale of both life and accident insurance: 
The Company supplies a service 


99 book in which has 


been con- 
densed and consolidated a vast amount of information important to the 
man who wishes to succeed in the insurance business; 
23. There is a sales manual as well as a manual of instruction on 
classifications: 
24. “Protection,” a publication for salesmen rather than underwriters 


on 1 “ 2 s : . 1- 
or office employees comes to intorm and inspire agents every week. 


It 


pays to represent The Travelers 


THE TRAVELERS 


Insurance Company Hartford, Connecticut 


Branch Offices in Leading Cities 


SEND FOR CIRCULAR ON THE $40,000 FOR $40 POLICY 
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COLLATERAL ON BAIL BONDS 





Surety Man Calls Attention to His Ex- 
perience as a Warning to Other 
Insurance Men 





A surety man the other day said that 
a recent experience had taught him a 
lesson regarding the putting up of col- 
lateral where a bail bond had been 
given. In one case two men put up the | 
collateral. The person bonded skipped 
out. The bond was originally placed at 
$15,000. Then it was reduced to $10,- 
000. After the reduction in the bond 
one of the persons putting up the col- | 
lateral went to the surety company and | 
requested a return of his collateral. The 
surety company refused on the ground | 
that it was put up jointly and it would | 
be unfair to the other man to give up 
the collateral to his associate and leave 
his still exposed. After the bonded per- 
son skipped out the surety company 
sold the collateral to satisfy its loss and 
holds the remainder for proper distribu- 
tion. The man who requested the re- 
turn of his collateral claims that by 
asking for it he gave notice to the com- 
pany that he would no longer be liable. 

Another case arose where a man was 
under bond and a friend had put up his 
collateral. The friend requested the re- 
turn of his collateral. The company 
demurred. The bonded person skipped 
out and cannot be located. The ques- 
tion arises whether the surety company 
can legally hold the collateral because 
when the person putting it up notified 
the surety company it may have been 
its duty to surrender the bonded person 
at once. The surety official quoted said 
that hereafter when anyone putting up 
collateral on a bail bond gave notice of 
or requested its withdrawal he would 
at once surrender the bonded man and 
then there would be no question arise 
in the future as to whether the collat- 
eral could be held or not. 


| 

| 

| 

| 

| 

oom 

Surety Association Meeting 

NEW YORK, Jan. 23—Although the | 

Surety Association of America will meet | 

here Thursday the gathering of the | 
blanket bond committee of the organiza- 

tion, scheduled to take place at the same | 

time, has been deferred to a later though | 

undetermined date. The 

to have considered | 

form of coverage offered in the blanket 

bonds of London Lloyds, though it was | 

hardly thought likely that the American | 

The | 


as | 


an 
was 


committee 
the liberalized 


offices would 
prevailing 


meet the competiton. 


opinion is that the bond 


AMONG SURETY MEN 


————SSS 
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now issued by home institutions jg as 
broad as safety warrants and no com. 
plaint regarding it is heard from the as. 
sured. 





Not Liable for Purchase of Marks 
DES MOINES, IA., Jan. 23—The Ameri, 


ean Surety won an unusual case her 
last week when Judge Meyer declares 
that it is not responsible because 


ee adie : & stock 
salesman failed to deliver 100,000 Ger. 


man marks for which John C, Zapf, a 
farmer near Littleport, paid $2,500, 
Zapf claimed that he paid the $2,509 
to Perry Ridenour, a Des Moines broker 
He claimed that he sent Ridenour . 


check for that amount two yearg ag, 
and has seen neither the 100,000 marks 
nor Ridenour, But since the Americap 


Surety had bonded the stock salegmap 
he attempted to collect from that com- 


pany The American Surety contende} 
that the Iowa statutes frown upon for- 
| cign securities and exempt them from 
blue sky protection and especially ge. 


curities as unstable as German marks 
The court sustained the company ang 
attempted to console Zapf with the state. 
ment that at the price of German marks 
today his 100,000 marks would be worth 
about $5. 

To add to the woes of the plaintiff, the 
attorneys for the American Surety, after 
the court’s decision, filed a motion ask. 
ing that Zapf be forced to pay $26.50 for 
expense incurred by the company jn 
obtaining English translation of the con. 
stitution of the state of Hamburg, Ger. 
many. These translations were use to 
beat the man who is now asked to pay 
for them. 


Withey Is St. Paul Speaker 


ST. PAUL, MINN., Jan. 23.—Frederick 
N. Withey of the National Surety aé- 
dressed the Associated General Contract- 
ors of America last week at their con- 
vention here on surety bond risks, 

“The man who lives within his income, 
saves, and is otherwise happy, is the 
best possible risk,” he said. 


Suit Charges Illegal Expenditure 


H. L. Burns, a of Eveleth, 
Minn., brought suit against the officials 
of that city, including the mayor and 
members of the city council. The Fidel- 
ity & Deposit and Aetna Casualty which 
are on the bonds of the city officials 
were also included. Burns alleges the 
city authorities have exceeded their au 
thority in spending tax money for main- 
taining a ball team, hockey team, and 
athletic association and park, to the total 


taxpayer 


of $74,661. The district court in consid- 
ering the case held that Burns had a 
proper cause of action. This question 


was appealed to the state supreme court 


which on Jan. 19 upheld this point. The 
case now goes back to the district court 
for trial on its merits. 





) — 
WITH BURGLARY 


UNDERWRITERS 








PROVING A TWO EDGED SWORD | 
Comment Made on the Tendency of | 
the Times in Not Taking Sufficient 

Insurance 





The United States Fidelity & Guar- 
anty states that under-insurance against 
burglary and robbery is proving a two 
edged sword and hurting both the com- 


pany that insures and the assured. It 
tates that when a burglar gets into 
a house or business place he naturally 
desires to carry away as many movable 
valuables as he can. He must com- 
| pensate himself for his danger and 
trouble. The company says that a man 
who has $20,000 of insurable property 


and who buys a policy for $5,000 is let- 
ting fourths of his goods go un- 
insured. From the company standpoint 
under-insurance materially increases the 
loss ratio. The United States Fidelity 
& Guaranty says that a loss of 40 to 
45 percent on $12,000 in movable values 
is a loss of 96 to 108 percent on a $5,000 
policy written on those valuables. 

It furthermore declares that no com- 


thre 


pany writing burglary insurance 3 
writing policies for amounts equal to 
the exposure and hence all are suffer 


| ing from the effects of under-insurance. 
| The company says that agents should 
at 


least secure 50 percent of the value 
of the insurable property. The United 
States Fidelity & Guaranty says, “The 
real object of the residence policy pro 
coinsurance and of all policies 
with divided coverage is not to reduce 
actual losses but to produce for the 
that is certain to 
ctive of amount 


viding 


company a ré 
pay all { 
from all policyholders.” 


venue 
claims irrespé 


Insurance Men Not Immune 





ROCHESTER, N, Y., Jan \ recent 
burglary has brought out the fact that 
insurance men are not immune and that 
it is wise to insure regular household 
articles in addition to jewelry, furs, 
silverware, etc. 

The case in question is the residence 


of R. QO. DeMallie, treasurer of an insut 
ance agency known as Loss Prevention, 
Ine. A jimmied rear door during the 
absence of the family, combined with 
experienced crooks who wore gloves af 
used an automobile truck resulted in the 
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26.50 for Life 
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ih 4 Health 

a Disability r remote parts of the world there are men who still plough 
Group with a bent stick—just scratching the surface, leaving the rich 


cer 


‘rederick Liability : 

ety. a , subsoi ad. 

ontraet Workmen’s Compensation oil untouched ; 

“ty Sian And in the insurance business there are agents who are still using 

is th Combination Residence bent stick methods—merely scratching the surface of their oppor- 

il mace tunities—confining their efforts to one or two lines when just below 
urgiar ° 

Fveleh nak ia sell are many others that would yield them handsome profits. 
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disappearance of oriental rugs, linen, 
pictures, lamps, chairs and other articles. 

“It seemed to me that about all they 
overlooked was the stairway,” com- 
mented DeMallie. He says that he was 
fully covered. 


Discuss Deposit Box Insurance 


The Connecticut Safe Deposit Box As- 
sociation at its annual meeting in Hart- 
ford on Jan, 24 chose for the particular 
topic of discussion “Insurance,” the 
speakers to be chosen from Hartford 
insurance companies. 


Chicago Situation Improved 


Continued improvement in the crime 
situation in Chicago is shown in the 
annual report issued last week by Henry 
Barrett Chamberlin, director of the Chi- 
cago Crime Commission. It is shown 
that there has been a steady decrease in 
the number of major crimes in Chicago 
during the last four years. The report 
shows 4,301 burglaries in 1922, compared 
with 4,774 in 1921, 5,495 in 1920 and 6,108 
in 1919. The record of robberies shows 
a steady decline, the 1922 figure being 


2,007, compared with 2,558 in 1921, 2,782 
in 1920 and 2,912 in 1919. Likewise 
motor car thefts have been greatly de- 


creased during the past year. The only 
phase of the crime situation which shows 
no improvement is the murder record, 
the 1922 total being larger than that of 
1921 or 1920, although smaller than 1919. 
It is believed, however, that this is due 
to the fact that only one man was hanged 
for murder during 1922. The improve- 
ment in all other phases of the work is 





credited to increased efficiency of the 
police department combined with the 
operations of the crime commission. 
Progress In Theft Alarms 

The review of the year 1922 at the 
Underwriters’ Laboratories contains the 
following paragraphs of interest to 
burglary insurance men: 


“The investigation of burglary protec- 
tion appliances has continued without 
any decrease in the number of new ap- 
plications. Progress has been made in 
the investigation of local mercantile 
alarm systems and bank vault local 
burglar alarm systems with consider- 





THE NATIONAL 


able interest being displayed on the part 
of bankers to install only such systems 
as has been classified. The work in this 
division has expanded to include the in- 
vestigation of portable theft alarm 
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boxes, safe deposit boxes and locks. The 
number of inquiries now being received 
shows a market interest on the part of 
manufacturers and users toward this de- 
velopment in the Laboratories’ work.” 








————— 
PERSONAL GLIMPSES 
OF CASUALTY MEN 








NEWS OF COMPANIES 











Northwestern Casualty & Surety— 
Gross premiums on business written the 
last nine months of 1922 total more than 
$500,000, according to C. E. Schick, as- 
sistant agency superintendent of the 
company. The actual underwriting of 
business did not get under way until 
around March, 1922, so the figures to be 
given out as 1922 business are actually 





claims, $60,323; capital, $750,000; sur- 
plus, $383,819. 
Susiness in 1922: 
Premiums Losses 


Plate glass .... $999,647 $254,968 


* * * 
Western Surety, 8S. D.—Assets, $499,131; 
unearned premiums, $46,547; reserve for 


| claims, $31,893; reserve for liability and 


| workmen 


those of the first nine month of the 
company's existence. 

United States Plate Glass — Assets, 
$206,248; unearned premiums, $32,811; 
reserve for claims, $750; reserve for un- 
paid commissions and taxes, $6,355; 
Capital, $100,000; Surplus, $66,332. Busi- 
ness for 1922: Plate g'!ass, premiums, | 


$70,595; losses, $26,858. 
*x x 


National Accident, Neb.—Assets, $259,- 


338; unearned premiums, $130,267; re- 
serve for claims, $5,778; capital, $100,000; 
surplus, $20,167. Business for 1922: Ac- 
cident and health, premiums, $140,760; 
losses, $41,223. 
* * > 

Reliable Life & Accident—Assets, $209,- 

375; unearned premiums, $4,200; reserve 


for claims, $15,000; reserve standard in- 
dustrial 3% percent of mortality, $72,526; 
capital, $100,000; surplus, $8,814. Busi- 
ness in 1922: Accident and health, poli- 


cies written, 30,345; losses, $196,126. 
* * * 
General Accident—It reports net pre- 
miums of $10,050,000 for 1922, an in- 
crease of nearly $1,500,000 over 1921 


es - 
Lloyds Plate Glass—Assets, 
unearned premiums, $504,095; 


$1,912,097; 


reserve for 





compensation claims, $55,448; 
capital, $250,000; surplus, $106,430... Busi- 
ness in 1922: Workmen’s Comp., premiums, 
$69,829, losses, $32,651; fidelity, premiums, 


$14,706, losses, $700; surety, premiums, 
$28,948, losses, $1,411; burglary and 
theft, premiums, $2,583; losses, $830; 


totals, premiums, $116,066, losses, $35,594. 


* * * 

Reserve Health & Accident—Assets, 
$33,558; unearned premiums, $233; reserve 
for claims, $165; capital, $30,000; surplus, 
$3,159. 

Business in 1922: 


Premiums Losses 

Accident and health . $26,487 $11,816 
* * x* 

National Masonic Provident — Assets, 


$400,386; unearned premiums, $36,338; re- 
serve for claims, $3,737; surplus, $218,732. 
Eusiness in 1922: Accident and health, 
premiums, $126,120; losses, $33,530. 
* 7. * 
U. S. Indemnity Soc., Mass.— Assets, 
$47,958.10; unearned premiums, $1,945.65; 


reserve for claims, $3,609.12; surplus, 
$40,666.83. Business in 1922: Accident 
and health, premiums, $40,729; losses, 


$18,600. 

*x* * * 
Travelers Health 
$310,143; 
serve 
1922: 


paid, 


Assn., Neb.—Assets, 
unearned premiums, $9,528; re- 
tor claims, $300,615. Business in 
Health, premiums, $309,478; losses 
$208,001.90. 





—— 








James Goodwin Batterson, residen: 
director of the Travelers in New Yor 
City, died last week, as the result 
heart trouble. He was 54 years old anj 
leaves a widow and a son. Walter F: 
Batterson, assistant secretary of the 
liability department at the home offig 
is his son. Mr. Batterson was the go, 
of James G. Batterson, founder ang 
first president of the Travelers, }, 
was one of the outstanding figures j, 
New York in casualty insurance circles 
He was born in Hartford and wa 
graduated from Williams College, }, 
entered the service of the Travelers x 
a boy but soon went into the advertis. 
ing business. Twenty-five years ago 
he returned to the Travelers as map. 
ager of the New York City brane 
office. Subsé€quently, he was made 
resident director and while not supe. 
vising the details, was always an im. 
portant factor in the company’s affairs 
in that territory. Mr. Batterson hag 
numerous other business interests, being 
president of the New England Granite 
Works. He was a member of the New 
York Yacht Club, New York Athletic 
Club and several golf clubs and was an 
enthusiastic golfer. He and his sister 
held considerable stock in the Travelers, 
Sincere regret on learning of his death 
was expressed by many company exect- 
tives in New York, among whom le 
was particularly popular. 


W. L. Taylor, vice-president and ger- 
eral manager of the Federal Surety, has 
been elected a member of the board 
The number of directors was increased 
from six to seven to make a place for 
Mr. Taylor. The assets of the com- 
pany are now $1,411,563. The premiums 
of the last year amounted to $756,24 


Peter F. Epes, who was _ formerly 








$75,000,000 


VER $75,000,000 in claims have been paid by the 
Maryland Casualty Company since its organization 
less than twenty-five yearsago. This record of claim 

adjustments, with the present financial strength of the 
Company, consisting of total resources of over $31,000,000, 
gives abundant assurance of future service. 


Maryland Casualty Company 


Baltimore 
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: FEDERAL SURETY 
t COMPANY 


circles 
4 i 
a DAVENPORT, IOWA 
TS ago “ wes har 
brand ) 7 a oF eee 

made 
so Condensed Statement, December 31, 1922 
~- ASSETS LIABILITIES 
Ne ar in — EE eee er See ere wee $ rire Due Other Companies for Reinsurance....$ — 12,204.51 
thetic CR Risa kch cen daceewew eae’ 114.79 
hye * = Government Bonds.................... 139,888.94 eo ares 80.879.44 
avelers, First Mortgage Real Estate Loans......... 445.930.00 ener Sie Se ae $ 80,679. 
oe Premiums in Course of Collection......... 173,663.09 POE BNE: a0 ctensinscna 7,952.04 
jom he 6:5 6 wie’ X herhae hae 14,331.49 For C —. 154.96 

Bills Receivable.............. eens tr aes 199n7? 
mh: Ns i as bob de paca bee eaea 6,226.66 Wea SUNEwS Were ee Hos +s 197,036. — 
board a Re ee, 4,574.18 ee Bn 6.5 ev emewdncrenees 11,822.35 
ace i . — wy pees cece eeeeeeeeees SOUT | ON ics ce tes es cee ase 184,392.76 
€ com: ess Assets Not Admitted: 
— Bills Receivable......... $170,715.01 “e Hing PAT Fae os 716,425.00 
ei Premiums Prior to Sept. 30. 3,970.57 ot Ge ee ee ee 1736.867.34 
Net Admitted Assets................... | 236,867.34 i i tii 


~] 


WRITING: 


Accident and Health, Workmen’s Compensation, Automobile, Teams, Elevator 
and General Liability, Automobile and Teams Property Damage, Burglary 


Theft, Larceny and Plate Glass Insurance. Fidelity and Surety Bonds. 
NET ADMITTED ASSETS SURPLUS TO POLICYHOLDERS 
1920 1920 
ee a eat $488,912.11 |e ee ar ep Fa ee ee ee $403,905.05 
December 31............. $658,208.40 December 31............. $622,278.97 
1921 1921 
i  daee-n wa teamed $869,498.85 pS MUTT earee eee EL ey eis x. $681.182.40 
December 31............. $932,177.68 December 31............. $717.305.65 
1922 1922 
OY odo icrnide ate a nes wed $1 ,045,777.80 SS Sarre ree eee eet $741,214.53 
December 31........... $1,236,867.34 December 31............. $900,817.76 








A National Institution of Service 
W. L. TAYLOR, Vice Pres. & Gen’l Mgr. 
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superintendent of agents of the Georgia] Philadelphia, has resigned to 


Casualty, later in charge at the Chicago 
office and more recently manager in 


THE NATIONAL UNDERWRITER 








4 become 
New Orleans general of the 


l‘idelity Mutual Life. 


agent 








| ACCIDENT AND HEALTH 








CONFERENCE MEETS FEB. 6-7 





Session Cut From Three to Two Days 
for Indianapolis Meeting—Pro- 
gram Ready Soon 


The Health & Accident Underwriters 
Conference will hold its mid-winter 
meeting at Indianapolis March 6-7 at 
the Severin hotel. The session has been 
cut from three days to two days, which 


is thought will meet with approval ot 
the members. In the past the meeting 
has lasted until the middle of the third 


day, with the result that many mem- 
bers only came for two of the three 
days, some omitting the first and some 
the third day. Inasmuch as the confer- 


ence holds semi-annual meetings it 1s 
thought that a two-day conference is 
sufficient. 


Preparations are under way in In- 
dianapolis for the entertainment of the 
guests. An excellent program is being 
prepared and will be ready to announce 
in a few days. 


National L. & A. Convention 


The annual convention of the National 
Life & Accident of Nashville is being 
held this week at the Tennessee capital, 
with 200 delegates in attendance from 


all of the principal points from the 
south, southwest and middle west. The 
western division of the company led 


during the past year, and western su- 


perintendents occupy conspicuous places | 


on the program of the week. 


\ social | 


feature of the convention is a banquet, | 


attended by the delegates and_ their 


wives, Thursday night at the Hermitage 
Hotel. President C. A. Craig reports a 
most successful year for the company. 


Enters 19 More States 


The Masonic Accident of Springfield, 
Mass., closed a very successful year 
with an income of $772,584. It has se- 
cured licenses to do business in 19 addi- 
tional states making a total of 38 in 
which it is now operating. It has shown 
a substantial gain in surplus and assets 
ind paid a total of 7,221 claims amount 
ing to It has set the mark at 
$1,000,000 premium income for 1923. 


$367,587. 


Inter-Ocean Casualty’s Year 

While the Inter-Ocean Casualty of 
Cincinnati shows a decrease in  pre- 
miums due to mining troubles in West 
Virginia, outside its West Virginia 
business it had an increase. Its profits 
the were almost exactly the 
the previous year. The 
company is opening a new group insur- 
ance department with headquarters in 
Chicago in charge of Col. Samue! Clark. 
President Scherr and Secretary Al- 
paugh are building up the Inter-Ocean 
along sound lines. It is one of the suc 


ot 
for year 


same as for 





cessful institutions in the health and 
accident field, 

North American’s Figures 
The North American Accident of 


Chicago reports premiums written for 
1922 $2,409,000; net premiums col- 
lected $2,045,000; assets Dec. 31, 1922, of 
$1,258,000, an $159,000 over 
the previous to policy- 


as 


of 
irplus 


increase 
year, 








Reliable, Active Agents 


can secure desirable connections 
as representatives for 
our 


Bonding Department 
Writing all forms of Fidelity & Surety Bonds 


A few territories still open 


A new department, operated under the 
same high principles by which all 
our other activities are governed. 


Standard Accident Insurance Company 


DETROIT, MICH. 





Casualty Companies in America 











holders $378,000. The company shows 
an increase of reserves of $128,000. 


Is Made Resident Vice-President 


J. A. MeCoy of Kansas City has been 
appointed resident vice-president at 
that point for the Federal Casualty of 
Detroit. Mr. McCoy has charge of sev- 
eral states in the southwest with head- 
quarters at Kansas City, and since tak- 
ing up work with the Federal on Aug. 1 
has established a monthly premium debit 
running into thousands. Mr. McCoy has 
been in the accident and health business 
for over 30 years. He started as a solici- 
tor. In 1900 he became superintendent 
of the claim department for the United 
States Health & Accident of Saginaw, 
Mich., of which V. D. Cliff, now presi- 
dent of the Federal, was then secretary 
and manager. He continued as superin- 
tendent of claims until Jah. 1, 1913, when 
he was succeeded by C. E. Saunders, who 


is now vice-president in charge of pro- 
duction for the Federal. When Mr. Saun- 
ders took over the management of the 
claim department of the old U. S., Mr. 
McCoy went to Kansas City to take 
charge of the southwestern department 
of that company. He entered the manu- 
facturing business for a short time, but 
returned to the insurance business with 


the Continental Life of St. Louis, as vice- 
president, which connection he left to 
enter upon his present duties as resident 
vice-president of the Federal in 
of southwestern territory. 


charge 


Goes With Federal 


Fred Grainger, formerly assistant su- 
perintendent of the claim department 
of the Massachusetts Bonding at Sagi- 
naw, Mich., has accepted a position 
superintendent of the claim department 
with the Federal Casualty of Detroit, 
Mich. Mr. Grainger was with the Mas- 
sachusetts Bonding fer over five years 
and prior to that was a teller in the 
Second National Bank of Saginaw, Mich. 
Mr. Grainger has had an excellent train- 
ing in the claim department of the Sagi- 


as 


now company. 
Quick Work on Big Claim 
An unusual record in the speedy pay- 


ment of a claim under an accident policy 
was made in the of Howard Jack- 
son, wealthy Chicago grain man and 
3oard of Trade operator, who was killed 


case 


by an automobile while crossing the 
street near his home at 1 o'clock last 
Friday morning. At 4 p. m, Friday the 


O. P. Alford & Co, agency of Chicago, 
representing the United States Fidelity 
& Guaranty, had a check for $37,500 
ready for delivery to Mr. Jackson’s 
widow. The policy was taken out last 
July, and only one premium had been 
received by the company. 


Chandler Goes With General 
B. V. Chandler, formerly superintend- 
ent of the commercial accident and 
health department of the Massachusetts 
Bonding at Saginaw, Mich., has become 
agency superintendent for the industrial 
department of the General Accident at 
Philadelphia. Mr. Chandler has five 
years’ experience as agency supervisor 
in the monthly payment health and acci- 


dent department for the Massachusetts 
Bonding and for the last two years has 
been handling the commercial accident 


department. He is thoroughly equipped 
to render efficient service in the indus- 
trial department of the General. He fills 
the vacancy left by the resignation of 
rn. C. Budlong, who returned to The Na- 
tional Underwriter associate editor 
Dec. 1. 


as 


Proposes to Insure Legislators 


MINNEAPOLIS, MINN., Jan. 22.—A bill 
has been introduced in the Minnesota 
legislature by tepresentative O. D. 
Nellermoe, providing accident and health 
insurance for members of the legisla- 
ture at the expense of the state, medical 
cr hospital treatment be given any 
member suffering any ailment acci- 
dent during the session. 


to 


or 


California Agency’s Record 


The Southern California agency of the 
National Life & Accident at Los Angeles 


closed its first year with the establish- 
ment of gratifying records in all the 
various lines that the company writes. 
Under the management of William 
Meador this agency has rapidly devel- 
oped in numbers and efficiency of the 
members of its staff, and it was suc- 
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cessful in qualifying for second Dlag 
for the year on the company’s home 
roll in vaid-for ordinary Production, 
This result was in competition with tg 
entire field upon a per man basis, The 
company writes industrial and Ordinary 


life and accident and health insurance 
and this broad service is doubtless *. 
sponsible for the rapid growth and de. 
velopment of the Los Angeles agency 


Inter-Ocean’s Meeting 


The Inter-Ocean Casualty of Cinojp 


nati held a meeting of its managers and 
superintendents at the home office, there 
being 25 in attendance. I. § 3enerd 
state agent for California, with head. 


quarters at San Francisco, was the lead 


ing manager for the past year. Mr, Ben. 
erd was formerly an eastern man, who 
went west with the Inter-Ocean in 1908 
and has been the outstanding prodyeg 
for the company. A two days’ business 
session was nad and plans for 1923 dis. 


cussed 


To Appeal Peterson Case 


The now well known case of the Mag. 
nus Peterson estate vs. Massachusetts 
Bonding has again been reopened ang 
an appeal is being taken to the circuit 
court of appeals. This is one of the most 
prominent insurance cases that the courts 
of the northwest have handled in recent 
years and notoriety has been added to 
it in the form of the recent appeal, jp 
that both sides are dissatisfied with the 
decision as it stands and will appeal, one 
for reduction and the other for increage 
in judgment. The case will come before 
the United States court of appeals either 
in St. Louis or St. Paul some time next 
month. 

This unusual case arose from the death 
of Mr. Peterson in 1919 on a lake 
steamer, the Massachusetts Bonding 
carrying an accident policy on him. Suit 
was brought against the insurer for 
double the face of the policy, claiming 


the gaie was covered by the cyclone 
clause and in addition $2,000, as it is 


claimed his wife died first, thus making 
the company liable for an additional 
$2,000. The Massachusetts Bonding, 
however, asks that the judgment be re- 
duced to merely the face of the policy, 
without double indemnity and without 


the additional $2,000. 
Home Friendly to Build 
The Home Friendly of Baltimore has 


acquired the property on the northeast 
corner of Park avenue and Center street 


and a 10-story office building will be 
erected after the present structures are 
razed. The property has a frontage of 
60 feet on Park avenue and a depth of 
160 feet on Center stret. The building, 
which is expected to be ready for occt- 
panecy the early part of 1924, will cost 
in the neighborhood of $500,000. 
Starts Salesmanship School 
The Business Men's Assurance of Kan- 
sas City has established a_ school of 


salesmanship which will give a two 
weeks’ course in accident and health and 
life insurance every month. The course 
is conducted by E. J. Montague, director 
of field service for the company, assisted 


by President W. T. Grant and A. W. 
Hogue, general field supervisor. The 
first week of the course the emphasis 
was put on accident and health insur 
ance, Twenty-five men from six differ- 
ent states attended the first sessions, 


paying their own expenses. 


Missouri State Prize Winners 


E. A. Braniff of the Tulsa, Okla, 
agency of the Missouri State Life, won 
the grand prize, a gold Howard watch, 


for the largest volume of premiums paid 
for in the fall campaign for new accident 
business. C. B. Devol of the Chicage 








POSITION WANTED 
as claim adjuster or agency manager 
by a young married man, 35 years old, 
15 years experience. Can produce the 
goods, am employed at present, W! 
go any place. Address C-84, care The 


National Underwriter. 

The services of a Casualty and Surety agency 
man, ten years experience, capable 

the position of superintendent of agents o 
executive special agent. Address 














care The National Underwriter. 
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y won the second prize, an Elgin 
for the largest number of appli- 

Winners of special prizes in- 
cluded -_, & Andre ws, J. D. Bowers, 
james F. Halley, Thomas J. Farris, John 

4, Maginn and Theodore S. Koziatek, all 
py St. Louis agency; David L. Wilson, 
petroit, Mich, agency, and J. K. Pratt, 
general agent. 
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Unusual St. Louis Case Decided 


gt, LOUIS, MO., Jan. 23.—In the case 
of Bennett vs. Standard Accident, brought 
by Harris N. Bennett, representing Ired- 
erick D. Bennett, who was declared of 
ynsound mind Oct. 17, 1916, a jury 
awarded Bennett $1,827 and $25 a week 
gs long as he remains insane. 


The case is unique in many 
and is almost certain to be 


respects 
carried to 


the Missouri supreme court. Frederick 
p, Bennett, an insurance broker, for many 
yars with the C. lL. Crane Agency 
{ was overcome by gas in his 


Company, 
room and due to the effects it was claimed 
his mind became unbalanced. A demand 
for payment under the accident policy 
was made. 

The insurance 
ment, contending 
was not due to an 


company resisted pay- 
that Bennett’s condition 
accident, but to an 
attempt to commit suicide. Counsel for 
Bennett denied that he had attempted to 
end his life, but that the gas was turned 
om by a burglar and evidence was pre- 
sented to show that a burglar had en- 
tered the house that night. 


Baldwin with Illinois Bankers 


The Illinois Bankers’ Hog Insurance 
Company of Rockford, IIl., has secured 
Wiliam M. Baldwin as superintendent 
of agents. Mr. Baldwin has had a wide 
experience in the live stock insurance 
business both in the field and in the 
management of other companies. 

The company is covering all classes 
of live stock—horses, cattle, mules, 
hogs, dogs, etc. Its business is rap- 
idly increasing, the agency force hav- 
ing been materially strengthened. It is 
planning for an extensive business this 


yar. The company expects to enter 
several additional states during the 
year. 





AMERICAN 
SURETY 
ComPANy 
NEW "YORK 


100 Broadway 





FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 








Masonic Mutual Accident Company 
M45 State St., Springfield, Massachusetts 


Personal accident and Health Insurance, 
for A. F. & A. Masonsfoaly. 


Weekly Benefits Accident and Sickness 


$10.00 to $25.00. 
Accidental Death Benefits $500.00 to 


Premiums (quarterly) $3.00 to $7.50. 
Ifa Mason and interested in an Agency 
Toposition for New England States or 
tral West, write Home Office, above 














MERICAN LIABILITY 


COMPANY 


Disability Insurance 
W. R. Sanders, General Mgr. 
Citizens Nat’l Bank Bidg., CINCINNATI, OHIO 
$100,000.00 Insurance Department Deposit 














COMPANY WILL EXPAND 
WILL ENTER NEW TERRITORY 


Detroit Fidelity & Surety Has Elected 
Homer H. McKee First Vice- 
President of the Company 


At the annual meeting of the Detroit 
Fidelity & Surety, A. F. Bunting was re- 
elected president; Homer H. McKee, 
who is the surety man of the company 
and the underwriter, was chosen first 
vice-president, succeeding Frank H. 
Ellsworth, who recently resigned; Sher- 
idan F. Master was made vice-president 
and general counsel; Frank N. Wake- 
man, secretary and treasurer; Walter J. 
Neubauer, superintendent of agencies; 
O. H. Beyer, assistant secretary, and 
Ralph J. Daly, auditor and engineer. 

The total gross surety premiums 
amounted in excess of $400,000. Its 
total losses amount to but $6,700. It is 
now licensed in Michigan, New York, 
New Jersey, Ohio, Indiana, Iowa, Min- 
nesota, Nebraska, Kentucky and Texas. 
During the present year it contemplates 
seeking admission in other states It 
will develop its agency organization in 
the states in which it is already en- 
tered as well as in new territory in 
which it will operate. 


APPROVE OF NEW AGREEMENT 


St. Louis Casualty Men Expect Im- 
proved Conditions Under Proposed 
Acquisition Cost Plan 


ST. LOUIS, MO., Jan. 23.—Casualty 
men here expect improved conditions 
to result from the new acquisition cost 
agreement which becomes effective on 
Feb. 1, and while it has not been defi- 
nitely determined how the system shall 
be put into effect, it is certain that the 
local agents of the eleven companies 
that adopted the agreement will accept 
its terms. The provision for the limita- 
tion of agencies especially appeals to 
the local insurance men. 

At the recent meeting of casualty 
men here addressed by Jesse S. Phil- 
lips, general manager of the National 
3ureau of Casualty & Surety Under- 
writers, a committee composed of one 
representative of each of the companies 
that entered into the Feb. 1 agreement 
was appointed by C. J. Kehoe of the 
F. D. Hirschberg Company, who pre- 
sided as chairman, to perfect a local 
organization. The extent and scope of 
the proposed association has not been 
determined, and it has not been decided 
whether the companies themselves or 
the new association would be expected 
to enforce the terms of the agreement. 

It is almost certain that when the 
association gets under way it will be 
made state-wide and very probably Mr. 
Phillips will be invited to address gath- 
erings of casualty men in Kansas City, 

Joseph and elsewhere in the state. 


Detroit 


installed 


Russell Installed at 


George B. Russell has been 
as vice-president of the National Surety 
in charge of the Detroit branch office. 
Mr. Russell, who will direct the activities 
of the company in the lower peninsula, 
will have associated with him W. D. Bar- 
rett and Arthur S. King as office mana- 
gers of the new branch office in Detroit. 
Both Mr. Barrett and Mr. King have been 
with the National Surety for several 
years. Mr. Russell has been prominent 
in the automotive industry in Detroit and 
New York. He is the son of the late 
George H. Russell, who was president of 
the Peoples State Bank of Detroit. 


New Directors Elected 


MILWAUKEE, WIS., Jan. 23.—At the 
quarterly meeting of the board of di- 
rectors of the Northwestern Casualty & 
Surety, John I. Beggs, president of the 
Electric Company, and Frederick L. 
Pierce of the Cutler-Hammer Manufac- 
turing Company, were elected to the 
board. The annual meeting of the com- 
pany will be held Feb. 19. 


C ASUALTY _ 




















Federal Surety Company 


Home Office, Davenport, Iowa 


Began business July lst, 1920 
Licensed by U. S. Government November 20th, 1920 


A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident 
and Health Insurance. Burglary, Larceny, 
Theft and Hold-up I'nsurance. General 
Liability and Elevator Insurance. Auto- 
mobile Liability, Property Damage and 
Collision Insurance. 


Workmen’s Compensation 


CORRESPONDENCE SOLICITED 





W. L. TAYLOR 


Vice-President and General Manager 

















EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 


SAMUEL APPLETON, Manager and Attorney U.S. Branch, 33 Broad Street, Boston, Mass. 


Original and Leading Liability Company—aAll Forms of Liability Insurance 
The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, Gen. Agt., Ohio, East. Ky., W. Va., Tenn., First National Bank Building 
Cincinnati; STONE, STAFFORD & STONE, Gen. Agts., Ind. and Ky., Lemcke Annex, Indias- 
apolis, Ind.; McMULLAN & DOUAIRE, Res. Mars., Ill. and Iowa, Ins. Exchange Bldg., Chicago, 
IIL; CHAS. H. GARRISON, State Agt., Mich., Majestic Bidg., Detroit; LOYAL DURAND, Gen. 
Agt., Wis., Wells Bidg., Milwaukee; F. D. HIRSCHBERG & CO., Gen. Agts., Merchants Ex- 
change, St. Louis; LOVE-HASKELL COMPANY, Gen. Agts., Woodmen of the World Building, 
Omaha, Neb.; JAMES & MANCHESTER CO., Gen. Agts., Leader-News Bidg., Cleveland, Ohio. 








W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,089,936.09 


Georgia Casualty Company 


AUTOMOBILE 
Macon, Ga. 





PLATE GLASS 
BURGLARY 
LIABILITY 
PROPERTY DAMAGE 
WORKMEN’S 


An American Company 
COMPENSATION 














Ches L. Nishebsam., President Harry R. Weed, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
DEFONTORY. FIDELITY BONDS ——— OFFICIAL and 


PLATE GLASS and BANK BURGLARY INSURANCE 
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WILL SUPPLY RATES 
TOWNER TO SERVE COMPANIES 
New York Burglary Underwriters En- 


dorse Action of Companies on New 
Forms—Three New Members 





NEW YORK, Jan. 23—R. H. 
Towner, who for years has been sup- 
plying an independent rating service to 
fidelity and surety companies will fur- 
nish the same type and quality of data 
to burglary offices on and after March 
1. The latter information will cover the 
several broad classifications of burglary 
business—bank, mercantile and_ resi- 
dence; will be sold only to subscrbers, 
who will be free to enforce the tariffs 
or not as they so will; a condition that 
applies equally to the fidelity and surety 
rates. 

Decisions to turn the rate making over 
to the Towner service was reached at a 
meeting held in this city last Friday; 
the recommendation of the special com- 
mittee that this be done, being endorsed 
by a practically unanimous vote of the 
association members. This will mean 
that the subscribing companies will sup- 
ply Mr. Towner with their individual ex- 
perience upon all classes of hazard, 
grouped broadly and again territorially, 
and working from this basis Mr. Towner 
will from time to time issue schedules 
of rates, which will show advances or 
reductions as combined results indicate 
as being necessary. 

At the same time the association 
heard the report of its membership com- 
mittee which presented applications for 
membership in the organization from 
the National Surety, Royal Indemnity, 
Fidelity & Casualty and several other 
gompanies; additional offices promised 
enrollment once certain amendments to 
the constitution of the association, al- 
ready agreed upon, be put into effect. 
The United States Fidelity & Guaranty 
declined to join the organization at this 
time, though promising to subscribe to 
the Towner rating service. 

To fill vacancies in the official staff 
of the Burglary Insurance Underwriters 
Association, the following named were 
chosen; Vice-president, R. A. Algire, 
National Surety; second vice-president, 
Frank B. Smedes, Fidelity & Casualty; 
treasurer, J. F. O’Laughlin, Royal In- 
demnity. John Flynn, of the Massa- 
chusetts Bonding, continues as president, 
and H. W. Cluff as secretary. 

In the unavoidable absence of Presi- 
dent Flynn, Charles Hall of the Em- 
ployers Liability occupied the chair. 
While there was a suggestion that stand- 
ing committees be dispensed with, the 
idea was not generally favored and 
the committees will continue. The ac- 
tion taken at the general gathering of 
company managers on Jan. 10 in ap- 
proving three forms of residence policy, 
and in determining rate therefor, was 
endorsed, as were the other propositions 
agreed upon. 

Altogether the meeting last Friday 
was a thoroughly satisfactory one, and 
as a result the burglary business has 
been rescued from the slough in which 
it was plunged when the collapse of 
the Burglary Insurance Underwriters 
Association threatened some weeks ago, 
and the activities of the companies have 
again been placed upon a stable basis. 


Opens Metropolitan Office 


NEW YORK, Jan. 23—To celebrate the 
opening of the metropolitan office of the 
Independence Indemnity of Philadelphia 
in this city President Charles H. Hol- 
land invited members of the underwrit- 
ing fraternity to meet with him and 
Resident Vice-President B. Sturgis Mon- 
day of this week, at the attractively 
fitted up quarters, 136 William street, 
where every facility has been provided 
for the convenient and complete han- 
dling of casualty business. The office is 
located in the very center of this city’s 
insurance district and there is every 
probability that it will prove an attrac- 
tive gathering for brokers controlling 
casualty and surety lines. 














NEW CHIEF EXECUTIVE OF U. S. F. & G. 








T was a foregone conclusion that 
R. Howard Bland, vice-president and 
secretary of the United States Fidel- 

ity & Guaranty, would be elevated to 


the chief executive’s position in the 
company to succeed his distinguished 
father, who died a few weeks ago. Al- 


though the Bland family is reputed to 
be the third largest stockholder in the 
United States Fidelity & Guaranty, this 
fact would not have swerved the board 
of directors if R. Howard Bland were 
not well qualified to fill the high office. 

In many respects Mr. Bland is re- 
garded as “A chip off the old block.” 
He has his father’s sagacity, his business 
acumen and his aggressiveness. He may 
not possess all the fighting blood that the 
elder Bland possessed in so marked a 
degree. R. Howard Bland is very ap- 
proachable, urbane, democratic, cordial 
and intensely human. He is a man of 
strong convictions, but he always has 
an open mind. He does not hesitate to 
change his opinion if he is convinced 
he is in the wrong. 

+ + oe 

He has all pride possessed by his late 
father in the history and traditions of 
the United States Fidelity & Guaranty. 
He has the same ambition to keep the 
company in the fore of casualty and 
surety circles. 

R. Howard Bland is a Harvard man 
and after graduation intended to follow 
the law. He entered the Maryland Law 
School with that thought in mind and 
‘completed its course. He became asso- 
ciated with J. Kemp Bartlett, a promi- 
nent attorney of Baltimore, who is vice- 
president and general counsel of the 
United States Fidelity & Guaranty. He 
gained with this association an intimate 
knowledge of the legal affairs of the 
corporation. 

* * &* 

Some 16 years ago, however, he be- 
came an executive of the company and 
studied particularly the field problems, 
agencies in various sections. Under the 

















R. HOWARD BLAND 


tutelage of his father and other execu- 
tives he became thoroughly trained, with 
traveling with his father to visit the 
the result that he understands the field 
and the men engaged in it as few com- 
pany officers do. Mr. Bland is no mean 
fighter in himself. This was brought 
out at one of the conferences in New 
York when the acquisition cost contro- 
versy was up. Mr. Bland and his asso- 
ciate, Vice-President Bartlett, battled 
for hours against what they considered 
an attempted infringement on _ the 
rights of their company. An executive 
said to Mr. Bland, “Well, I always 
realized that your father was a great 
fighter, but you have gone him one bet- 
ter.” 

Mr. Bland is prominent in commercial 
and social life of Baltimore. 





PLAN D. C. MOTOR BOND LAW 
Congress to Be Asked to Require All 


Operatives to Furnish Insurance 
on Bonds for $3,000 


9° 


WASHINGTON, D. C., Jan. 23.— 
Operatives of motor vehicles in the Dis- 
trict of Columbia would be compelled 
to furnish bond or adequate insurance 
policies that any damage to persons or 
property done by them while operating 
a motor vehicle in the District would 
be compensated for, under the terms 
of a bill which has been introduced in 
Congress by Senator Ball, of Delaware, 
chairman of the District of Columbia 
committee. The measure provides that 
within 30 days after the approval of 
the proposed law, it shall be unlawful 
to operate any motor vehicle along the 
streets or highways of the District un- 
less a bond or insurance policy, as pro- 
vided in the bill, shall have been filed 
with the District commissioners. The 
bond or insurance policy would be in 
the sum of $3,000 for each motor vehi- 
cle operated by the owner, the sum of 
$2,000 being for the protection of per- 
sons injured and protection of depend- 
ents of persons killed by reckless, dan- 
gerous. or negligent operation of motor 
vehicles, and the sum of $1,000 to cover 
damages to property. 

There will be nearly 80,000 licenses 
issued in 1923 in the District of Colum- 
bia and to this may be added several 
thousand more cars operated for more 
than 15 days in each year under the 
license tags of other states. The adop- 
tion of this legislation would mean 
bonds or policies of $300,000,000. 

Nonresidents and tourists would be 
compelled to secure cover as above in 
the event of staying in Washington 





WILL GUARANTEE MORTGAGES 


National Surety’s New Department 
Will Strengthen Real Estate Bond 
and Notes as Investments 


The National Surety has organized 
a new department known as the mort- 
gage guarantee branch which will guar- 
antee the payment of principal at ma- 
turity and interest accruing on bonds 
and notes secured by mortgages on real 
estate. 

The National Surety is entitled to 
write this class of indemnity under its 
charter, the right having been settled 
by a ruling of the attorney general of 
New York. He said that the National 
Surety could guarantee any form of 
financial undertaking, whether backed 
by real estate or collateral. 

The form and system proposed by 
the National Surety in which it will 
issue guaranties of mortgages will ren- 
der them more liquid assets. They will 
be as readily saleable as any corporate 
bond. The value of such investment 
will be greatly increased by the guaranty 
of the National Surety, owing to its 
great strength. The company has a 
cash capital of $100,000,000 and net sur- 
plus of over $5,000,000. The company 
purposes to extend this system to all 
parts of its company, enabling con- 
servative investors to take advantage of 
better interests rates prevailing in dif- 
ferent sections of the United States. 








more than 15 days in any one year. In 
addition to requiring the motor vehicle 
owner to cover himself against acci- 
dents as above, the bill provides various 
rules and regulations governing the op- 
eration of machines in the District sof 
Columbia. 





FOLLOW LEGISLATURE 


FIGHT MONOPOLISTIC Fyyp 


New York Proposal, Backed by Labor 
Fought by Business Men, May 
Meet Defeat 


NEW YORK, Jan. 24.—Casuajty 
company men as well as agents and 
brokers throughout the state, are {g}. 
lowing very attentively the progress of 
the Lockwood Committee bill now bg. 
fore the New York legislature, proyig. 
ing for a Monopolistic state workmen’; 
compensation fund. From the best ob. 
tainable information it is felt that ii 
the measure is considered along strict 
party lines, it will pass the senate but 
will be defeated in the assembly. Qp 
the other hand if the bill be considere 
solely upon its merits and apart from 
political bias it will lose out in both 
houses. Many of the legislators who 
might feel obligated to favor its enact. 
ment upon a party basis are known to 
oppose it as a business proposition and 
would so vote were they free to do 59, 

Business Men Oppose It 


The business interests of New York 
are understood to be solidly against the 
measure, much preferring the presen 
method of open competition between all 
classes of carriers. The 
brokers of the metropolitan district are 
to consider the measure at a special 
meeting to be held in this city op 
Thursday. The Insurance Federation, 
too, is thoroughly alive to the situation 
and is seeing to it that all members 
of the legislature are informed as to 
the pernicious character of the measure, 
The recent vote in the lower house of 
congress, when the monopolistic com. 
pensation bill proposed for the District 
ef Columbia was beaten, has heartened 
oponents of the similar measure in this 
state who are confident that despite the 
pressure labor interests will bring to 
bear to favor its enactment the com. 
pulsory bill can be beaten. 


insurance 


Western Surety Increases Capital 

At a recent meeting of stockholders of 
the Western Surety of Sioux Falls, §, D, 
it was decided to increase the capital 
of the company from $250,000 to $500,000, 
It was also decided to make application 
for entering the company on the ap- 
proved list of the United States govern- 
ment for writing government bonds 
The company is not planning to enter 
any new territory at the present time 
but intends to take active steps to de- 
velop Iowa, in which state it has been 
licensed for several years, but has not 
been active. A state agent for Iowa will 
be appointed at once. The Western 
Surety is one of the oldest surety com- 
panies in the business, having been in- 
corporated in 1900. 


CHICAGO AUTOMOBILE PLAN 

(CONTINUED FROM PAGE 3) 
maining in effect, and in addition, agents 
being able to write accessory coverage 
at $6.85 instead of a 20 percent rate and 
with the waiving of the minimum for 
accessory insurance, which has hereto 
fore been $10 and the option of omit 
ting the 75.85 and 95 percent clauses 
an automatically taking a decrease m 
the credit for attachment of any one 0 
these agents would be in a position to 
meet competition and exercise under 
writing judgment. 


Casualty Notes 


Columbia University has established 4 
course in workmen’s compensation It 
surance with G. F. Michelbacker, secté 
tary-treasurer of the National Bureau 0 
Casualty Surety Underwriters, as 1 
structor. 

Richard W. Koch, brother of Henry 4 
Koch of Omaha, has completed his wor 
in the University of Nebraska and 4 
become associated with the Harry is 
Koch Company in the compensation claim 
department. 


Birth of a son to Mr. and Mrs. BC 
Waldeck of Milwaukee is _ announce, 
The father is an accountant in the ho 


office of the Northwestern Casualty 
Surety. The new arrival is the sec? 
son born to Mr. and Mrs. Waldeck. 
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>LAN HISTORIC SITE STILL BULWARK OF PROTECTION 


agents Head Office Building of the London Guarantee & Accident Co., Ltd., being 
erected in Chicago, on site of old Fort Dearborn. The cornerstone was laid 
oo a December 3rd, by the Chicago Historical Society. 





ease in When “Westward, Ho!” was the cry of Colonial America, and the western 
tion to frontier was expanded to what is now the city of Chicago, a site was selected 
under- for the erection of a fort to be a “bulwark of protection” for the people. 
It was called Fort Dearborn. Today the Lonpon GuaranTEE & ACCIDENT 
Co., Lrp., is erecting a modern office structure on this historic site.. Thus 
ay it still remains what it was intended it should be, a bulwark of protection, 
—_ through the medium of sound insurance, for the people. 
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CHICAGO MEN DIFFER AS 
TO ADJUSTMENT BUREAU 


(CONTINUED FROM PAGE 5) 
number of 
be determined by the number of offices 


involved. If the risk is taken 


care of 
entirely by one agency, this agency 
should be allowed to handle the risk. 
say those who favor this plan. If two 


agencies are on the risk, it should be 
referred to the committee, or to one of 
the standard bureaus now established. 
However, others point out that this 
would cause a similar evil, in that only 
the big agencies would get the business. 


There would be a tendency to keep 
everything in one office so that such 
ofhce could handle the business. 


Companies “Bureaued to Death” 


There considerable objection, par- 
ticularly upon the part of the agents, to 


18 


the establishment of any additional 
bureau. They say that the companies 
are “bureaued” to death. Every bureau 


must have a manager and an office force 
and every manager must have a salary. 


Said one agent: “Talk about acquisi- 
tion cost, how about the expense of all 
these bureaus and associations? Here is 
where the companies ought to eut ex- 
penses and not on commissions.” 

The Western Adjustment Bureau at 
one time handled practically all of the 
losses in Chicago. Some of the insur- 
ance men feel that the present bureaus 


are all that are needed, and that no addi- 
tional expense is necessary. If any re- 
quirement is made, it should be that 
losses be referred some established 
bureau. 


to 


Adjuster Association Suggested 


Among those who feel that no bureau 
should be established is one who said 
that there are undoubtedly evils in the 
present system. He believes that the 
thing to do would be to form an organi- 
zation or association of office adjusters 
in Chicago, the object of which would be 
to weed out the “dead-heads” and in- 
competents and clean up the abuses in 
the business. He believes that such an 
organization would be effective. Others 
are equally sure that this organization 
would have no particular effect on the 
situation in that it would be ineffective 
unless everybody belonged and there- 
fore the idea of keeping out of member- 
ship those who were unqualified would 
merely emphasize their differences and 
cause further abuses. 


Must Consider Human Element 


The present adjustment bureaus, in 
the opinion of some of those who favor 
the plan of having the big agencies 
settle their own losses, do not take into 
consideration the human factor in the 
insurance’ business, The business is 
largely done on friendship. It is a busi- 
ness done with agents in whom the as- 


sured has confidence. He naturally 
wants to deal with this agent or firm 
when a loss occurs. In case of a loss, 


the agency adjuster is right on the job. 
He may get there before the fire depart- 


ment has stopped throwing water. He 
really cannot do anything at that time, 
but it increases the confidence of the 
assured to a great extent to know tnat 
his fire insurance company is on the 
job. This confidence helps a great deal 


in making a settlement, and a good ad- 


uster can often save money for the All motorists in Pennsylvania will be eae . Ps x. 
tel in this way. He holds the con- | compelled to carry automobile liability | the close of the present month. Versatile Special Agent | 
, ig gamertins dp Nata insurance if a bill to that effect now be- | . . 
fidence of the assured and his word is — se Ps . . oer lat re oe *s a law. | Five years highest training and experience in a) | 
taken for the adjustment. It is known | fore the state legislature becomes a la | . ‘ ducer, agency | 
E L £ stm en s The Walker Service of Chicago has | casualty lines, proven business producer, agency | 
that he is interested in seeing that the - . . ices P awl ; - ref builder of executive ability desires connection with | 
i is handled “rly and will take James E, Rhodes of the Travelers is | Changed its name, having incorporated ; ; in —oreferably 8 
thing is handled properly and w ake | .o teach a class in insurance at Trinity |as the Fort Dearborn Casualty Under- old line casualty or fire company—p C-87 care 
care of both sides. College, Hartford, Conn., during what is | Writers, Inc. This organization is acting New York state territory. Address mek 
The adjustment bureau, on the other | ;nown’'in the college catalogue as the |S attorney-in-fact for the Fort Dear- The National Underwriter. 
hand, while perhaps competent to handle | «Trinity Term,” beginning Feb. 15. born Casualty Underwriters of that city. ——— 


companies, the loss should 





January 25, 1923 











the risk, is interested only in cutting 
down the amount payable, say these 
agents. It is not in their plan to make 


the assured happy. 


Agent Represents Assured 
From the company’s standpoint, the 
theory of having the agent settle the 


losses is all wrong. He is naturally more 


the representative of the assured than 
of the company. Whether he realizes 
oer not, he cannot help but favor the 
insured at every turn It is not the in- 
tention of the big companies to cut 
losses below what is owed. With many 
of them the adjuster who comes in and 
boasts about having cut the claim is 
just as unpopular as with the agent. 
Such a claim would be reopened and 
more money paid. 

The plan proposed is not viewed as 
perfect by some companies. They feel 
that something should be done about 
the loss situation. If an attempt is 
made to wait until everybody is unani- 


mous in support of a proposeé plan, they 
will wait forever. In the meuntime, the 
abuses wilil continue so the adoption of 
the present proposal is favored with the 
hope that a better plan will be worked 
out. Some of the companies are very 
anxious to have a bureau which will 
consider the premium income out of the 
business. They admit that there has 
been something lacking in present or- 
ganizations controlled by the companies. 
The agents are accustomed to prompt 
payment of losses and whenever possi- 
ble, losses should be taken care of imme- 
diately and just as promptly as if the 
agent’s adjuster were on the job. It ap- 
pears that a great deal depends upon the 
man selected to run the proposed bureau. 


Some Agencies May Balk 
4There is no doubt in the minds of the 
companies that if they agree on estab- 
lishing an adjustment bureau that this 
plan can be put into effect. A few of the 
bigger agencies, however, feel that if a 
satisfactory arrangement to them is not 
arrived at, that they can block any at- 
tempt to make it effective. They feel 
that many years of good service to the 
companies with a profitable line of busi- 
ness and satisfactory adjustments will 
give them a standing with their com- 
panies which will enable them to con- 
trol the situation. They feel that they 
have stuck by their companies and that 
they can count on their companies stick- 
ing by them. 

Another safeguard should be placed on 
the bureau, say some companies. They 
feel that where a company wants its 
own adjuster to go on a case that the 
bureau should assign the case to the 
adjuster requested by the company. The 
important thing in the minds of such 
companies is that everything should be 
referred to the bureau. It is not so im- 
portant that the bureau do the adjust- 
ing as that a common knowledge of what 
each company going to do will be 
available. 


is 


Union Indemnity Enters Texas 


The Union Indemnity of New Orleans 
has definitely decided to enter Texas for 
the writing of surety and casualty lines 
and will appoint general agents in the 
larger cities. The Union Indemnity 
wrote $3,790,000 premium in 1922, which 
an increase of $640,000 over the pre- 
mium writings of 1921. 


is 


Would Require Liability Cover 








AGENTS OF INDIANA 


HOLD ANNUAL MEETING 


(CONTINUED FROM PAGE 6) 
pure food commission of the state, and 
a member of the Indiana Public Service 
Commission. Brief talks were also given 
by two state senators, A. H. Beardsley 
of Elkhart and C. R. Holmes, chairman 
of the insurance committee of the senate. 
Spencer Welton, vice-president of 
Fidelity & Deposit and head of the 
company’s production department, was 
called upon for a talk... “How to Sell 
Insurance’ was by Dwight §S 
Ritter of Indianapolis, former purchas- 
ing agent for the City of Indianapolis, 
and of several large industrial corpora- 
tions. Mr. Ritter is at present president 
of the State Association of Purchasing 
Agents George L. Wainwright of In- 
dianapolis, state agent of the Prudential] 
and president of the Indianapolis Life 
Underwriters Association, spoke as a rep- 
resentative of the life men of the state. 


discussed 


Notables Present 
Among the notables at the meeting 
were: Spencer Welton, vice-president of 
the Fidelity & Deposit, and John G. Yost 


of the company’s production department; | 


W. G. Sanderson, manager of the Under- 
writers Service Association of Chicago; 
Karl Rieke, field representative of the 
National Association; Frank G. Stabler, 
assistant United States manager of the 
Svea; John T. Hutchinson, secretary of 
the Insurance Federation of America; 
George E. Turner, manager of the Cas- 
ualty Information Clearing House: J. A 


Giberson, chairman of the membership 


Committee of the National Association, 
and James L. Case, president of the Na- 
tional Association. 


Welton’s Comment 


Commenting on the convention, Vice- 
President Spencer Welton of the Fidelity 


& Deposit,- who happened to be in the 
city and attended the sessions, said: 
“The Indiana state convention of agents 


was the most largely attended meeting of 
its kind I have ever been fortunate 
enough to attend. While I have attended 
many such gatherings, I wish to add that 
I have never listened to a program on 
which every speaker seemed to qualify 
more notably as a natural orator. The 
talks and addresses were eloquent and 
to the point.” 





F. & C. Managers to Meet 


Branch office managers of the Fidel- 
ity & Casualty, to the number of about 
25, will meet in New York, Friday, at 
the request of the company, to discuss 
with its executives the operation of the 
new casualty acquisition cost agree- 
ment, which becomes effective Feb. 1. 
All of the companies signatory to the 
much-advertised agreement, have been 
in correspondence with their field rep- 
resentatives upon the subject, and sev- 
eral have called their general agents and 
branch office managers to headquarters, 
feeling that the situation can be gone 
over more completely in that way than 
through the medium of letter writing. 
There is no question but that an earnest 
effort will be put forth to carry out the 
agreement in good faith, though it may 
not be possible for all of the compa- 
nies to put their houses in order before 


the | 
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| ACQUISITION COST APPLICa. 
| TION OUTLINED BY BEHRgyg 
(CONTINUED FROM PAGE 237f 


views or as nearly those views ag j 
practically possible. General agent 
like companies, who operate outside of 
the regulations that function for the 
common good are, generally speaking 
those that are not constructive in thes 
work or permanently successful in thes 
results. I have always pictured the, 
mental attitude as that of the small ho, 
follows the band wagon in th 
lcpe that one of the flags may fall of 
so that he can pick it up. It may be, 
worthy ambition for a small boy by 
not grown men mature compa- 
nies. 

\ number agents have 
|asked me as to the truth of this rumoe 
or that, all bearing on this acquisition 
question. Neither general agents 
|nor the home office have the time o 
inclination to chase down these rumors 
A law will not make a man honest no; 
will these rules. make a company or jts 
representatives sincere if they are not 
| naturally so. It seems to be the way of 
the world to always consider the other 
fellow insincere and not in earnest 
while giving ourselves credit for ap 
abundance of these virtues. Let us look 
at this acquisition cost the other way 
round, giving the other fellow credit 
for sincerity. The Continental has taken 
an active part in determining the rules 
It did so because it believes that this js 
lthe last chance for companies and 
lagents to regulate the acquisition cost 
problem for themselves. It believes that 
if these rules do not work out satisfac- 
torily state interference will come and 
that if it does come it will bring about 
a condition so restrictive and so unjust 
as to cause many good agents and com. 
panies to suffer severely. The Conti- 
nental wants to abide by the rules both 
in spirit and in letter. If and when the 
time comes, and I for one hope it never 
will, when the laws are more honored 
in the breach than in the observance 
then the Continental wants to repudiate 
them frankly and openly. No company 
agent, or broker, in the long run, ha 
ever lost by doing the right thing and 
I am sure. therefore, that the Continen- 
tal’s position which I hope will be 
shared by its general agents, is one not 
only of good ethics but also of good 
business. 


who 
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of general 


cost 
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Talk of a Merger 
NEW YORK, Jan. 24.—There has 


been some talk in the east for a number 
of weeks that one of the newer casualty 
companies was arranging to effect a 
merger with another one. Whether 
there is anything serious in the report 
or not remains to be seen. However, 
rumor centers around a southern com- 
pany being the one that has ts 
mouth open and is ready to devour the 
easterner. 
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Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 





The American Credit -Indemnity C 


of NEW YORK . 





CREDIT INSURANCE ONLY 





511 Locust St., St. Louis, Mo. 


R. J. LYDDANE, General Agent 








J. F. McFADDEN, President 


The American’s Unlimited Policy not only provides absolute protection — 
abnormal loss on all outstanding covered accounts, but serves to prevent 


If you are a manufacturer or jobber, write for the full particulars of this service- 


OFFICES IN ALL PRINCIPAL CITIES 


osses- 
104 Fifth Ave., New York 


1140 Marquette Bldg., Chicago 
——— 
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FUNDAMENTAL DEFECTS 
OF RECIPROCAL PLAN 


(CONTINUED FROM PAGE 41) 


change is in the hands of a receiver. 
This power of attorney clothes the attor- 
ney in fact with complete control of the 
exchange and empowers him to operate 
it entirely at his own discretion, but in 
the name, upon the responsibility and 
at the risk of the policyholders. 


Attorney-in-Fact Is Exchange 


go far as power is concerned, the at- 
torney in fact is the exchange. He 
chooses the members and prescribes the 


terms of membership. He collects and 
pays out money entirely at his own 
discretion and issues, cancels, changes 
and modifies policies at will. Unless 


restricted by the terms of the power of 
attorney itself, he can bind any member 
in any amount upon any insurance risk 
he desires. He has carte blanche to 
pledge the credit of all subscribers and 
sign their names to any policy as surety. 
Theoretically, the members exercise some 
slight control over the attorney in fact, 
through an elective, advisory board of 
strictly limited powers. Practically, how- 
ever, the members of this board are 
chosen by the attorney in fact himself 
through the medium of proxies from per- 
sons connected with him by a strong, 
umbilical cord of common interest. So 
that no advisory board shall ever really 
interfere with the conduct of the ex- 
change, however, it is provided that its 
members automatically lose their place 
on the board when they cease to be 
members of the exchange. The craft of 
this provision is that the attorney in fact 
is invested with sole and complete power 
to cancel the policy and terminate the 
membership of any one at any time for 
any reason, or none at all. Furthermore, 
having created the vacancy he has the 
exclusive privilege of filling it. 


Czaristic Powers 


The power of attorney 
the attorney in fact may change or 
modify any policy after it is written. 
Each member not only consents to this 
arrangement when he joins the exchange, 
but expressly authorizes the attorney 
in fact to do it in his name and upon 
his responsibility. I doubt if David 
would have signed such a contract with 
Jonathan. Imagine a business man en- 
tering into a real estate contract of such 
character. He agrees to buy a certain 
home for a certain price, but authorizes 
the agent to change the consideration or 
substitute other property at any time he 
sees fit, especially if the agent was act- 
ing for both parties, and his only inter- 
est in the transaction was his commis- 
sion. Some members of reciprocals may 
feel safe because their contract limits 
their liability. Could they not, however, 
change its terms to provide for unlimited 
liability? If the attorney in fact may 


provides that 


perform any act in relation to any policy j 


underwritten by them, that they them- 
selves could do, could he not perform 
this act for them and do it without their 
knowledge or consent? Perhaps not, such 
4 provision may be invalid because 
against public policy for instance. But 
wouldn't it make a nice law suit? Other 
legal problems naturally arise. If this 
clause is illegal, does it invalidate the 
whole contract, so that as a matter of 
fact no member is legally bound to any 
other, and, therefore, no one really has 
any insurance? If this provision can be 
Separated from the rest and removed 
Without invalidating all legally, can it 
be done from a practical standpoint? 
Is this not the keystone of the arch of 
reciprocalism? Take from the attorney 
in fact the complete control of the or- 
ganization and could it function at all? 
It would be hard to buy more legal un- 
certainties and practical perplexities than 
are presented by a casual reading of a 
reciprocal contract. 


Nature of Liability 


The lidbility of the members depends 
upon the reciprocal. Unless a statute 
or the contract itself specifies otherwise, 
all subscribers are bound jointly on every 
Policy. They stand in the same relation 
to each policy as an unconditional en- 
dorser of a promissory note. A member 
may be sued, have a judgment rendered 
4gainst him, which is a lien against his 
Property, without his knowledge. The 
Power of attorney provides and most 
Statutes specify that summons against 
all the members may be served on the 
attorney in fact, and he may accept 
Process for them. He is their agent for 
this purpose. Recently a receiver of a 





defunct reciprocal in Chicago sued the 
subscribers for assessments. He served 
process only upon the attorney in fact 
and the insurance commissioner. Many 
of the members had no actual knowledge 
of the proceedings. Incidentally some 
of them were residents of Indianapolis. 
The judge, decided, however, that they 
were all in court through their agent, 
the attorney in fact, and rendered judg- 
ment against them personally. The first 
knowledge one member had of the judg- 
ment was when he attempted to sell some 
real estate, and he found it was recorded 
on the abstract as a lien against his 
property. The same principle would 
apply to suits by claimants. If I had a 
suit against a reciprocal for a loss, I 
would join as defendants all the re- 
sponsible members I could find in the 
jurisdiction. Why should I take chances 
on the solvency of the exchange, when 
I know that the sureties are good? When 
I secured my judgment, I would issue 
execution against them, if their assumed 
liability was sufficient to cover the judg- 


ment. I would collect from them and 
let them worry about collecting from 
the reciprocal. 


This is the safest method for a litigant 
to pursue and it has been done in this 
jurisdiction within the last year, but 
under the authority of the Illinois deci- 
sion, all the claimant has to do is sue 
the exchange and the members jointly, 
serve the attorney in fact, and then issue 


execution against the individual prop- 
erty of the members. The subscribers 
would never know about it until the 


sheriff knocked at their doors, but after 
that they would know more about powers 


of attorney in general, and reciprocals 
in particular than they ever knew be- 
fore, 


Unlimited as to Time 


Another angle of the subscriber's lia- 
bility is that it survives as long as the 
liability of the exchange lasts, for any 
loss which occurs during his membership. 
If I join the exchange while John Smith 
is a member, part of the consideration 
of my promise to be liable to others, is 
that John Smith shall be liable to me. 
It may be that I have joined because 1 
know John Smith, is a man of property, 
and, therefore, able to pay any loss I 
suffer. Suppose his policy has but a 
month to run and he does not renew it. 
During the month, however, I suffer a 
loss. It is not paid and I sue the ex- 
change and the members jointly. I serve 
summons on all members of the exchange 
through the attorney in fact. The case 
drags for a year. Suppose, I lose in the 
lower court and appeal. After two years 
the higher court reverses the case and 
remands it for a new trial. This time 
I win and the exchange appeals. Ulti- 
mately, the case is affirmed and I am 
ready to collect my judgment. Suppose 
it is five years since John Smith ceased 
to be a member of the reciprocal and in 


the meantime it has become insolvent. 
Five years is a long time for them to 
live according to the American experi- 


ence table of reciprocal mortality. John 
Smith does not know I have suffered a 
loss. He never knew I sued the ex- 
change. He has forgotten he ever be- 
longed to a reciprocal. One day, how- 
ever, the sheriff comes to collect my 
judgment with interest and costs from 
him, and levies on his property. He was 
in court, because I summoned him 
through his attorney in fact. There is 
nothing for him to do but pay, then sue 
the exchange and the individuals who 
were members five years ago, if he can 
find them, and make them contribute, 
if they are solvent. Five years is not 
an unheard of length of time for a lia- 
bility suit or a fire insurance case to 
drag through the courts, and when you 
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Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 











Protect Your Business 


BY SELLING 


Automobile, Plate Glass and 
Accident Policies 


OF THE 


AMERICAN CASUALTY COMPANY 
READING, PA. 


Capital _ + 500,000.00 
Assets - - +--+ - 1,354,649.15 
Surplus to Policyholders 630,881.87 


Chicago Branch Office 
959-961 Insurance Exchange 
FRANK W. GREEN, Resident Manager 
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Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 11 So. LaSalle St. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 











THE METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK 
Home Office: 47 Cedar St. New York City 
—_—_——PLATE GLASS INSURANCE 
EH. WINSLOW, P ROBERT A. DRYSDALE, Viee-Prea 
EUSA BURTON, Sen ALBERT H. LAHY. Asst. Seay. 
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ing all occupations. 


Assets, Over $7,500,000 


KIMBALL C. ATWOOD, President 





Preferred Accident Insurance Company of New York 


The only Company confining its Accident and Health Business exclusively to “preferred’’ (non-hazardous) risks 


THAT’S WHY 


We offer larger benefits and better policies for the same premium than do companies insur- 
If you write “preferred” business send for rates and sample policies. 


Get the Benefit Due Them as Superior Risks 


Net Surplus, $1,000,000 


$18,500,000 Paid in Losses 
80 Maiden Lane, New York 
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DETROIT 
FIDELITY AND SURETY 
COMPANY 


HOME OFFICE: 
Milwaukee and Cass Avenues 


DETROIT, MICHIGAN 


Fidelity and Surety Bonds of Every Description 


Prompt and Efficient Service 
Desirable Agency Territory Available 


For Information Address 
Agency Department 






































THE WORLD'S STRONGEST 
CASUALTY COMPANY 
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INSURANCE EXCHANGE, CHICAGO 
45 JOHN STREET, NEW YORK 























consider that compensation payments 
may run over a course of ten years or 
even longer in some states, how can one 
who belongs to a reciprocal ever be sure 
when he will get through paying for his 
experiment, 

I am informed that at least one court 
has gone much further than this in the 
case of mutual insurance, in extending 
the length of liability. It held that if 
I took out a policy for five years while 
John Smith was a member, that he was 
an endorser of the whole policy for the 
whole period, and, therefore, was liable 
on my policy till it expired, although 
he ceased to be a member the day follow- 
ing my admission. Most people buy re- 
ciprocal insurance because they think it 
is cheap, but apparently you can’t tell 
what it costs for years after it has ex- 
pired. The great question is not what it 


costs to get in, but what it costs to 
get out. 
Assessment Feature 
Many reciprocals, however, limit the 


liabilty of their policyholders to a very 
small assessment. Such limitation is in 
itself a confession of fear and a forecast 
of failure. It is an admission that the 
power of assessment is a constant menace 
to the membership. If they can operate 
on cut-rates with perfect safety, there 
will never be danger of excessive assess- 
ments. This provision may save some 
from the full limits of their folly, but it 
will mean ruin to others, if the enter- 
prise fails. The inevitable result of 
limiting liability is reducing the security 
of insurance. If all members are not 
liable for all debts, no one is sure of 
getting all his insurance. The fortunate 
members may thereby assure themselves 
that they will only have to pay half 
price, but the unfortunate members, may 
as a result, be only half-paid. Limited 
liability is a contradiction of the whole 
principle of reciprocal insurance. If 
cut-rate premiums are not sufficient, if 
short weight reserves prove inadequate 
and its inflated surplus melts away, as 
it has over and over again in this coun- 
try, no resource remains but the power 
of assessment. If the reciprocal has 
shorn itself of this power, how are the 
lossess to be paid? Frequently, the 
answer is that they are not. The most 
recent example is a St. Louis concern 
which failed with $1000 in assets and 
$100,000 in liabilities. Every member 
of every reciprocal faces one form or 
the other of this dilemma, if their enter- 
prise fails, as so many have done; either 
they are personally liable as partners 
for the debts of the concern, or they 
have no remedy to enforce the payment 
of their losses. 

I do not doubt that some exchanges 
are honestly conducted by honorable men 
who are optimistic in one of the most 
hazardous businesses on earth. I main- 
tain, however, that a business plan in 
which the directing and managing head 
of the enterprise assumes neither respon- 
sibility for its successful operation or 
liability for possible losses is essentially 
and fundamentally unsound. It is not 
strange that the birth rate of these in- 
stitutions is rivaled only by, their death 
rate, but the tragedy is it costs so much 
to bury them after they are dead. 


Changes in Reciprocal Office 

Gail Reed, a prominent automobile 
man of Chicago, has been appointed gen- 
eral manager of Sherman & Ellis, Inc., of 
Chicago, attorney-in-fact for the Asso- 
ciated Employers Reciprocal. It is under- 
stood that Mr. Reed is taking the place 
of L. J. Lally and that several other 
changes have been made in the executive 
staff of the company. 





New Industrial Form 

The casualty department of the Na- 
tional Life, U. S. A., is now offering as 
an additional aid to its industrial agents 
a weekly policy for infants from seven 
days to one year of age. The premium 
on this policy is 10 cents a wek. The 
wekly disability benefits are $1 a week 
for the first six months of the policy and 
$2 a week thereafter. The death benefit 
increases from $12 to $48. Manager C. 
H. Boyer states that the losses on the 
weekly disability benefit have been very 
small but a good deal has been paid out 
under the death benefit. It is not ex- 
pected to make any profit on this policy 
but it will gain an entree for the agents 
on account of the novelty of the new 
policy. The disability benefits are paid 
on a doctor's certificate. 





A. C. Hinkley, general accident agent 
for the Aetna Life in Connecticut, has 
been reelected president of the Automo- 
bile Club of Hartford. 








—* _companic s now doing business 
either as stock companies or as mutuals 


FITZGERALD BILLIS 
BEATEN IN CONGRES 


(CONTINUED FROM PAGE 37) 


ter as to commend itself either to th 
members of congress or to the taxpay, * 
of the country,” he said in the s + 
that brought about the downfall] 2 
Fitzgerald bill. “I think perhaps . 
interests of the taxpayers are fete 
important as the interests of any other 
portion of our people, due to the ra 
that they pay the running expenses , 
the government. = 
“The Fitzgerald bill provides fo 
government bureau and an exclusiy 
governmental insurance organizatia 
and excludes from competition any . 


“It was acknowledged on the floor 0 
this house by the author of the bi] sal 
urged by Representative Meyer Londes 
of New York, who is the only socials 
in this body, that it was only a begin- 
ning and that the true purpose Was 
eventually to nationalize all insurang 
in the United States—life, fire, liability 
a and all other lines of ingy. 

Cites War Risk Insurance 


He declared he doubted if the sam 
amount of work carried on by the pri 
vate companies can be done by double 
the number of government employes 
“We have already had some experience 
with one line of insurance which oy 
government instituted and tried to carn 
out, and that is the bureau of war risk 
insurance,” he warned. “I do not believe 
that there is a man here whose exper 
ence with that bureau would lead him 
to desire a further extension jn this 
private business.” 

Representative Underhill admitted 
that state funds are cheaper, but not as 
cheap as the advocates of government 
msurance contended. He explained aly 
that any attempt to relieve commercial 
companies of government taxes woul 
not receive a dozen votes; that no at- 
tention would be paid to a proposal to 
give the insurance companies free office 
space in any of the big government 
buildings, nor would the government 
supply them with stationery and clerical 
services without cost. 


Attempt at Filibuster 


It was charged during the debate that 
the Fitzgerald bill was simply another 
effort to establish a bureau with jobs for 
a lot of people, with a heavy expense to 
be borne by the people of the country 
At one time it looked as though the bill 
could not be passed and representative 
Wingo, Democrat, of Arkansas charged 
that a filibuster was under way to pre- 
vent the legislation from coming to a 
vote. He and others also declared that 
the house did not know what it was 
being called to act upon, for there were 
no copies of the Underhill bill available 
for distribution among the members and 
they had to accept the explanation of 
its author in lieu of printed matter on 


the subject. ‘ 
May Renew Fight in Senate 
The bill now goes to the senate, 


where an effort may be made to shut 
out the private companies and restrict 
the writing of the compensation over t0 
the government. This would be accom- 
plished by an extension of the present 
workmen’s compensation commission 
which handles coverage of employes 0! 
the government, The bill just adopted 
covers workers in private employment 
in the District of Columbia. It is estr 
mated that upwards of 100,000 persons 
come under the provisions of the law. 





Northwestern in Nebraska 


Appointment of E. E. Howell as ge! 
eral agent for Northwestern Casualty & 
Surety in Nebraska, with headquarters 
at Omaha, is announced by C. E. Schick, 
assistant superintendent of agencies for 
the company. The company quite re- 
cently entered Nebraska. 
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“H & PD” 


That is what they call the Fidelity and Deposit Com- 
pany of Maryland. 


But it is more than just a handy abbreviation; more 
even than a nickname. These initials embody 
something of the fond regard which those closely 
associated with it, have for the old Company. Senti- 
ment entered very largely into the up-building of 
the organization and in some ways that sentiment 
still lingers in the initials. 


As they take on age and dignity, great business 
organizations acquire also a personality. Some are 
hard, some are cold, and some are kindly. If the 
F «x D’s personality could be described in a word, 
that word would be, perhaps, “friendliness.” 


The F « D is and always has been eminently human. 
It retains today something of the spirit implanted in 
it by its founder, the late Edwin Warfield, thirty- 
three years ago. He visualized not so much a 
business as an institution—strong, dignified, depend- 
able—and an institution it is, not only in Baltimore 
and Maryland but just as truly in the middle west 
and on the Pacific Coast. 


Fidelity and Deposit Company 


OF MARYLAND 
“The Bonding Company” 


BALTIMORE 


Fidelity and Surety Bonds and Burglary Insurance 








We Want 
More Agents. 


Do you want a good 


Casualty Company? 


Edson S. Lott, President, 


United States Casualty Company, 
SO Maiden Lane, New York. 











